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■ j _ .- ■* - By Charles Goldsmith 

" .International Herald Tribune 

V . BRUSSELS — In a move expected to lower 

' ..•■ v^c 3 air fares, tfae EC Commission win rule on 
■ Wednesday that several major airlines unrea- 

•*: - •■5*'^ sonaWy increased prices since last year, com - 

• . mission sooroa said Tuesday. 

- b>; The action follows the British government's 

. complamt'tbat fares to or from Britain were 

• r ■' ‘.ifeii excessive on <50 flights by British Airways, Air 

France, AOtafia, Scandinavian Airlines System 
•. ~ ;r " and Olympic Airways. 

. . ^ a commission study found that scheduled air 

-Xil fares were' unjustified on about half of those 
ifipi rout’s, officials said. Those fares genially ap- 

■ *!.?■ *4'. ply to business travelers. 

; The result of the cammisrion’s precedent- 

’ - " jtpp’ setting decision, the (Vidals said, would be to 
.1“ require the affected airlines to set lower prices. 

“This sends a very important signal to air- 
■ lines that they can't just go for the maxhmtm 

fare, but that it must be related to costs of the 
' route,” an EC official said. 

An EC law enacted in July 1990 requires 
. <• ^ 4 fares to be “reasonably related” to an airiine’s 

i-ji ir^ costs,. allowing for a satisfactory return on in- 
vestment and a cost margin large enough to 
~ guarantee full compliance with safety stan- 

dards. 1 

- • • *. • “This decision is an important first, because 

it shows that the commission is ready to put 
V -.;X; some teeth into enforcement of the law,” said a 
Mtish diplomat. 

~ :T jini' “We wain to ensure a balance between cus- 

tomers getting good service at a reasonable 
- price, and airlines making a reasonable living," 

' be said. “We felt that airlines were jacking up 
fares excessively in these cases." 

.Britain was powerless to stop the fare in- 
creases, however, because EC law aflowed fares 
io take effect unless governments on both ends 
of a route objected. 

The Association of European Airlin es said 

• — v--- the price increases were necessary to help offset 

; heavy losses caused by the Gulf war. The 

~~ ■yiu’v group’s 22 members had combined losses of 
. - v ' wvi. about $1J billion last yiar. . 

Tr m : y n "How can these airiines recover if they have 

to reduce their fares?” -asked 'Marline Pricbe, ■ 
^4 .spokesman far the auiine trade group. "It 
. -jM li . should be up to the marketplace to determine 
;^||gg3 whether it supports these fares or noL” 

1 “Price settings are interlinked from season to 
g> 5t,W .'-I season, so the decision will affect future price 
5 Jpr settings,” an official said. The decision was not 
ejected to apply retroactively and to require 
reimbursements. 

The conumsskui’s order.- an official said, 
would not mandate a specific fare for the flights 
where the current fare was deemed excessive. 
k^gggMBa “The commission doesn’t say, Tour fare of 
S500 must be reduced to $425/ " the official 
J “id- “Instead, they would say the current fare 
is excessive, and the airline would propose a 
lower fare and then dear it with the govera- 
. ments concerned.” 

_ r. LC- -:'f - Under EC law, governments can appeal to 
the commisaon if fare increases exceed the full 

■ *• businesvdass fare by more than 5 percent 
J \ . . An official dose to the airline industry said 

ibe comniisaon ruling would help governments 
determine if future fares were justified. 

: ' “The United Kingdom can say, ?fow we 

. ; .know the ruling of the ccanmission rrearding 

.last winter’s fares, and we can use the dedaon 
^ to deckle whether this winter's fares are reason- 

. — aWe/ ” the offidal said. 


As Donors Meet, 
Kenya Arrests 2 
In Aide’s Death 

By Jane Perlez 

Nev York Tatua Service 

NAIROBI — President Daniel arap Moi had 
two of his closest political colleagues arrested 
Tuesday and abruptly shut down an investiga- 
tion into the murder of a former foreign minis- 
ter. 

.. • Mr. Mot; who is under severe pressure from 
Western donors to dean up the corruption that 
has been enriching senior officials at the ex- 
pense of the Kenyan economy, acted as the 
donors were meeting in Paris to decide the 




t Trih'" ,t 


- " ..future ofXmya’s aid padcage. 

. , In a rare move to step up pressure on an 

African nation, the United States and other 
. -^'■>‘•7.. -wealthy industrial nations threatened to cut 
^ j;-e- ■ ' economic aid to Kenya unless it embarked 
*on far-readring moves to increase democracy 
" -and htanan rights. 

- _.f "Hie two men: arrested, former Energy Minis- 

ter Nicholas BiwoU and Hezekiah Oyugl the 
;■ wnwr bead-trf internal security, woe named in 
me murder inquiry last week by a Scotland 
•Y»d detective as the two “prime suspects." 
. The Kenyan police said that two other men. a 
«wyer and a provincial commissioner, were 
I also arrested Tuesday io connection with the 
murder of the foreign minister, Robert Ouko. 

..The yeariong inquiry into the murder (rf Mr. 
- Ouko, whose marred body was found in Febni- 

3iy 1990, has upl eashed a torrent of allegations 
- a houi corruption in Kenya that have served as 
'^nfirmation'to what Western donors had d- 
ther known or long suq>ected- 

' Mr* Kwott and Finance Minister George 
. Saiioti, who is beading the Kenyan ddegaiion 
. ^ .m Paris, were atedamong those who allegedly 

?, >r> demanded kickbacks from a Swiss company 
. ; planning to rehabih'tate an industrial plant in 

T westdu Kaiya. The Scotland Yard detective in 
charge tf the' investigation into Mr. Ouko’s 
, death said that the foreign minister had been 

111" 1 See KENYA, Page 4 
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LULL BUT NOT FOR ALL — Evacuees on a train leaving Oajek, Croatia, on Tuesday, after rocket attacks killed three, hi most places, a truce appeared to hold. Page 2. 

U.S. 'Suggestions 9 Signal Intent to Push on Mideast 


By Thomas L. Friedman 

New York Tima Service 

WASHINGTON — In inviting Israel Pal- 
estinians and Arab countries to Washington 
for the next round of peace lalks, the United 
Slates included a senes of concrete sugges- 
tions about how the parlies might begin solv- 
ing some of the most contentious issues, ac- 
cording to the State Department 
Bush administration officials had said pre- 
viously. that they intended to make certain 
bridging proposals and suggestions to narrow 
the gaps between Israel and the Arabs — if 
and when they should find themselves dead- 
locked. 


What was surprising about the broad sug- 
gestions contained in the invitations is that 
they come before the sides had really engaged 
in even one round of substantive talks. It 
suggests that Washington intends to take a 
very active role in pushing the parties toward 
agreements. 

“The United States has ideas and views for 
all the parties on how to help to encourage the 
parties to get engaged,” said the State De- 
partment spokesman, Margaret D. TUtwiler, 
“and they're nothing more than views and 
ideas — - suggestions." 

[The United States said Tuesday that it 
would not issue entry visas to members of the 


Palestine Liberation Organization to advise 
Pales tinians in the peace talks, Reuters re- 
ported from Washington. 

[The Palestinians are pressing Secretary of 
State James A Baker 3d to use ms discretion- 
ary powers to seek a waiver from the immi- 
gration law that bans PLO members from 
entering the United States. But Miss TutwBer 
was adamant that Mr. Baker, who has recom- 
mended such waiveis on occasion, would not 
issue them this time.] 

The fact that the Bush administration is 
taking such an active role ahead of the talks 
scheduled for Dec. 4 in Washington has fur- 
ther strained its already tense relations with 


Israel and added to the reasons why Israel has 
been slow in responding to the invitations. 

Israel was already upset because the Unit- 
ed Stales overrode its demand that the next 
round of talks he held in the Middle East and 
instead invited the parties to Washington — 
before Prime Minis ter Yitzhak Shamir had 
had a chance to make his case to Pres dent 
George Bush. 

Israeli officials said Monday that they were 
all but certain to agree to resuming peace 
talks in Washington next week, but added 
that they wanted die meetings to be brief. 

See MIDEAST, Page 2 


Bush and the Economy: Americans Losing Confidence 


By Robin Toner 

New York Tima Service 

WASHINGTON — Americans 
are reassessing the Bush presidency 
and setting the stage for a competi- 
tive election next year because of a 
striking loss of confidence in Presi- 
dent George Bush’s economic lead- 
ership. according to the latest na- 
tionwide New York Times /CBS 
News PoIL 

Only one American in four now 
approves of Mr. Bush's handling of 
the economy, a level of discontent 
unmatched since the days of double- 
digit inflation under Preadent Jim- 
my Carter. 

Mr. Bush's overall job approval 
rating is now at 51 percent, a 16- 
percentagp print drop since mid-Oc- 
tober. 

The declines seemed to reflect a 
m onth of bad economic news and 
turmoil in the Write House. 

Mr. Bush can take comfort from 
the fact that his overall approval 
rating is still well above the lows 
readied by Presidents Reagan and 
Carter. Also, such ratings of presi- 
dential popularity often swing 
sharply, and past incumbents wim 
simil ar or lower ratings have gone on 
towin. . 

Still for the first time m the Ti- 
mes/ CBS News Poll. Americans are 
evenly divided when offered a choice 
between re-electing Mr. Bush or 
some unnam ed Democrat: 39 per- 
cent of registered voters said they 
would probably vote for Mr. Bush, 
while 37 percent said they would 


probably vote for the Democrat, ac- 
cording to the telephone survey of 
1, 106 adults, of whom 840 were reg- 
istered voters. 

Support for Mr. Bush's re-dec (ion 
has undergone a striking erosion 
among voters from the age of 30 to 
44; among middle-income voters, 
who are paid $30,000 to $50,000 per 
year, and among voters in the West 
These are all considered important 
swing voters in any presidential elec- 
tion. and they are voters the Demo- 
crats are sc rambling to ped away 
with promises of tax cuts and a new 
sensitivity to the middle dass. 

The poll was conducted Nov. 18- 
22 and has a mar gin of sampling 
error of phis or minus three percent- 
age points for the whole sample, and 
five percentage points for respon- 
dents who said they usually vote in 
Democratic primaries or caucuses. 

Recent history suggests several ca- 
veats for the Democrats. Mr. Rea- 
gan’s approval rating was at 53 per- 
cent in a Gallup poll at this stage of 
his presidency, but he went on to win 
49 stales against former Vice Presi- 
dent Waller F. M cm dale, the Demo- 
cratic nominee. President Richard 
Nixon was at 48 percent in the sum- 
mer of 1971, 18 months before his 
landslide over George S. McGovern, 
and Harry S. Truman was at 36 per- 
cent in the spring of 1948, just 
months before his re-election. 

StiR an election that seemed a 
formality last spring in the aftermath 
of the Gulf war, when Mr. Bush bad 

See BUSH, Page 2 
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White House Sees Consumer 'Anxiety and Frustration’ 


The confidence of American consumers in the 
nation’s economic prospects plunged again this 
month to levels even bdow those registered in the 
last recession, in 1982, a leading business group 
reported Wednesday, prompting the While House 
to concede that there was “anxiety and frustra- 
tion'’ about the economy. The news stripped the 


dollar of its early gains in currency markets, where 
it dropped about a half pfennig against the Deut- 
sche mark. Butthe dollar soared back in New York 
after remarks by the German economics minister 
that the U.S. currency should move highs'. Wall 
Street stocks took a Hit after the consumer confi- 
dence report, then recovered for a gam. (Page 19) 


Mm aSF. Mand ITS HI Omn — 1 HOW* 

Mfce 10 FF kan. USB* ■***— 10.OOOZL 

*am S & ms 4S& Portugal — ) 80 Esc 

BBmn — 0 KB DM m, sgnfl Lto Polar — &00H* 

aolguffl— ssafi. 7^, ' 

flu ®* 0 — «L>w « Rfitnon 1DFJF 

C»pnia_ Cl ISO -gri£ Saudi Mm M0R 

CWtatortaaS Kr So*n 175Ptao. 

DcnmfliafflDKi 

gw* — EP. *500 f artwtmCAO&ft. 

aim- ionoFu r«w_ imom 

ft met 050 F tada>a - rage TuVy _ ri, 7 000 

Gmay_l0QDil ifcnws-liaoni UA£ 0500m. 

&8S &WM -JD75 NethBrtandlJiSR UEL5-R IASA2X0 

Greece 220 Dr. ttway-lMOHJtf OS. Ifl [far.) Jim 

Hugay its Ft Ng*u_ 10.® Nan YugastoQ- <SW. 


ESTABLISHED 1887 


Azerbaijan 
Starts New 
Power Play 
Over Enclave 

Move to Take Control 
Of Nagorno-Karabakh 
Challenges Armenia 

Compiled by Our Staff From Dispatches 

MOSCOW — The parliament of Azerbaijan 
moved Tuesday to take effective control of the 
Nagorno-Karabakh Autonomous Region in a 
decision certain to worsen the republic's sharp- 
ly strained relations with Armenia. 

' Soviet television reported that an emergency 
session of par liamen t passed a resolution an- 
nulling the autonomous status of Nagorno- 
Karabakh. the scene of a long-running guerrilla 
war between Azerbaijan and Armenia. 

Both sides claim the mountainous enclave, 
which is mainly populated by ethnic Armenians 
although it lies within the borders of present- 
day Azerbaijan. 

Azerbaijan's parliament also voted in a 
dosed emergency session to create a National 
Unity Council and temporarily transfer all leg- 

Boris D. Pankin said that up to half of Mos- 
cow’s ifipfomats abroad were spies. Page 1 


islative powers to the new body, the Assa-Irada 
news agency reported from Baku, the Azerbai- 
jani capilaL 

“The parliament wanted a body that could 
act quickly and decisively in this crisis, ’’ an 
Assa-Irada editor, Fazil Abasov, said in a tele- 
phone interview. 

The reports came within hours of an an- 
nouncement that the leaders of Azerbaijan and 
Armenia had agreed to attend talks in Moscow 
on Wednesday to try to pull their republics 
back from the brink of war. 

Andrei Grachev, a spokesman for President 
Mikhail S. Gorbachev, had announced that 
talks were being organized to discuss “die very 
dangerous, alarming situation and work out 
derisions that would prevent further escala- 
tion." 

The Soviet television report Tuesday evening 
also contrasted with other indications of a soft- 
ening of Azerbaijan's hard-line stand. 

The Russian Information Agency said Tues- 
day afternoon that the Azerbaijani president, 
Ayaz Mutalibov, had adopted a conciliatory 
tone in the emergency parliament debate and 
had spoken out against the use of force. 

The Azerbaijani parliament debate was 
called to discuss tough measures in response to 
a helicopter crash last week that .Azerbaijani 
officials have attributed to gunfire by Arme- 
nian militan ts 

The independent news agency Interfax said 
earlier in die day that Mr. Mutalibov had re- 
jected proposals to cut all links with Armenia, 
introduce martial law in his republic and mobi- 
lize Azerbaijanis serving in the Soviet Army. 

When these proposals were first made public 
a few days ago, the Armenian president, Levon 
Tex-Petrossan, described them as tantamount 
to a declaration of war. 

As Mr. Mutalibov addressed the parliament 
in the Azerbaijani capital Baku, thousands 
demonstrated outside, demanding action 
agains t Armenia. 

Hie helicopter crash in Nagprno-Karabakh 
killed at least 20 people, including Azerbaijani 
peace negotiators, sparking outrage in the re- 
public. Armenia denies that the aircraft was 
shot down and says that it crashed in fog. 

On Monday, Mr. Gorbachev proposed creat- 
ing a 10-kilometer (six-mile) Soviet-patrolled 
zone between Armenians and Azerbaijanis, 
who have been fighting a over Nagorno-Kara- 
bakh for the past three years. The fighting has 
taken more than 800 lives since 1988. 


A spokesman for the Soviet Interior Ministry 
said the situation was “extremely tense” not 
only in Nagorno-Karabakh but also in the 
enure region. 

The spokesman said there had been several 
incidents in regions around Nagorno-Kara- 
bakh in recent days, including an explosion at a 
power station and frequent gunfire in and 
around the enclave. 

In another Dash print of ethnic unrest in the 
Transcaucasian region, violence flared in South 
Ossetia only a day after the Georgian parlia- 
ment voted lo lift a yearlong state of emergency 
in the mountainous enclave, Tass reported. 

The news agency said that early morning 
gunfire in the South Ossetian capital, Tskhinva- 
li, damaged several public buildings and 12 
homes and left seven people wounded. 

(Reuters, AP) 


Kiosk 

Former CIA Official Is Indicted 

WASHINGTON (Reuters) — Duane Oairidge, the former chief 
of European operations for the Central Intelligence Agency, was 
indicted oo Tuesday on seven felony charges stemming from the sale 
of missiles to Iran as parr of the Iran-contra operation. 

The indfeunem alleges that Oliver l~ North, the former White 
House aide, enlisted Mr. Garridge's hdp in 1985 in getting U.S. 
Hawk missiles to Iran as part of the plan to free U.S. hostages in the 
Mideast and aid rebels in Nicaragua. 

U.S. Weighs Punitive China Tariffs 

WASHINGTON (Rentas) — The US trade representative \ 
Carta A. Hills, said Tuesday that talks with China to protect 
American intellectual property had failed and that she would com- 
pile a list of Chinese goods that could be subject to punitive tariffs. 

A derision on im posing the tariffs, which could be up to 100 
percent, would be made within 30 days, Mrs. Hills said. *T am 
disappointed that these negotiations have not produced a resolu- 
tion,'' she said. She said similar talks with India had been extended. 

General Hews 

Bulgaria, fearing Yugoslav con- ^ - 

fHci, seeks EC observaiP^el Up ^ Ttm 

Japan agreed lo a moratorium ; 14.08 7 . Yen 130.10 

on the use of drift nets in the 2,916.14 ^ ^02 

north Pacific. Page* : - ’ 


North Korea Offers 4-Point Plan on Nuclear Inspection 

By James Sterngold it contained conciliatory language and thus represented peared to show signs that the international pressure on 

New York Tuna Semce a potentially slight earing of the tense inspection issue. North Korea may be having some effect 


By James Sterngold 

New York Tana Service 

TOKYO — North Korea has announced that it is 
ready to permit international inspection of its secret 
nuclear installations if Washington allows inspections 
10 guarantee that all U.S. nuclear weapons are bring 
removed from South Korea. 

A four-point proposal by the Foreign Ministry was 
vague on some key points, but by Pyongyang standards 


it contained conciliatory language and thus represented 
a potentially slight earing of the tense inspection issue. 

There has been a quickening diplomatic effort to 
persuade the North Koreans 10 halt their nuclear pro- 
gram, which intelligence experts say may be just a few 
years away from budding a nuclear bomb. 

South Korea had no immediate comment on the 
North Korean statement. U.S. and Japanese officials 
said that it did not include major initiatives but ap- 


A voiding the vitriol usually characterizing such re- 
leases, the statement said that the North welcomed the 
recent announcement by President George Bush order- 
ing the withdrawal of U.S. tactical nuclear weapons 
from South Korea and Europe. It also noted “some 

See KOREA, Page 4 


Under the Volcano , U.S. Hands Base to Manila 
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Caofuled be Dvr Staff From Dispatches 

CLARK AIR BASE, Philippines — The United 
State handed Clark Air Base baa to the Philippines on 
Tuesday, five months after a volcanic eruption turned 
the vast military outpost into a dusty wasteland. 

Filipinos who had worked at the base embraced 
depar ting Americans, and many in the crowd wept 
duriogalow-key ceremony that ended nearly a century 
of American presence at Clark. 

Not long afterward, U.S. officials said that looters 
were swarming over the base, taking appliances and 
other materials just as they had when the Americans 
abandoned another base* Camp O’Donnell, in Febru- 
ary. 

About 1.000 people watched as an 'air force honor 


guard lowered the American flagfor the last time and 
handed it to Ambassador Frank Wisner. 

“Trie longstanding U.S. military presence is ending," 
said Major General William Sluder, commander of the 
13th Air Force; which will move its headquarters to 
Guam. 

Only 245 U.S. troops were left ax the base, and they 
were departing by the end of the day. 

In recent years, the United States stationed about 
20.000 troops, military dependents and Defense Depart- 
ment personnel at Clark, a major transit and training 
base for U.S. and allied forces in the Pacific region. 

The 52,000-hectare (130.000-acre) base was heavily 
damaged in June when nearby Mount Pinatubo erupt- 
ed. spreading thousands of ions of gray volcanic ash. 

U.S. officials derided to abandon Clark and tried to 


negotiate an agreement to remain at the Subic Bay 
Naval Station, which was less severely dama ge by the 
volcano. 

In September, the Philippine Senate rejected an ac- 
cord that would have provided $250 million in aid in 
exchange for a 10-year lease. Talks are expected soon on 
a schedule for withdrawal from Subic. 

A 1990 Philippine government report recommended 
that Clark be tinned into an international airport and 
business center. But Mount Pinatubo ruined that. 

The Philippine Air Force chief, Genoa) Loven Aba- 
dia, said Tuesday that the country did not have the 
resources to run the {dace. 

The closing of the base is expected to further damage 

the local economy, which is still suffering from the 
effects of the volcano. (AP< AF p upj Reuien ) 
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Now It’s Official: Soviet Diplomatic Corps Was Nest of Spies 


WORLD BRIEFS 


By Fred Hiatt 

Washington Post Service 

MOSCOW —The outgoing Soviet foreign minister 
said in a newspaper interview here that as many as half 
of all Soviet diplomats posted abroad were KGB spies 
working under diplomatic cover. 

Boris D. Pankin, who spoke to the newspaper Kom- 
somolskaya. Pravda shortly before his reassignment as 
ambassador to Britain, said that the KGB was such a 
force in Soviet foreign policy that ambassadors fell 
under its influence and that even genuine diplomats 
sometimes pretended to be affiliated with the spy 
agency. 

“Even true diplomats, in order to raise their stand- 


_ Tmnot 
m here on assignment,* " Mr. 


ing, would let a rumor 
here for the fun of it; 

Panlrin said. 

U.S. officials and Soviet defectors have long assert- 
ed that a large percentage of Soviets with diplomatic 
status in Washington and at the United Nations in 
New York were, in fact, spies. But never before has a 
ranking Soviet official acknowledged that the KGB 
wielded such power within the Foreign Ministry. 

During the last three months of changes in the 
fr agmenting Soviet Union, President Mikhail S. Gor- 
bachev separated die foreign intelligence service from 
the KGB, which is now supposed to be devoted to 
internal duties only. He put the foreign espionage 


UN Peace Efforts Inch Ahead 


Yugoslav Truce Appears for Most Pari to Be Holding 


BELGRADE— Croatian forces 
and Serbian guerrillas blamed each 
other for cease-fire violations in 
Yugoslavia on Tuesday, but inter- 
national efforts to restore peace 
edged forward as a truce seemed to 
bold in many areas. 

Zagreb radio accused the guerril- 
las of launching rocket attacks that 
killed three people in Osijek. Serbi- 
an nationalists said the Croats used 
agricultural aircraft to bomb three 
Serbian villages south of Osrfek on 
Monday night. 

There were other clashes else- 
where, but a UN-sponsored cease- 
fire that took force on Sunday ap- 
peared to be holding. The lull a 
fighting was attributed at least in 
part toheavy rainfalls and flooding 
affecting much of the central Cro- 
atian war front. 

Thirteen previous cease-fire ac- 
cords, most brokered by the Euro- 
pean Community, have collapsed 
during the bloodiest fighting in Eu- 
rope since World War n, with the 
loss of thousands of lives. 

Under the truce agreement, the 
federal army withdrew men and 
some equipment from the Adriatic 


Counci] began consultations in 
New York on proposals by its spe- 
cial envoy, Cyrus R. Vance, that 
could lew to the deployment of 
UN peacekeeping troops if the 
truce holds. 


Mr. Vance, a former U.S. secre- 
tary of state, persuaded Serbia. 
Croatia and the Serb-led federal 
army to sign the latest cease-fire. 

He was to return soon to Yugo- 
slavia to discuss problems sur- 
rounding the next obstacle, which 
is the positioning of United Na- 
tions forces. 


At the United Nations, a Securi- 
ty Council source told Reuters that 
if the cease-fire signed on Saturday 
continued to hold, the United Na- 
tions should be able to deploy 
peacekeeping troops around de- 
militarized trouble spots in Cro- 
atia. 


ports of Sibenik, Zadar and Split, 
fra 


from barracks near Zagreb and a 
rocket base near Sisak, about 40 
kilometers (25 miles) southeast of 
tiie Croatian capital. But Zagreb 
radio reported some delay in the 
evacuation of army facilities in Za- 
greb and Sibenik, mostly because 
of transportation and logistics 
problems. 

The United Nations Security 


Tbe council is ccmsdering a reso- 
lution, proposed cm Monday by 
Britain, France and Belgium, un- 
derlining the need for stnet obser- 
vance of the cease-fire and 
strengthening the hand of Mr. 
Vance, prior to his return to Yugo- 
slavia on Sunday to e xami ne 
whether a UN operation is feasible. 


The cease-fire, the first negotiat- 
ed under UN auspices, requires 
Croatia, which broke away from 
the Yugoslav federation in June, to 
lift immediately its blockade of all 
federal army barracks and installa- 
tions in the republic. 


The army is to begin the immedi- 
ate withdrawal from Croatia of its 


Bulgaria Asks EC to Patrol Border, 
Fearing Spread of Yugoslav Conflict 


By Joseph Fitchett 

International Herald Tribune 

PARIS-— Bulgaria is asking European Community 


v republic bordering on Bulgar- 


countries to dispatch military observers to patrol its 
order oecause of Sof ‘ 


western border because of Sofia’s fears that the fight- 
ing in Yugoslavia may spill over into neighboring 
countries. 

The Bulgarian request is the most tangible sign yet 
of rising fears in the Balkans that Serbian forces may 
turn their ambitions elsewhere after a military victory 
in Croatia. 

Anxious to avoid being drawn into conflict, Bulgar- 
ia wants a handful of Western observers to monitor its 
frontier and provide “transparency’’ about develop- 
ments there, according to Stefan Tafrov, Bulgaria's 
deputy foreign minister. 

Interviewed on a visit to Paris, where he sought 
French backing for the proposal, Mr. Tafrov said the 
government was also approaching the Netherlands, 
which holds the rotating EC presidency, in hopes of 
getting EC observers in position in Bulgaria by the end 
of the year. 

Sofia's immediate concern centers on Macedonia, 


the! 

ia and Greece. 

Because of historical ties between Bulgaria and the 
inhabitants of Macedonia, Sofia is backing their bid 
for independence — a policy that has triggered the 
animosity of Yugoslavia’s Serbs and also of Greece. 

Broadcasts from Belgrade eariy this month accused 
Bulgaria of massing troops on the border to support a 
breakaway bid by Macedonia. The Sofia government 


promptly flew Western embassies military attaches 
over the fi 


frontier zone to disprove these accusations. 

But tensions continue to buSd over Macedonia, 
according to Mr. Tafrov, who said that his government 
was urging the local leaders in Macedonia to initiate 
their own request for Western military observers. 

For Sofia, an international team of monitors patrol- 
ling the border would serve the double purpose of 
deterring attempts either by Yugoslav Serbs or Bulgar- 
ian extremists to stir up trouble on the frontier and 
create tensions that could lead to a mflitaxy clash. 

The Serbian leadership, even with victory in Serb- 
populated parts of Croatia, may need fresh military 
campaigns. Western officials say, in order to mask the 
economic cost of their policies. 


TRAVEL ADVISORY FEATURE 


Life's special meetings. 



Nothing matches the delights of coming home after a 
long trip away. The warm welcome of someone 
special. -when you know success deserve s rewards. 


And the pleasure of sharing the tender moment with 
a touching gift... the joy that follows, from 
Aim Dhabi Duty Free. 


Discover the treasures of the world 's greatest stopping 
experience... before your most cherished meetings. 




ABU DHABI 

!• I I V l P I l 


Abu Dhabi Airport Duty Free 


service for the first time under the leadership of a 
civilian, Yevgeni M. Primakov. 

Mr. Primakov promised when he took office last 
month to put a stop to the KGB practice of sending 
agents abroad under journalistic cover, but he made 
no similar promise with respect to diplomats. A Soviet 
editor has estimated that naif of all Soviet journalists 
posted abroad have been KGB agents. 

Mr. Pankin said he tried dining his brief three 
months as foreign minister to reduce KGB influence 
within his department. 

Mr. Pankin, a former ambassador to Sweden and 
Czechoslovakia, was named foreign minis ter in Au- 
gust after be spoke out against the Kremlin coup 


attempt while it was undo' way. He was replaced by n , ( 

fanner Foreign Minister Eduard A. Shevardnadze last ITC |q HflllgP ™™«1B at Irff mtanflluO 

niMoIr ■ - 


week. 


WASHINGTON 1AP) — A mifitaiy task fora 






‘'They had all staffers under control," he said. 
“Sometimes they would even have ambassadors in 
their hands." 

While be said he did not dispute the state’s right to 
conduct intelligence abroad, be added, “However, 
when diplomacy becomes a mere fig ieaf for that, I beg 
to differ." 


Mans rotontanamo was made because of “intolerable _ overcKm*' 


personnel weapons and equipment 
from those barracks. 

Croatia would prefer any UN 
force to be stationed along its bor- 
der with Serbia, while Serbia would 
like it deployed along the confron- 
tation line between the two tides, in 
many places deep inside Croatia. 

Instead, Mr. Vance was said to 
be studying the feasibility of an 
“inkblot” UN deployment around 
various flash points, once they had 
been demQitanzed. 

Uns would ensure that Serbian 
population centers in Croatia 
would not be under Croatian con- 
trol, while stiO remaining part of 
Croatia. 

But in London, the British for- 
eign secretary, Douglas Hurd, said 
that any UN peaceiceping troops 
would replace the federal army in 
Croatia and not police the current 
front line. 

Mr. Hurd said dial the Security 
Council could not accept “that the 
Scabs and the army are entitled to 
sit in part of Croatia." 

“I don’t think we could have the 
UN policing a line which we don’t 
recognize and have no intention of 
recognizing, the line created by the 
attacks of the Yugoslav National 
Army inside Croatia," he said. 

The proposed resolution urges 
Secretary-General Javier Pfcrez de 
Cufeflar to report immediately after 
Mr. Vance completes his trip. It 
also promises swift council action if 
a recommendation is made to field 
a UN force. 

(Reuters, A?) 



Haitians to Guantanamo ^ 

ing aboard Coast Guard cutters that 
Haitians have been fleeing their country m la^numbrnf^ tbc^ , 
f our weeks following a military corn). Only about 1 20 haw to atanttai . 
to the United States as political rfc* Aboifl : 350 have been accepted, 
a temp orary baas in Honduras and Venezuela. ' 

House Acts to Cap Election Spending 

WASHINGTON (NYT) —Die House has annMBfliwp 
intended to curb the increasing pending and the influence of spequa; 

by U* D-«S: Wj.?; 

drip and passed lately with Democratic votes Monday night, 
voluntarySt of $600,000 on each House candidates spending fori 


:5- 


receipts to 


aetkm committees, and $200,000 in donations of no more than $200 fag. 
individuals. As an incentive to adhere to the Emits, candidates would bft 
digble for up to S200,000 each in federal money. ; 


i: 


Astronauts Get a Close Look at Mir 


laQotBiinicAgKairfAai 


President Bush meeting Tuesday at the White House wifliAidrd Kozyrev, Russia’s foreign minister. 


HOUSTON (Reuters) — Astronaots aboard the shuttle Atianns pbor 
tographed the Soviet space station Mir cm Tuesday as itoame withm 24 ;' . 
miles (38 kilometers) of the orbiting U.S. spacecraft - " 

Television broadcasts from space showed Mir as a.fast-moving spe<x 
of white light visible from the Atlantis for almost four minutes as the two ..... = 
passed about 200 miles above the south Atlantic Ocean. “Tm not sure 
what you oould sec down there, said Jim Voss, one of the six-member *. . 
simnJe crew, talking to controQexs in Houston, “but the monitor image 
looked pretty small compared with what we saw with the naked eye. 

The flyby was a brief interlude in a busy and at times difficult day . 
aboard Atlantis. Equipment-designed to help report an military actmnes-’. t 
on the Earth did not work as oqpected, and she astronauts had trouble • 
getting into a bag-like device designed to help them withstand the Hi;.../ 
effects of zero gravity. 


U.S. May Aid Soviet Arms Cuts 


Warsaw Delays Bieledri Resignation 


WARSAW (AP) — In what observers called a political victcay fo»v 
president Lech Walesa after the indecisive parliamentary elections last, 
month, parfiammtary leaders on Tuesday postponed for at least Dine r 
------ -Jan Krzysztof BietockL,. 


By Eric Schmitt 

Nett York Tana Service 

WASHINGTON — The Senate has 
stripped-down plan to transfer up to 


a 

million 


chemical weapons, the revised plan has a dearer and 
mote persuasive payback for American national secu- 
rity than the earner version. 


Under the revised plan, the administration has 

■ .* m C _ nfivi - -1‘ r - iU. 


from the Pentagon budget to help dismantle Soviet discretion to transfer op to 5500 nriffion from this 


nudear weapons. 

The Senate also approved the treaty that cuts 
NATO and former Warsaw Pact nonnuclear forces. 

House leaders and the administration sopported the 
revived Soviet aid package, enhancing its prospects for 
final approval in toe rush before Congress adjourns. 

Approval of the Soviet rid plan capped a comeback 
for a proposal that nearly died two weeks ago after its 
failed to tine up bread political support The White 
House balked at endorsing it amid charges that it was 
paying too much attention to foreign affairs. 

The vote Monday was 86 to 8, with 52 Democrats 
and 34 Republicans in support. Eight Republicans 
voted against 

The revised plan is cheaper and less ambitious than 
the o riginal version sponsored by Senator Sam Nunn 
of Georgia and Representative Les Aspin of Wiscon- 
sin, both Democrats. 


year’s Defense Department budget to Soviet aid, in- 
stead of 51 bi&ioa under the migma) plan, and deals 
mainly with assisting Moscow's efforts to destroy its 

nnrJexr and chronic al arsenal 


owski, who was elected the speaker erf the Sgm on Monday, to delay tim ,. .♦ 
vote lmtiVthe next session, on Dec. 5. Mr. Walesa had appealed to Mi>- 
Chrzanowriri to have the parliament refrain from hastily removing th*£-- 

Bietedti government > . r, 

The president is engaged in a struggle with a powerful coaBtion of fivtf/v) 
center-right parties over who should be ihe next prime inmister, 
postponement gives Mr. Walera tin»to bargain with the coalition, 
has tried to force Mr. Walesa into accepting their candidate, a Solidarity 
lawyer, Jan Olszewski The president had hoped to retain Mr. Rdecfa,* y.r. 


The former Soviet Union, still a nuclear superpow- 
er, is coating apart at the seams,” Senator Nunn arid 
“The danger of proliferation of existing weapons, 
weapons materials and (be weapons knowhow is 
iwing as both the Soviet economy and traditional 
net control mefihaniwws lose effectiveness." 


Plane Crashes in Russia, Killing 37 


Focused narrowly on helping the Soviet Umon 
store, dismantle and destroy its arsenal of nudear and 


The plan extends assistance only to the Soviet 
U nion or any republic that invests in dismantling its 
nnrtatT and rtemicfll weapons, forgoes modernizing 
ite accept for drfenave needs and complies with aims 
centred treaties. 

The revised plan efiminatM incentives to American 
companies that invest in converted Soviet military 
industries and a provision to help the Soviet Union 
retrain its military officers. 


MOSCOW (AP) — AD 37 people on board died when a plane crashed . . 
early Tuesday while la nding at an airport in Bugnhna in the R nsa rf .. 
RmuWic east of the Volga Rrver, Tass said. 

The Antonov-24 aircraft was flying from the Siberian dty of Nizhne- - 
vartovsk with 33 passengers and a crew of four, the news agency SttLltV 
gave no other details. '■ . 





yom 


New Zealand Seeks French Agent 


WELLINGTON (AFP) — A French secret agent implicated intbe 
sinking of the Greenpeace ship Rainbow Warrior six years ago is in 
custody in Switzerland and police here are seeking his extradition. 
Commissioner of Police John Jamieson said Tuesday. 

New Zealand is seeking the extraction of Gfeald Andries, who worked 
far France’s external security service. He is wanted on charges of murder^ 



TOPICS 


1 1 A yr o’ m i* m if j ' t oiiiiiiifll dflni B E c and coDspu&cy to commit mudcridfllcd to the July Iflp 

lTlULrlliiVO 1 • (i.a Suggestions for I OIKS Anger Israelis 1985, bombing of the Rainbow Warrior in Auckland harbor. A Green- 

* 0 peace photographer was Jrifled in the explosion. 


IDeoads* Hoi. 


(roulh—d from page 1) 

confined to procedural matters, 
and then moved to a new location 
in or near the Middle East 
Israeli officials say they are irri- 
tated by the fact that Washington is 
making suggestions about the sub- 
stantive agenda of the talks, partic- 
ularly since some of the ideas run 
counts to basic Israeli positions. 

Israeli officials say the United 
States is effectively undermining 
any Arab incentive for direct talks 
with Israel by adopting the position 


that any time the parties cannot they each 


It was a dispute over tins source- 
of-aoihority principle that scuttled 
the Camp David talks on Palestin- 
ian autonomy in the eariy 1980s 
between Egypt and Israel. 

Instead, the letter suggested that 
the two sides focus on their practi- 
cal vision of autonomy: which spe- 
cific functions of daily life — mu- 
nicipal, educational, judicial — do 
the Palestinians envision taking up 
and does Israel envision ceding. 

Moreover, the letter to the Pales- 
tinians and Israelis suggests that 


agree, Washington will interject 
self. This only encourages the Ar- 


lot they each produce 
it- of how and in what 


abs to stall, the Israelis say. 

U.S. officials counter that an 
they have proposed are what a se- 
nior policymaker described as 
“ways to get started that might be 
productive." None of the ideas 
should have taken the Israelis by 
surprise, the official said, adding 
that it is hardly an act harmful to 
Israel if Washington suggests ways 
to create peace with the Arabs. 

According to VS. officials, four 
broad categories of suggestions 
were made. In the letters to Israelis 
and Palestinians, Washington not- 
ed that the two sides would start by 
discussing arrangements for Pales- 
tinian sen-rule in the Israeli-occu- 
pied West Bank and Gaza Strip. 
Three years after this self-rule is 


a detailed plan, 
ow and in what sequence Israel 
might cede some of the sdf-ruk 
authority to the Palestinians. Once 
they have each demonstrated that 
they can agree on most of the basic 
functions that Palestinian self-rule 
should contain, then they can try to 
tackle the biggest issue erf control- 
ling land and water. 

In the letters to Syria and Israel, 
the United States noted obfiqoety 
that in their first and only negotiat- 
ing encounter three weeks ago in 
Madrid the two countries were like 
ships passing in the night The Syri- 
ans had only one question for the 
Israelis: When are they going to 
cany out United Nations resolu- 
tions 242 and 338 calling for Israeli 
withdrawal from territories occu- 
pied in the 1967 war in return for 
secure and recognized boundaries? 


put in place they arc to discuss the The only thing tlm Israelis wanted 
final disposition of the territories, to know from the Syrians is when 


Id order to get going on self-rule, 
the United Stales suggested that 
the two sides not begin by arguing 
over basic principles — notably 
who will have the ultimate “source 
of authority," during 
years of Palestinian self-rule, 
locate water and land 


they are going to sign a peace treaty 
an d En g a ge in -no rmal relations. 

Washington suggested that the 
Syrians ask the Israelis a hypotheti- 
cal question: If Syria was prepared 


Heights? The letter to the l&aehs 
suggested they ask the Syrians: If 
Israel was prqured to engage in a 
withdrawal from the Golan, what 
would Syria give in return? 
Through such a dialogue, the Unit- 
ed States said, it hopes the two 
could begin at least talking mi the 
same wavelength. 

This suggestion created the most 
uproar in Mr. Shamir's office; since 
he categorically rqects a withdraw- 
al from the Golan Heights. Israel at 
most might be ready to offer some 
modified notion of sovereignty in 
which the Syrians would be given 
legal authority over all or part of 
the Golan but Israeli troops and 
settlements would remain there. 
Whether or not that is feasible, Is- 
raeli officials say it should not be 
preempted by a U.S. suggestion 
about territorial comp rom ise. 

The letters to Jordan and Israel 
suggested in effect that they could 
begin learning how to solve prob- 
lems together m public — even bet- 
ter than they have been in secret for 
many years— by settling some old, 
rather minor disputes over where 
exactly the border between them 
runs in the northern Negev desert 
regUm known as the Arava. 

The letter to the Lebanese and 
Israelis suggested that they could 
begin a discussion of security ar- 
rangements in southern Lebanon 
by talking about how to deal with 
the village cfJezzine. Jez- 

ziite lies at the intersection of sever- 
al roads leading into southern Leb- 
anon. Whoever controls Jezzine 
controls one of the main access 
routes to southern Lebanon. 


Mr. Jamieson arid that New Zealand police would travel to Switza- 
land to begin extradition pnx&ediogs against Mr. Andries. 


For the Record 


Two Israeli sokfiers 
Iranian guerrillas in Israel's sdf-dedared security zone in 
Lebanon on Tuesday, military sources said. 


(Reuters/ 
\A t least 
(Reuters/ 


TRAVEL UPDATE 


Travel to ButuemS should not he undertaken at this time because of 
mires! there, the US. Slate Department has said. Americans who never- 
theless intend to visit the country should report to U.S. co nsular authori- 
ties in the capital, Bujumbura, the State Department said. (AFP) 
Nigeria’s frontiers wiH be closed Wednesday and Thursday, and inter- 


nal travel will be difficult, while a national census, the first in’neariy two 
decades, is taken. During daylight hours on counting days all people 

exceptthoscin essential services will be confined to their bomes.|'R«ttCT3> 




ing the interim to sign a peace treaty, what would 
1 self-rule, to al- Israel give them in exchange by 

ind resources. way of withdrawals from the Golan UTOp iCuCrRl 

From EC Treaty, 


North America 

Clouds wfl dul tho Wd- 
wssf much of the time 
through Saturday. In Chi- 
cago, rain is Jltefy Friday. 
Njw York City may hava 
rain and snow a arty Thurs- 
day. Dry. mflder weather 
Will follow. 8 win be cool 
and ai times windy in CaS- 
fomia. 


Europe 


***h of Western Europe 
breezy and mSd 
nursday Into Saturday. 
London and Paris wa 
have mad weather wth 
temperature® expected to 
be several degrees above 
nonrau. Ireland to northern 
Britain wffl have heavy 


Asia 


^K^arid^nu^T of Japan 


** rainy Thursday ir 
wxfy with a.- 


wtl remain cloudy 


^““5® tor rain h Tokyo., 
wo Saturday. Seoul *i; 


rains. 


, i- SeOUl mm. 

JwroeooL dry weather, and 

Mong Kong wU be maty 
'£P» C »* shower wB 
^Styapore from time 


BUSH; A Loss of Confidence Portugal Urges 


(Gontinoed from page 1) 

an historical 88-percent approval 
rating, now seems a very real con- 
test 

Grades Black, a top Rmublican 
adviser, said the presidents decline 
in popularity in the poll was only to 
be expected. 

The Republican adviser said 
there was ample tone to correct the 
president’s problems. 

The latest poll shows a public 
unconvinced by the administra- 
tion's contention that the recession 
is over and the recovery is under 
way. When asked to rate the condi- 
tion of the economy, 74 percent 
said it was “fairly tod” or “very 
bad," while 24 percent said it was 
“vsy good” or “fairly good.” 

This measure of economic pessi- 
mism had risen 10 percentage 
points over the past month alone, 
and was the highest level recorded 
since the Tunes/ CBS poll began 
asking this question five years ago. 

In another measure of discon- 
tent. 39 percent of Americans now 
say they are “worse off” than they 
tod expected to be at this stage in 
their lives, while just 16 percent 
said they were better off. In con- 
trast, in January 1986, when the 


Tlmes/CBS poll began asking this 
question, 20 percent said they were 
worse off than they expected to be. 
while 38 percent said they wee 
better off. 

There findings are ominous for a 
party whose political strength rests 
to a Imge extent on its competence 
in managing the economy— a par- 
ty that returned to 'power in 1980 
with Mr. Reagan's memorable 


question, “Axe you better off today 
than 


you were four years ago?” 

The level of approval for Mr. 
Bash’s economic stewardship, 25 
percent, is lower than any reading 
taken by the Tlmes/CBS poO dur- 
ing the Reagan administration, and 
eight percentage points lower than 
in mid-October. 

[Similarly, a poll by NBC televi- 
sion found that only 27 percent of 
those questioned approved of Mr. 
Bush’s handling of the economy, 
while 65 percent said they disap- 
proved, The Associated Press re- 


The 


time Americans gave an 
economic approval rating equal to 
or lower than Mr. Bums was in 


July 

said they appr 
Carter was handling the economy. 


1979. when just 15 percent 
proved of the way Mr. 


Reuters 

BRUSSELS — Prime Minister 
Anibal Cavaco SDva of Portugal 
said Tuesday that the word “feder- 
al" had “poisoned" discussions on 
European Community political 
Union and should be removed from 
the proposed union treaty. 

But Mr. Cavaco Siva said he was 
optimistic about the prospects for 
agreement on the treaty at the EC 
meeting next month in the Nether- 
lands. An 12 EC members, he said, 
vote seeking compromises. 

Mr. Cavaco Siva, whose country 
assumes the EC president in Janu- 
ary, said he tod argued at an EC 
meeting in Jane that the word “fed- 
eraT meant different things to dif- 
ferent people and obscured matters 
of substance. 

“The term ‘federal’ rather poi- 
soned the discussions," be said. 
“Politicians have aiough imagina- 
tion to find an appropriate word 
without finding one that prevents 
us making progress.” 

The draft treaty ^ieaks of a “fed- 
eral vocation" for the Community 
and promises further reviews of tto 
treaty to strengthen its federal 
character. Britain, with support 
from Denmark, has said that it can- 
not agree to (he term. 


asm 

AmrwAm 

a*in 

Ahara 

Btrcakma 


%%r 


BuOapMi 


Today Tomorrow 

'SP *§F *£?"* 

!«« M «h 13* 7H4 A 

14«7 9 MS e 1263 QMS c 
»M3 0 02 th 6 M3 B3Z Sti 

1«A« 0 M *h 16 «1 SM6 pc 

16*1 BM6 « 14*7 Mt r 

SMS 205 pc 8*6 205 ■ 

UK 2 07 1* 3/37 « 

14*7 7 M 4 e 12*3 7M4 e 

- , ■„ 2* pc 7M4 2*35 ■ 

Oop*rt«8*n 7*4 104 dl 7M4 104 sh 

Ce*ji D« Sol £0*8 tM 6 c 1«*1 8*6 c 

O ff* • Mg tm r 11*2 7*4 w, 

SMMVt 11/53 SMI r 8 MG S*i «, 

«« 1/34 • 

14*7 6/43 pc 12*3 6*3 e 

SM6 . 0/32 pc 6 MS 032 DC 

6M3 2/35 di 6 M3 2/35 m 

7M4 205 ei 7M4 2/38 ch 

24/75 17/62 * 23/73 17/62* 

16/51 8/46 Mi 

16*1 6 M3 e 

17*2 SM6 c 

14/57 4/36 pc 

6 M3 1/34 e 

7M4 104 pc 

T2/53 3/37 pc 

6*3 2/35 pc 
12/53 6 M3 T 
AMS 2/35 c 
3/37 -1/31 c 
14*7 a M3 BC 

2 <35 *h 7/44 
409 A 9*8 


Bfln^uk 


9P 


Today 


Tom arrow .1 
Mflh Lm* Wx 

£ fas far Sis 


wr Wx 


NwDtH 
8 «od 

K sr 

Tflkjfo 




£JA8 24/75 1 3| *a 

wss: 

24/75 17*25 
«*1 


: - iA • 




’a* 


• • -'VSt.Vjr 

tm 

“,«h' ~ *■ 


“7 


, - de tail 


— -f aU'je^pqj 




RoTfOM 

FroMai 

G4n»va 


htartwl 
La* Punas 
Lawn 
London 

HnU 

Itei 


Uunfm 
Nos 
Odo 
Parts 

Bom* 
AtPUM)wrg7M4 
SaNttn 9*s 
Sntwg 


11/52 8*6 u, 
13/55 6*3 Hi 

12/m 8*6 c 

«« V34 a 
9 Me 104 pc 
■ *• 307 pc 

16/61 307 pc 
• «6 205 K 
11 /SB 7*4 c 
7/44 205 c 
?/37 -209 c 
i«*t 409 a 
205 ah 
6*3 


*9m 

CAwJou i 
CaaaUanra 

Ha ran 

teno* 

2*5* 

Tiafc 


II I- Is S: 

20 08 6/46 pc 



^teher'j 


wwf £2* ?W3|*. 


Una 


gasSroia ISr IS -SSte-r, - & fi 




sr- " r .... 

^ "ttBB 


a. '«>• 


ns 10/50* 


~ 2Sff7|*.'r 

*<77 1050 pc. 


Vanktt 

Vim 

War*** 

2uWi 


Middle East 


15/59 6*3 e 13/56 8*3 p. 
6*3 206 sh 6*3 
M/57 3/37 pc 14/57 002 a 
9*8 1/34 pc 7*4 W4 l 

10/50 205 pc 8*6 235 c 
0*8 104 pc 0/48 1/5 



BtM 

Cairo 

Daman* 

JmHfwn 

rtyadk 


21/70 13/55 ah 22/71 
pm 13/55*1 19/66 


SES** 

S«on 

S’ 

teinoMu 

HQus*n 


Vtm 


?«4 

3/37 


002 T ”4* *** ^ 




»asftp 

'is? %% : 

2/36 


Oceania 


I3S5 ah 

M 62 ih 23/73 1060 

Sm l?55 ,h S /77 tO/SO pc 
24/75 11/52 s 25/77 12/53 a 


J5«mwc 

*«««* 


t /34 


A/cttand 

9^*y 


10/50 pc 20/68 l&SOac 
26/70 17/62* 28/79 17V®* 


"”V«k 

Winaw 

SraFran. 

?**9a 

Sf** 1 

»«tyan 


28/82 -7/254*1 . ~ 


26/79 |u £ 4afc »■ 

««9 *2 5 5n* 


2/35 

7*4 






■ 


_ 

T £T ***■ 


■< 










kid 


2*^ 


INTERNATIONAL HERALD TRIBUNE, WEDNESDAY, NOVEMBER 27, 1991 


Page 3? 




CBoyden Gray: Bush’s Influential Alter Ego on Civil Rights 


By Michael Wines 

• : -J Ah* York Tones Service 

" '■ -.V WASHINGTON — He has been accused of having 

' ‘ • ^ f * , uoHtiffll tin bo t C. Bqydcn Gray quickly heard 

• ’ • .. '-.v ttedwnw of. disavowals that greeted & draft of a 

'• -■ statement that appeared to repeal 25 years 

£ affinnstive actum policies in federal employment. 


y kf affirmative action policies in federal employment, 

i ‘ -\ “ •jiJSr the vdbfcai season, and I made a mistake,” 

■ Mr Gray, *4 White House counsel, said after the 

' W ' :i ‘^5 imniediaKfurorcwa the'staiemeni died down. “If we 

-**P tiff.* 1 ■ jj^trAhad the leaks, I think the mistake would have 


-ap E] 


Mfwi hadni tea ^ 4 ^ ™s*a« worna nave 

M-£l 0hS be® conteted in the course of reviewing the draft." 

- c . ** oh^^L ^ sajeownt was later revised. 

‘ ’ '■ ! • //*$ Mr. Gflty. President George Bosh’s longest-serving 
' sctot ffldfi, has mastered the deft mea culpa in three 

L; ycargrdtog Ml Bush’s chief counsel, a period in 

: - * whidh he has seen more than his share oi political 

' controversy- 

jq this case, however, his critics remain uncon- 
vinccd that he believes the statement he prepared for 
; V Busb> agoing of the Civil Rights Act of 1991 was 

■; - ' v -j- g pprinc 'jnistake. 

: ■ r - vTT *' AlttorigR-Ms distracted air and aversion to publicity 

; — bgve typecast him as a nave independent in a White 


"‘-^Uok 


Bone' of pdidcal operatives, the 48-year-old North 
QrnHmanis increasingly regarded as a blunt wimiip u- 
laior of presidential power on select issues. These 


.. 

:--V^ 

; 




indode racial quotas, ethics and nominations for offi- 
cial posts. 

In that view, Mr. Gray has built his office from a 
mundane legalstaff into an ideological policy shop, 
welding more influence than any presidential lawyer 
since the days of John F. Kennedy »nd Lyndon B. 
Johnson. 

“On domestic issues, it’s basically him, Damian and 
&JUMLU,” said a White House adviser, referring to 
Richard G. Daman, the director of the Office of 
Ma n agement and Budget, and John R Sununu, Mr. 
Bush’s chief of staff. “Basically nobody else gets to 
talk much to the president,” 

Those who watched Mr. Gray wrestle with Congress 
over the civil rights legislation that the president 
signed Thursday express no doubt that Mr. Gray is 
committed to radical ch an ge s in affirmative action 
policies, or that he carries the imprimatur of presiden- 
tial power with him. 

“He really has become die c&ar on rivfl rights,” said 
Ralph Neas, executive director of the Leadership 
Conference on Civil Rights, a coalition that opposed 
the White House position in two years of negotiations 
on the biDL The president has given him a blank 
check.” 

Over the last 18 months, the coalition says, Mr. 
Gray repeatedly altered and eves vetoed tentative 
agreements among the While House, congressional 


Republicans and lobbying groups on the lunging? of 
civil rights legislation. Eventually, the group says, the 
Justice Department and even Mr. Sununu were rele- 
gated to the sidelines in talks between Mr. Gray’s 
office and the Senate. 

In a telephone interview, Mr. Gray acknowledged 
that be was die "translator” of civil rights law for the 
president — the man trim defines the meaning of suds 
inscrutable terms as “business necessity” “disparate 
impact” and “race conning," and by implication, 
whether they are good or bad policy. 


ft was Mr. Gray who publicly rebuked Mr. Sununu 
over bis penchant for expensive travel It was Mr. 
Gray who openly challenged Mr. Bush's closest friend. 
Secretary of State James A. Baker 3d, over the propri- 
ety of a side agreement with Congress that Mr. Baker 
made on aid to Nicaraguan rebels. 

And Mr. Gray is widely seen as having engineered 
the rise of his friend and fellow conservative, wQham j 
P. Barr, to replace Dick Thornburgh as attorney , 
general. 

in keeping with his reputation as a political inno- 


SPOBT 7 “ 
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But he professes puralcmcnt at the idea that be is a cent, he also has stumbled into a number of embar- 


What Mi. Gray does have, however, is what Mr. 
Bush's other aides can only dream of: unfettered 
access to the Oval Office, the shared heritage of 
privileged Easterners and a relationship that stretches 
back to the days when his father and Mr. Bush's golfed 
together at the same elite Washington dub. 

Friends say Mr. Gray also has a heartfelt dislike for 
self-promotion and the accumulation of clout for its 
own sake. These qualities have endeared him to Mr. 
Bush and make him more effective when he weighs in 
on issues that he sees as important. 


»" sank in a corrosive Senate debate over his personal 

r. is what Mr. ^bits. 

of: unfettered And shortly after Mr. Gray was proclaimed the 
id heritage of White House's ethics arbiter, he was ensnared in 
> that stretches charges that he had failed to report some of his income 
.Bush's golfed while on the vice president's staff. One result of the 
dub. charges was that he resigned his post with his family’s 

tfdt Hiding for communications company. 

>f clout for its Although some of the dustups carried the potential 
ed him to Mr. to wound him mortally, Mr. Gray has kept both the 
n he weighs in confidence and the support of his boss and seems 
likely to continue to do so. 
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AMERICAN 

TOPICS 

Doomsday Dial Reset 
For End of Cold War 

Tbe Bulletin of the Atomic Sri- 
eatisis turned back the hands of 
the Doomsday Clock on its cover 
Tuesday to 11:43 PA!. — the 
farthest pant ever from nuclear 
nadnight — to reflect the end erf 
the Cold War. 

The dock, which symbolizes 
the threat of nndear war, had 
stood at 11:50 PAL since March 
1990, after a democratic tide 
swept Easton Europe. 

The Cold War is over," the 
Bulletin said in an editorial. The 
40-year-long East-West nuclear 
arms race b as ended.” But it cau- 
tioned (hat thousands of nudear 
weapons remain in the. U.S. and 
Soviet arsenals, while numerous 
other countries either have simi- 


lar weapons already or are work- 
ing to get them. “Far deeper re- 
ductions in nuclear weapons 
stockpiles must follow," the Bul- 
letin said. 

Since the magazine's founding 
in 1945 by scientists who waked 
at the University of Chicago on 
tbe Manhattan Project to build 
the atomic bomb, die dock was 
closest to midnight — two min- 
utes — in 1953, after the United 
States tested the hydrogen bomb. 
The bulletin is published 10 times 
a year. 

Short Takes 

A mother in the New York sub- 
urb of Yorktown was ordered to 
pay $60,000 in legal foes to the 
school district she sued when her 
soi did not get into the National 
Honor Society. A federal law says 
that a plaintiff can be ordered to 

K pay a defendant’s legal fees if the 
e decides the case was frivo- 
Lisa Dander said her son's 
school denied him admission to 
the honor society because of the 
family’s criticism of the school 


This, she said, violated the fam- 
ily’s right of fra: speech. She 

SOUght $2 millio n in riimagre 

Upholding a jury verdict. Federal 
Judge Gerard L Goettel said that 
the Danglers were trying “to ele- 
vate mere personal desires into 
constitutional rights.” 

Airimes do not advertise it. The 
New Yak Times says, but most 
of them will cut fares substantial- 
ly fa people who have bad a 
death a a grave illness in the 
family and have to travel on shot 
notice. A death certificate a a 
doctor’s statement, and a tele- 
phone number fa verification, is 
usually required. If the docu- 
ments are not immediately avail- 
able, the airime may charge full, 
fare but give a refund when they 
are produced. 

“Lock afl doors when riding in a 
taxi,” advises Barbara Hansen of 
Baltimore in a letter to The New 
York Times. T was mugged and 
robbed of my wallet white sitting 
in a cab stalled in traffic." 


Kurt Masur, the new director 
of the New York Philharmonic, 
has started a series at town meet- 
ings to get to know the people 
who buy the tickets. At the first 
such forum, he was asked which 
instrumental sections from which 
of the world’s great orchestras he 
would draw on if given a theoreti- 
cal opportunity to put together a 
dream ensemble. Mr. Masur 
smiled and said. “I'm not inexpe- 
rienced enough to answer that 
question.” 

Some of the most frequent 
come-ons from sidewalk sboe- 
shfae vendors, according to Char- 
lie Clark, writing in The Wash- 
ington Post Magazine: 

Tbe suit locks fine, what 
about the shine?” 

“You want the raise, you gotta 
have the glaze.” 

“First thing a woman looks at 
is your shoes." 

And the line that shames them 
into getting a shine: 

“Your shoes look so bad, Til 
shine ’em for free.” 

Arthur Higbee 




New Clue to Iraq’s Bomb-Making Ability 
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. . By R. Jeffrey Smith 

? • Washington Post Service 

; WASHINGTON — International inspectors 
•investigating Iraq’s nudear program recently 
■discovered what appear to be traces of uranium 
jcaiiabte of being used iffidtly as the spark plug 
<for a nudear weapon, according to U.S. and 
^diplomatic officials. 

- Tbe apparent discovery of unauthorized, 
-weapons-grade uranium in Iraq raises new con- 
cerns about tbe country’s nuclear capabilities 
and may indicate that the government of Presi- 
dent SmWain Hussrin was closer to building a 
weapon than previously believed, the officials 

Teams of experts fa the International Atom- 
ic Energy Agency found the traces of highly 
enriched uranium in samples taken from four 
sites within the Tuwaitha research Comdex 
near Baghdad riming an insoection from Oct- 



near Rnghdnd during an inspection from Oct. 
II to Oct 22, accenting to an agency report. 

Experts previously had found a smal l quanti- 
ty erf icss-hlghly enriched uranium produced by 
Iraq as pan of its secret research on nuclear 
weapons, hm that uranium was judged incapa- 


U3L Papers Win 
f Spjcatcher’ Suit 
f In Europe Court 

- ^Associated Pros 
.STRASBOURG, France — The 
^55®“ ^ mrt of Human Rights 
huM Tacsday that the British gov- 
ounient violated the rights of three 
jj^^papasin J987 by forbidding 
!™®tojKint parts erf an exposfi on 
the British 'secret service. 


bte of being used in a nudear device. Iraq has 
denied repeatedly that it had any more potent, 
weapons-grade uranium. 

This a source of concern and we should 
investigate it more," said Robert L. GaDucd, 
deputy chief of the UN Special Commission on 
Iraq, which is assisting m tbe nudear inspec- 
tions under a UN cease-fire resolution negotiat- 
ed with Baghdad last spring after the Gulf war. 

Mr. Gallucd said in a telephone interview 
that tbe discovery should be regarded as tenta- 
tive because it required additional scientific 
confirmation. He said the commission could 
not rule out the possibility that the samples 
were contaminated inadvertently by field per- 
sonnel or by tbe laboratories in Austria and the 
United States where they were sent fa analysis. 

But the International Atomic Energy Agen- 
cy, which has sometimes differed with the LIN 
Special Commission on technical matters asso- 
ciated with the inspections in Iraq, said without 
reservation in its rqxjrt that “evidence erf urani- 
um enriched to 93 percent has persistently 
shown up” in the Tuwaitha samples. 

Tbe report was referring to detection of ura- 


nium consisting largjdy of a specific uranium 
isotope, U-235, that is ideal fa bomb-making, 
officials said. 

The Vienna-based agency said that its inves- 
tigators had ruled out the possibility that the 
material was derived from nudear reactor fuel 
provided to Iraq by France before the Gulf war. 
Not was it made in Iraq's massive calution. a 
electromagnetic separation, program to enrich 
a quantity of uranium sufficient lor at least are 
nudear weapon, according to the repon. 

Offidals said an unexpected feature of the 
samples — the presence a the isotope U-236 — 
suggests the material was partly derived from a 
plant capable of reprocessing nndear reactor 
fuel to make enriched uranium. Seven countries 
are believed by intelligence officials to have this 
capability: the United States, Soviet Union, 
Britain, France, China, India and IsraeL 

Tbe officials also said that Iraq either seoetly 
enriched the uranium to 93 percent by itsdf, or 
bought the material from one of the nations 
believed to have such a capability: the United' 
States, Soviet Union. Britain, France, China, 
Pakistan, or South Africa. 
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So fed free to request anything at Mandarin Oriental Hung Kong. 
Except compromise. That is the one thing we cannot afford. 
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Ex-Druglord Cites 
Donation to Contras 


^ 'la collection" 

VanQeef&Arpels 

Paris 


PARIS, GENEVE. BRUXELLES. CANNES. MONTE CARLO. MILANO. 
ROMA. BEVERLY HILLS. HONOLULU. NEW YORK. PALM BEACH. 
OSAKA. TOKYO. HONG KONG. SEOUL. SINGAPORE 


THANKFUL REUNION — Thomas M Sutherland, who was freed last week afta* more than six years as a hostage in Lebanon, with 
bis wife, Jean, left, and two of las daughters at a Dallas abporL^ TTie family was eo route to San Francfaco far the Thanksgiving hofiday. 


By Larry Rohter 

New York Tima Service 

MIAMI — The Medeflin drug 
cartel made a “contribution” of as 
much as $10 million 10 U.S. -hacked 
rebels seeking the overthrow of the 
Sandinistfl government in Nicara- 
gua, according to the testimony of 
one of the carters founders. 

The witness, Carlos Lehder Ri- 
vas, also said the cartel, based in 
Colombia, had used Costa Rica, 
where the Nicaraguan rebels main- 
tained supply bases, as transship- 
ment point fa sane of the cocaine 
it smuggled to the United States. 

Mr. Lehder ran tbe cartel’s trans- 
portation operations until he was 
arrested in Colombia and handed 
over to U.S. authorities in 1987. 

He is undergoing a second day of 
cross-examination in the trial of 
Manuel Antonio Noriega, the for- 
mer military leader of Panama. Mr. 
Lehder made his statements reluc- 
tantly, under intense questioning 
by Frank Rubin 0 , chief counsel fa 
Mr. Noriega, and over protests by 
the federal prosecutor, Guy Lewis, 
wbo repeatedly sought to have the 
issue ruled irrelevant 

A former leader of the contras 
later dismissed Mr. Lehder’s asser- 
tions a “preposterous he.” 

Mr. Lehder, who was sentenced 
to life without parole plus 135 years 
in prison after his conviction on 
cocaine trafficking charges in 1988, 
agreed in August to testify against 
Mr. Noriega in hope of haring his 
sentence reduced. 

To the best of my recollection. 


there was some contribution to the 1 
contra anti-Communist move - 1 
mem,” Mr. Lehder said in response . 
to Mr. Rubmo’s queries about ties 
between the drug cartel and the 
Nicaraguan rebels, who were 
armed and advised by the Reagan 
administration. 

Asked how much money had 
been given, he replied, “It could 
have been around $10 million.” 

“I catalogued this as a preposter- 
ous lie,” Adolfo Calero, (he politi- 
cal head of the contras during the 
1980s, said in Miami “We submit- 
ted all our accounts to the indepen- 
dent counsd and Congress in 1987, 
so this is just outrageous and ridic- 
ulous.” 

Mr. Ruhino also asked if the 
payment to the contras was made 1 
m return fa the right to use the 1 
rebels' supply bases in Costa Rica 
for drag flights. 

In particular, he wanted to know 
about any arrangement to use air- 
strips owned by John Hull, an 
American resident of Costa Rica 
who fled that country in 1989 after 
his arrest on drug and weapons 



Mr. Hull has admitted that he 
allowed the contras to use land he 
owned as bases to supply their 
forces. He has denied any involve- 
ment in drug t rafficking . 

At first, Mr. Lehder replied to 
Mr. Rubino that shipments “could 
have been” routed through air- 
strips on Mr. Hull’s land. But he 
later dismissed that notion as “sec- 
ond-hand information and specu- 
lation." 
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Half your life’s story — or even more 
-is inscribed on the pages of your desk 
diary. Yet when you travel or go to meetings, 
most desk diaries are too cumbersome 
to take along 

That’s why the International Herald 
Tribune — constantly alert to the needs of 
busy executives — had this desk diary 
especially designed for its readers. Bound in 
luxurious silk-gram black leather, ; it’s 
perfect on your desk, offering all the noting 
space of any standard desk diary. Yet pick 
it up and you’ll find it weighs a mere 340 
grams (12 oz.f 

No voluminous data and statistics are 
included in this diary , but on theotkerhand 
a removable address book saves hours of 
re-copying from year to year. 

Note that quantity discounts are 
available. Please allow three weeks for 


HcmlbS 3 ribtmc. 


ft wu .il wihviri r— 




181 Ave. Ch. 


27-11-9 

dal Projects Division, 

92521 Neuilly Codex, France. 


a fax to: (33- 1)46 37 06 51 

Payment is by credk card only. Afl major cards accepted. 


Diary measures 22 x 15 an 
(&5 x 6 in), fits easily into the 
slimmest attache case, and has gfit- 
metal comers, gold page-edges and 
French blue paper. Personalized 
with g}h initials an die cover, ifs 
a marvelous gift for friends, 
business contacts and associates. 





(nease note mat rienen restoems may pay oy creek m 
•• French francs. We regret that checks in other curr enci es 
< cannot be accepted) 

\ Please send me 1992 EHTT Desk Diaries. 

Price includes initials, packing and postal in Europe. 

• 1 - 4 diaries 285 F.F. (UR$48) each 

:■ 5-9 diaries 265 FJ 7 . (U.S$44) each T 

.. 10-19 diaries 245 FJ\ (UiL$4!) each Mil 

• O Additional postage nuiside Europe 55 F.F. (U.SJ9) 

• O Check here fa ddh’ary outside Europe by registered 
- aoertifiedmafl: 85 F.F.(U5514) 

Please charge to my credit card 
? □ Accra CD Amo: D&rocard O Diners EH ManerCaid Qv&a 

; Card No. 

Exp. dace 
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Japan Yields to U.S. on Drift Net Fishing 

Government, Citing Pressure, Says It Will Halt Practice in North Pacific 


By Steven R. Weisman 

New York Times Service 

TOKYO — Bowing to American pressure on 
a sensitive environmental issue, Japan agreed 
Tuesday to comply with a United Nations mor- 
atorium on the use of huge fishing nets in the 
northern Pacific Ocean, which scientists say are 
responsible for massive destruction of marine 
life. 

The Japanese decision, announced by the 
government after a cabinet meeting, brought an 
end to an unusually contentious issue between 
Washington and Tokyo and defused a contro- 
versy that had threatened to do further damage 
to Japan's reputation on environmental mat- 
ters. 

“We made this decision because we have to 
give consideration to Japan’s position in inter- 
national society,” said Masami Tanabu, the 
minister of agriculture, fisheries and forestry. 
Japan had been forced to yield, he added, 
because of “severe" pressure from other coun- 
tries. 

The United States has led an effort in the 
United Nations to ban the use of so-called drift 
nets by June30. 1992. The nets, extending up to 
40 miles (65 kilometers), have been criticized as 
"walls of death" that indiscriminately slaughter 
vast numbers of dolphins, whales, turtles, birds 
and fish. 

Japan said it would curtail half of its drift-net 
fis hing by the June 30 deadline and the remain- 
ing half by the end of 1992, a position that 
appeared likely to satisfy Washington. 


The fight over dnft-net fishing has been 
unusually bitter, even by the standards of re- 
cent trade disputes. Japan had argued that the 
ban would put about 10,000 fishermen out of 
work and cripple the fish processing industry, 
which employs 50,000 more people. 

Japanese fishermen use the nets to catch a 
species of squid known as flying squid, which is 
a delicacy in Japan. Many had turned to squid 
fishing in the last decade because they were no 
longer able to fish for salmon, which are pro- 
tected in international waters and can be fished 
only in coastal waters of the countries where 
they spawn. 

Spokesmen for the fishing industry said they 
were stunned by the news of the ban and 
uncertain how to cope with it. 

Japanese officials said that the government 
had delayed agreeing to a ban in recent weeks 
because it needed time to prepare a compensa- 
tory package for fishermen. “These measures 
will be worked out in the next year,” an official 
said. 

Tokyo had contended that the evidence 
showed that the nets did not cause as much 
damage as the United Stales maintained. Many 
Japanese also regarded the U.S. effort to 
achieve the ban as another attempt to destroy 
the traditional ways of life and doing business 
in their country. 

The United States had succeeded in lining up 
Australia, New Zealand and many other coun- 
tries against the Japanese position. “Obviously, 
we didn't have many friends in the United 


Nations on this issue," a Japanese official said. 

In recent years, the United States has de- 
manded that Japan cease or curb the practice of 
whaling and stop importing ivory and hawks- 
bill turtle shells, and each time Tokyo has 
agreed reluctantly. Each time, however, Japan's 
image has suffered, making it look like a coun- 
try indifferent to endangered species. 

In 1989, the United Nations adopted a con- 
ditional ban on all drift-net fishing around the 
world, to take effect June 30. 1992, saying that 
it should be imposed unless countries came up 
with alternative methods to conserve fish or 
improve their nets. 

In various scientific meetings, the Japanese 
government has said that methods proposed by 
it are promising, particularly a proposal to 
lower the nets several feet below the surface so 
they would not snag birds and mammals. Bui 
the United States said these methods had been 
proven useless. 

Had the United Nations adopted a ban, and 
had Japan defied it, some in the U.S. Congress 
said they would move to bar imports of Japa- 
nese marine products, perhaps including pearls, 
a major import product. 

The use of such big small-mesh nets have 
been debated for decades. But the issue came to 
a head this fall when Japanese officials and 
fishing representatives traveled to Washington 


to seek more time for study. 

lited Si 


In October, the United States rebuffed that 
request issue and renewed its drive for a total 
ban on the use of drift nets on open seas. 




Farmers in Seoul . D 
Korean trade barriers. 


KOREA: North Offers Nuclear Inspections for Arms Pullout in South 


(Continued from page 1) 
common points" in a recent pro- 
posal from Seoul for removing all 
nudear weapons from the peninsu- 
la. 

The statement moved on the 
North’s Korean Central News 
Agency late Monday and was mon- 
itored in Tokyo. 

North Korea said it would sign 
the accord mandating international 
inspections of its nuclear installa- 
tions when the United States began 
to withdraw its nuclear weapons 
from South Korea; would permit 
simultaneous inspection of its facil- 
ities with inspection of U.S. bases 
in South Korea; would negotiate 
directly with Washington on the 
inspection question, and would ne- 


gotiate with Seoul on making the 
peninsula a nuclear-free zone. 

North Korea signed the Nuclear 
Nonproliferation Treaty in 1985 


South Korea was no longer under 
the protection of its longc- range 
nudear umbrella. 

It was undear if that condition 


mands, suggesting they would in- 


suggesung 
ast that tbeNortb 


not just open up 
capable- 


but refused to initial the accompa- had been dropped in Pyongyang’s 

S Nuclear Safeguards Accord, latest proposal. U.S. officials have 
requires inspections of nu- said they are considering taking the 


clear instillations to malre certain 
weapons programs are not being 
pursued. Pyongyang had insisted it 
would not permit the inspectiansas 
long as it faced a nuclear threat 
from U.S. forces to the south. 

Mr. Bush said recently that he 
had ordered the removal of tactical 
nudear weapons based in South 
Korea and Europe, which prompt- 
ed North Korea to insist that h 
would not permit inspections until 
the United States promised that 


unprecedented step 
international 
bases in South Korea to confirm 
the removal of the nudear weap- 
ons. 


but dismantle the reactors capt 
of producing weapons-grade fueL 
The North did not address that-, 
demand in Monday’s statement. 

Given the belligerence and uffJV. 
predictability in ttwp^or the gov^ 
bonsof U£ ernment of President Kim 11 

one of the last remaining naro-ln* 
Communist regimes, the United - 
States, South Korea and Japan area. 



But W; 
the past that 
tion was not negotiable, suggesting 
it would not engage in the direct 
negotiations proposed by the 
North. 

The United Stales and Japan 
have also stepped up their de- 


j has insisted in likely to maintain pressure on then 
' - tibnques- North to halt its nudear program-- 


Defense Secretary Dick Cheney., 
said here last week: “The very rcafc* 
danger of North Korea’s nudear: 
proliferation is now the No. h 
threat to security in Northeast 
Asia. 
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KENYA: As Donors Meet, Moi Has Aides Seized and Halts Murder Inquiry^ 





(Continued from page 1) 


murdered because he knew too much about 
corruption. 

Mr. Biwart who until his dismissal from the 
cabinet last week was the second most powerful 


either hims elf or two of bis judicial colleagues, 
“as a means of te rminating prematurely these 
proceedings-" Mr. Gichera said that the tele- 
phones of the time judges and of other officials 


nan in Kenya, was takas by four plainclothes 
fre 


presiding over the inquiry had been tapped by 

rity mtelli- 


policeinen from his offioes. said bis lawyer, 
Ishan Kapil 


Kapila. 

Both diplomats and members of the opposi- 
tion put a cynical in top relation on President 
Men's moves. They pointed out that Mr. Moi 
had had a copy of the Scotland Yard report into 
the killing of Mr. Ouko since the end oflast 
year. If he had been serious about solving the 
circumstances of the murder, several diplomats 
said, Mr. Moi could have made arrests soon 
after receiving the report. 

The diplomats said they believed that the 
arrests may have been ordered as a last-ditch 
effort to impress the donors in Paris. And by 
dosing down the inquiry, Mr. Moi was putting 
an end to the corruption allegations that have 
been surfacing almost daily and providing suc- 
cor to the opposition that is challenging the 
president to introduce multiparty politics. 

At the murder inquiry proceedings Tuesday, 
one of the three judges, Evans Gidieru, said 
that be had heard of a conspiracy to assassinate 


the Kenyan Directorate of Security 
gence. 

While the inquiry into Mr. Ouko’s death has 
been in progress for more than a year, it was 
only in the last few weeks, when British detec- 
tives began their testimony, that the proceed- 
ings became a major embarrassment for the 

Moi government. 

- Along with the allegations of comiption, 
John Troon, the Scotland Yard detective who 
led the inquiry, testified that Kenyan security 
forces bad tampered with evidenoe and that the 
police commissioner, Philip Kilonzo, urged him 
to delete from his report tire political motives 
for Mr. Ouko’s murder. 


■ Tough Aid Conditions 

Steva Greenhouse of The New York Tunes 
reported from Paris: 


At a meeting supervised by. the World Bank, 
oor governments refrained from their 


the donor governments 
annual practice of making specific aid pi 
and instead said that economic aid would 


pend on how serious Nairobi was aboua 
changes over the next six months. '[* 

The donor nations also took the unusual step 
of jointly placing tough conditions on future 
economic aid to Kenya. - § 

“We sent a very strong message." said John 
R. Westley, a member of the U.S. delegation 
and head of the Nairobi office of the Agency : 
for International Development. “I don’t think 
it’s every happened before — no performance,;., 
no money in certain areas.” ■ ; 

Donor nations and multilateral institutions^' 
such as the World Bank have given Kenya- 
about $800 million in development aid ova - : 1 
each of the last two years. m * 

1 Government Seizes 1HT 
A Nairobi newspaper said Tuesday that the * 
government had impounded thousands of- ' 
copies of the International Herald Tribune and^ 
of Newsweek because they carried articles crinV 
cal of the government. The Associated Press . 
reported from Nairobi. 

The Daily Nation, local distributor for van- 7 
ous foreign publications, said that the govern; . 
meat last week seized all copies of the Interna*/ 
tional Herald Tribune for Nov. 16-17, 18 and 7- 
19, and 5,000 copies of Newsweek, an Amen--' 
can weekly newsmagazine. 
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Maxwell Tests Point to Natural Death Australia to Send/ 


The Associated Press 

MADRID — The pathologists who performed the 
autopsy on Robert Maxwell said Tuesday that the 
results of laboratory tests so far bad confirmed their 
preliminary finding that the British press magnate 
died of natural causes. 

“There are no data at this point that would change 
our original impression." a pathologist, Carlos L6pez 
de Lamela, said after he and another pathologist, 
Maria Jose Meilan, met with die director of the stale 
laboratory that is carrying out the tests. . 

“Our first impression lea us in a direction of a death 
by fundamentally natural causes," Dr. Ldpez de La- 
mela said as he left the National Toxicological 
Institute. 

Among their tests were those on the lungs to check 
for the presence of prescription drugs. Mr. Maxwell 
was missing pan of a lung and had other chronic 
health problems. Dr. Meilan said. 

The body of the 68-year-old publisher was recov- 
ered from the sea off the Canary islands Nov. 5, hours 
after he was reported missing from his yacht. 


Dr. Lopez de Lamela said the pathologists believed 
that Mr. Maxwell suffered some kind of attack whSe 
on the deck, but they were unsure whether he was alive 
when he hit the water. 

“Death is not an instant — it is a process in which 
the functions slowly come to a slop," Dr. L6pez de 
Lamela said. “It is going to be very difficult for 
anybody to deny some participation of the water in the 
mechanism of death." 

But he said theories that Mr. Maxwell fell or was 


pushed overboard, and then suffered an attack while 
struggling in the water “do not appear to be the most 


pathologists denied reports they had found a 
puncture wound in Mr. Maxwell's ear where poison 
could have been introduced. 

Mrs. Meilan said the slight scrapes and bruises they 
had seen, including a scrape cm his ear, could have 
easily occurred in the water or when rescue 
recovered the body. 

“There are lots of thing? that could leave small 
marks,” she said. 


Envoy to Jakarta / 

Compiled by Our Staff From Dispatches £ 

JAKARTA — Foreign Minister! 
Gareth Evans of Australia will visify 
Indonesia next month to press farm 
settlement of the East Timor probr * 
lem. Ambassador Philip Flood said • 
here Tuesday. “Senator Evans wilN 
visit around the 19th and 20lh of> 
December," Mr. Flood said. At 
Indonesia’s acting foreign Tninww r 
ter. General Benny Muniani, saidl 
he had not yet been informed of thei 
vtsii but that “if they want to come, - 
they can come." ... _ v 

In a related development ihe lnV 
doncaaij government said it might 
recall its ambassador to Australia if ■ 
protests outside its consulate itf r 
Damn over the shooting of East?' 
Timorese by Indonesian troop! 
continued. MFP, Reuters} 
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*■* ••v- i \ By. Edward A. Gargan 

'Hew Yak Tima Service 
ISLAMABAD — Five times, Gulrukh 
-Biwnnr waaUO banks looking for a loan to 
salvage a sagging children's dotting busi- 
o* u^s. R 5 * times the answer was do. The 
boancssiws too snail the bants said. It was 
irf Aewnwg city. It was not a safe loan 

pr ^Slhc banks did not say. die recalls, 
>: ■*'#*&« ^ that her request was being rejected be- 

cause ^*®*- 8 

“They, said plainly, sorry," Mis. Manzoor 
;£.* ' s ‘-. 5 8 said. “And refused me. I had been 
• V : ' trying for *! least a year” 

. * yp r ' .; Thai she tnnied to Ghazala Hussain, the 
- manager of the First Women Bank, a bank 
established tfcoiy two years ago to serve the 
needs of wunen in a sodety where Islamic 

orthodoxy accords them second-doss rights. 
“Someone told hk they are working more 
it.* wonien.'TMiE.Manzoor said. “The First 
' Women. Bank thinks that if a woman is 
gamine, 1 tteywiD hdp” 

■The hAnk is one of Pakistan’s first institu- 
tions, that las as goals enhancing the statnre 
of warned providing a way for poor women 
to create mcpme-gmerating projects and in- 
creasiog buaness opportunities for middle- 
class women-/ 

Even as the coon try’s fundamentalist der- 
gymen ayTor closer adherence to an uncom- 
promiang Islam, a call that entails drastical- 
ly diminis hed rights for women, Mrs. 
Hussain is. determined that her bank will 


a Bold Project Is Banking on Women 


bring women into the mainstream ai d bol- 
ster them. 

. “Women were not given any form of cred- 
it especially poor women," she said. “Banks 
m this country are not interested in lending 
to women.'’ 

TTrere are, to be sure, women in prominent 
positions in Pakistan. The new amha^Hpr 
to Washington, AWda Hussein, is a woman. 

Women practice medicin e, ar gue cases be- 
fore the courts and fly jets fa* the national 
Biriin& But more erf ten than not, women who 

are not confined to then homes by husbands 

with fundamentalist beliefs labor in the most 


bank's original capital was provided by four 
of the national banks dining the Bhutto 
government’s tenure, but the bank's opera- 
tion is conducted entirely by women. 

The charter of First Women, which is a 
state bank try virtue of the fact that govern- 
ment capital provided the initial funds, re- 
quires that only women be employed and 
adds that only women are eligible for small 
business loans. 

For many women, Mrs. Hussain said, this 
represents a most welcome departure from 
previous business practices, under which 
women had to rely on their husbands, or 


menial jobs — picking cotton, carrying tubs male sponsors, to obtain financing, 
of cement on their heads, swhhtm *i a*. Nonetheless, Mrs. Hussain said, by tbe 


P 



cement on their heads, sweeping side- 
walks. Few run their own businesses. 

Mrs. Hussain, a small woman who favors 
brilliantly colored sahvar-kameaes, the tra- 
ditional dress, shakes hands like a banker, as 
if measuring ride by a simple gesture. Every 
day, her small office in the ground-floor 
bank is crowded with women seeking loans, 
Oig afll/m g letters erf credit, bringing account 
bodes for her perusal. 

"Basically there are five inxiiymHrwt 
banks,” she said. “There were a lot of com- 
plaints that women were not given services, 
particularly in financial matters." 

The previous government really worked 
on this, she added, referring to the govern- 
ment of Benazir Bhutto, which was swept 
from power more than a year »go . 

Sinre the bank’s first office opened in 
Karachi in December 1989, IS branches have 
opened in dues throughout Pakistan. The 


time a woman comes to her, she has already 
confronted the familial and ™i«i strictures 
that bobble her. 

"Of course there are obstacles,” Mrs. Hus- 
sain said. “She must keep in mind if her 
husband will allow her. She will have to do 
away with religious barriers. Her Family must 


“to get a copier and open a copy business," 
she said. “I refused. 1 was not convinced by 
her. She did not know what to do, what toner 
she was going to use, how much paper would 
cost, what her prices would be.” 

It is to Mis. Hussain that Mrs. Manzoor, a 
virtually bankrupt children's clothes maker, 
came. 

T needed 700,000 rupees to keep going,” 
Mrs. Manzoor said. “I needed running capi- 
tal to buy doth, accessories.” 

Part of her problem, she said, was a con- 
tract she had won to make parkas for the 
army treated with special chemicals, a con- 
tract she took on to expand beyond chil- 
dren's dotting. 

The army is not paying on time,” she 
said. “This is why we needed the loan.” 

Economic policy under Prime Minister 
Nawaz Sharif, who replaced Mrs. Bhutto, 
seems hkdy to fertilize the Fust Women 
Bank. After a year of the new government's 
aggressive fine-market policies — selling off 


support her. By the tune they come to see me, nationalized companies, lifting controls on 
they have already resolved these issues.” f ' : * 

The bank grants loans big and smalL All 
that is needed, Mrs. Hussain said, is to con- 
vince her that the business plan makes sense. 

“A giri came to me and wanted to borrow 
money to buy a buffalo,” she said. “She had 
a plan to sell milk. So we lent her the mon- 
ey-” 

Bui then there are loans Mrs. H ussain will 
not make. 

“A woman came to see me and said she 
wanted 23.000 rupees” — about SI, 020 — 


foreign investment, slashing bureaucratic 
shackles an private business — it is precisely 
banks like First Women Bank, and small 
companies like Mrs. Manzoor’s, that stand 
the best chances of thriving. 

At the same time Mrs. Hussain is aware of 
the fragility of this experiment for, as she 
says, here in Islamabad there is do other 
woman who runs a business as large as Mrs. 
Manzoor's. 

Tm sure,” Mis. Hussain said, “she won't 
let me down.” 
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Spirits Reportedly Send Bad News to Thai Leader 
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By Philip Shenon 

Ne vi York Tima Service 

BANGKOK — Besieged by a 
constitutional crisis thai has threat- 
ened to become violent, Thailand's 
military commander reportedly 
turned to the spirit world for politi- 
cal advice last weekend — and be 
may not have liked what he heard. 

According to news reports that 
are not bang denied by his spokes- 
men, the general, Snctinda Kra- 
prayoon, took 5,000 firecrackers to 
a Buddhist shrine on Sunday and 
set them off as part of a religious 
ceremony that put him in contact 
with the shrine’s guardian spirit 

The spirit, it is said, warned the 
general a no-nonsense career offi- 
cer and a chief architect of a coup 
in February, that be would face a 


"fateful event” if he ignored eafis 
Tor a new, democratic constitution. 
Whether General S uchmda heeds 
the advice could determine whether 
tbe 56 million Thais are allowed to 
tieak free of a generations-dd po- 
litical system that has denied ihwn 
any real say in their government. 

Tbe military has run Thailand 
for most of the century, staging 19 
coups since 1 932, when young offi- 
cers led an uprising that ended ab- 
solute monarchy in the nation, then 
known as Siam. 

When the army ousted the civil- 
ian -eminent of P- : -ne Minister 
Chaticoai Cboonhavau in Febru- 
ary’s bloodless coup and scrapped 
the constitution. General Suchmda 
said that the move had been 
prompted by corruption in the gov- 
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Students Protest Return 
Of Pol Pot’s Chief Aide 
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in the Cam- 
ital in 1 6 years, more 
than 10,000 students Tuesday ob- 
jected to the impending return of 
Ktieu Samphan. an architect of the 
Khmer Rouge's reign of terror. 

"Khmer Rouge — Give Us Back 
Our Parents, Sens, and Daugh- 
ters,” read placards carried by 
demonstrators as they marched 
through the city, chanting 
“Strongly oppose the return to 
power of Ac Khmer Rouge,” the 
students shouted. 

The demonstration on tbe eve of 
Mr. Ktieu Samphan’s return was 
the largest in Phnom Penh since the 
Communist Khmer Rouge seized 
power in 1975. 

Paradoxically, the last student 
demonstrations in Phnom Path, in 
1974 and 1975, were to support the 
Khmer Rouge’s overthrow of the 
UJS .-backed Lon Nol government. 

Sane Cambodians cried openly 
during the rally Tuesday, and dem- 
onstrators called for Khmer Rouge 
leaders to be tried for genocide be- 
fore an international court. The 
protest appeared to have the back- 
ing of the government. 

■ The Khmer Rouge, led by Pol 
Pot, ruled Cambodia from 1975 un- 
til 1978. During that time, more 
than 1 millio n of Cambodia’s 8 
million people died from Khmer 
Rouge executions, famine and un- 
rest. 

Mr. Khieu Samphan was the 
Khmer Rouge’s ideologue and the 
right-hand man of Mr. Pol Pol 
_ . The Khmer Rouge were toppled 
in late 1978 by Vietnamese invad- 
ers who drove them into the jun- 
gles. There, they joined two other 
guerrilla groups fighting the gov- 
ernment installed by Hanoi 
The three factions and the gov- 
ernment signed a peace agreement 
last month that brings them togeth- 
er in a reconciliation body called 
the Supreme National ConnriL Lo- 
cal officials have said the council 
will hold its first formal meeting in 
Cambodia later this week. 

The other Khmer Rouge repre- 
sentative on the council is the nriH- 
tary commander, Son Sen, who re- 


turned quietly to Phnom Penh 
several days ago. As head of the 
Khmer Rouge secret police, he was 
responsible tot mass executions of 
alleged dissidents. (AP, VPI) 


e mine nt, and that power would 
muddy be restored to the people 
through a new constitution. 

[The government has seized 
nearly $24 million in assets from 
Mr. Chafichai and an aide, the 
head erf a panel investigating cor- 
ruption said Tuesday, according to 
a report from The Associated 
Press. The panel also ordered Ae 
seizure of assets — valued at about 
$13.2 million — of a dose Chati- 
chai aide, Pitak Intaravittayanan. ] 

When tbe most recent draft of 
Ae new constitution was made 
public this month by its military- 
appointed authors, it has led to 
some of the largest and angriest 
demonstrations in Thailand 
1973. when a violent public upris- 
ing led to the ouster of an ember 
military dictatorship. 

Tens erf thousands of Thais — 
some estimates put the crowd at 
100,000 — turned out at a rally in 
Bangkok last week to protest the 
draft document, asserting that it 
was undemocratic and could per- 
petuate the power of the junta, 
known formally as the National 
Peacekeeping CoundL 

“The sovereign power does not 
belong to the people under this 
draft constitution, but to the 
NPKC,” aid Chamloog Srimuang, 
a leader of Palang Pharma, one of 


The Associated Press 

$ STRASBOURG. Fiance — Po- 
land became die 26 th member of 
Jhe Council of Europe on Tuesday, 
inflowing the former Soviet bloc 
countries of Hungary and Czecho- 


Aat was founded by West Europe- 
an nations in 1946. 
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the political parties opposing the 
document 

Under the proposed constitu- 
tion, the military would be permu- 
ted to appoint tbe 270 members of 
the Senate. There would also be a 
freely elected 360-member lower 
house, but much of its power would 
be diluted by the Senate. 

As a result of the protests, tbe 
pro-democracy fences have met 
with some success in the military- 
dominated National Legislative 
Assembly, which on Monday de- 
leted sections of the constitution 
that would have given senators the 
right to vote cm the prime minis ter 


and on the annual budget. Yet, the 
assembly, which has the authority 
to approve the constitution, kept 
the Senate an appointed body with 
broad powers. 

Opponents of the constitution, 
including prominent academics 
and journalists, have warned that 
the crisis might quickly become vi- 
olent. 

Units of the Thai military have 
reportedly been placed on alert, 
and last week the interior minister 
was quoted as warning pro-democ- 
racy groups that the government 

intended “to maintain pMn» and 
order” if their demonstrations be- 
came unruly. 
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Over 1,600 government agencies elect Unisys 
to keep ahead in a changing world. 


The business of government is to meet the changing such as London’s Metropolitan Police and the 


needs of people. And that takes powerful, reliable 
information systems. Which is why youTI find Unisys 
systems at work for government agencies 
and departments in countries around the world. 

For instance, Unisys systems help the 
governments of seven European countries to manage 
Health Care and Social Security programmes, 
stretching limited budgets to help the largest 
possible number of peopla 

In law enforcement our systems provide agencies 


Swedish Police Force with the high-speed information 
networks essential to security 

In the cantons of Switzerland, the 
arrondissements of France, in major local 
government authorities in Great Britain, Italy and 
Spain, and in fifty US states, Unisys is supporting 
local and regional governments with growing 
administrative workloads. 

In recent months, European agencies, such as 
the UK Crown Prosecutors, the Italian Supreme 


Court, the French National Railways and the 
Portuguese Fisheries Protection Agency, have given 
Unisys their vote of confidence by placing 
substantial orders. 

They all know they can count on Unisys people 
worldwide to keep on providing the world's 
governments with the mission-critical support 
they need. 

Call Unisys, and find out how to keep ahead in a 
changing world. 

C lSy 1 Oners CftmMtnn. Unisys is I rtfisloed tiadnssrt of Unisys formal w 
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In Italy, a Slap at Old-Line Politics 


By Alan Cowell 

New York Tima Service 

ROME — In a local election cast as an oracle for the 
nation, northern Italians offered a brusque rebuff 
Tuesday to the politicians who have run the country 
since the Second World War, voting in favor of a one- 
time fringe group that wants to carve the wealthy 
north away from the south. 

After two days of balloting, the outcome of the 
municipal voting in Brescia yielded a hair-thin but 
politically significant victory for tbe autonomy-seek- 
ing Lombardy League, leaving the dominant Christian 
Democrats second. 

: “Brescia is not Italy” said a commentator in the 
Turin daily La Stampa, “but tbe mini -election high- 
lights a new phenomenon — ■ tbe complete breakdown 
ofthe mechanism of the three political parties around 
which I talian politics has been rotating over the past 
40 years." 

The sense of fractured political icons deepened 
when Italy’s former Communist Party, now retitled 
the Democratic Party of tbe Left, voted to impeach the 
president, Francesco Cossiga, over accusations that he 
bad exceeded his role by claiming that the former 


Communists maintained contacts with East European 
security services. 

Mr Cossiga “rejected with disdain" the party’s 
move, bis office said, and would remain in office until 
his term expires next July. 

The voting in Brescia, however, had wider 
connotations. 

The country is facing general elections in ax months 
and the focus has shifted away from traditional point- 
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Klaus Kinski 
Dies, Star of 
'Aguirre’ and 
'Nosferatu’ 
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cai see-sawing to a more fundamental question: How 
will the current system suiyive the deepening public 
djyiprhant Tngnt with politicians? 

“In Brescia, the voters were called to say whether 
they had a crumb of trust re main i n g w the ability of 
the traditional parties to to revitalize the so-called 
system with adequate reforms," said the Milan daily II 
Giornale. “The response could not have been clearer. 

The final results stripped the Christian Democrats 
of their traditional majority to leave them with 24J 
percent of the vote — a loss of seven percentage points 
over last year’s results — compared to 24.4 for the 
Lombardy League and its leader, Umberto Bom. 
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LAGUNITAS, California — 
Klaus Kinski, 65, the Polish-born 
actor known for his roles in “Fitz- 
carraldo” and “Aguirre, lire Wrath 
of God,” has dial of apparently 
natural causes, according to offi- 
cials. 

The Marin County coroner s of- 
fice said Mr. Kinski's body was 
found Saturday by a family friend. 
Autopsy results will not be avail- 
able before next week. 

Mr. Kinski, father of the actress 
Nastassia Kinski, acted in about 
200 films in an international career 
that began in 1948 following expe- 
rience on the stage in Berlin. 

Bora KJaus Gunther Nakszynslti 
in Gdansk, Poland, Mr. Kinski was 
best known for the tormented char- 
acter he played in three films 
made by the German director Wer- 
ner Hcizog. 

He played the lead role in 
“Aguirre, the Wrath of God” 
(1977;, about a power-mad Spanish 
conquistador who leads a small 
group of followers to destruction in 
search of the fabled city of El Dora- 
do, and lata starred in “Nosfer- 
am” (1979), a remake of the classic 
silent vampire movie. 

His other movies included “Dr. 
Zhivago,” “The little Drummer 
Girt" and “For a Few Dollars 

MoKr (Reuters, AP) 


^ section will provide an in- 
the most crucial questions feeing 
pR^eanjxJitical and business leaders today: How big 
a community can die EC feasibly become; when are new 
members clamoring for admittance likely to be 
accepted; is a consensus posable cm political and economic 


Anthony Furst, 47, 
Hollywood Desigper 

CULVER CITY, California 
(UPI) — Anthony Francis Furst, 
47 ,a production designer and an 
Academy Award winner whose 
movie career included such hits as 
“Batman” and “Star Wars," com- 
mitted suicide over the weekend. 

Mr. Fuist was one of the early 
designers of laser special effects, 
which his London company, Ho- 
looo, incorporated in such films as 
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The section will enable advertises to reach the 
dedaon-makers who are s hapin g the new Europe, in an 
environment that only the Dn can deliver. 

Tbe IHT will distribute additional copies in 
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Community summit meeting there on December 9fe 
and lOfe, ■ 

For more information on advertising in this special 
jecriopy please cafl Juanita Caspari in Paris at 

46 375B 76 or caH your local E0TT representative. 
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In addition, we will extend your subsexip- 


SubscribeforyourseF. 

If you’re subscribing far yourself for the 
first time, and you choose a ax- or twelve-month 
subscription, you vwD receive the Oxford Arts 
Encyclopedia free. 


Just complete the coupon below and 
send (or fax) us copes for each order. And leave 
the rest to us. 




Counuy / Currency 

12 monte 
(+ >2 free issues) 

Atetria A.SdL 

SJOO 



NMwimi TW "I". Ttan ad TV PM 

Please indicate which gift subscription term you prefer and fill in the recipient's name 
and complete address. 07 . 11.91 


hdu compieu: auuncao. 27-1 1 -91 

□ 12 months I — I 6 months " . 

(+ 52 free issues. 364 issues in all) l — l (+26 free issues.182 issues in 

Q Please check here if you prefer to send the free Oxford Encyclopedia to the renpient. 


Recipient's Name — — 

Address 

City/ Code/ Country 

My name as it should appear on the gift card — 

Address 

City/Cod e/Coun try — — — 

My subscription account number 

□ My check or money order is enclosed (payable to lhe International Herald Tribune). 

I I Please charge my credit card: 

□ Access □ American Express □Eurocard □ Dinere □MasterCard □ Visa 


Card No.. 


Send to: International Herald Tribune, Subscription Manager, 181 Avenue Charies-do-Gaulle, 
92521 Neuffly Cedes. France. TeL: (33-1) 46 37 93 61. Fax: 46 37 06 51. Telex: 612831 


; Special gif i rates for new subscribers only. 
Offer valid through January 31. 1991 


Preaching Nationalism, the Extreme Right b Gaining Across 

By William Drozdiak 

Washington Post Sew* strength of Ms warnings that Austria’s prospen- nrinants and asy .. 

PAWS — Alarm over the influx of ty would soon be overwhelmed by the surge of stability. immigrant issue is seen tobei 

tshed foreigners, along with distrust of mam- ^ g— ^ immigrant* flocking there to Hsew . here, t,5! fSSlv if tmemployn*^ 
sueam politicians. is propelling a rapid ascent cscape ^S 0 n in faSer Comunmist coun- smoldertng new generation <* 

of extreme-rightist political parties across j ~ v - • - worse ro 

Western Europe. 

Belgium’s national elections Sunday pro- 
duced a startling breakthrough by the anu- 
immigrant Vl aamx Blok, which campaigned on 
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ty would soon be<A-erwhelmed by the surge of sU SI' here ^eimmigram issue is seen tobei 
East European immigrants flocking there to “J™*! , esn^ially if tmemploymeat 
escape deprivation in former Communist coun- . ^rse [bra new generation a 

tries. The gains by Mr. Haider’s party came problems , any direa experience 

despite fa* praise during the campagp for the European youths witnout auj 

employment poliries of Nazi Gennany. rightist adolescents paid hom^to 


N9I . . 

nnmigrant Vlaams Blok, which campaigned on In France, Jean-Mane Le Pen s National ^ week on the 16th _ 

the slogan “Our People First" It managed to Front has ^tmui^romcreasc |its «“dmgm de ath and shouted innm* . 

increase its presence in the 212-seat lowffhouse opinion, polls as aduect result of public alarm . ^ expulsion of Md honosex- 

to 12 seats from l and emerged as the largest over the scale of North Afncan immigration. & weU as drug-pushers ana 

party in Antwerp. Many of Mr. Le Fen s larat suroorters are ^ 

Tne outcome to Belgium followed a dramatic worlong-dass defectors from the Communist Heclors in the northern Itahan ^ 
rise in rightist political strength elsewhere in Pany. who far that then- blue-collar jobs are ^ V{Hed OT Monday JJ” _n S- over the 
Western Europe as public anxiety grows over jeopardized by unmignmts willing to accept party, the M5?^ a 7^^ocratsby 

S ikhs of national identity, job security and lower wages to woikm France. ^ 

y cutbacks in social-welfare benefits. Mr. Le Pen smessagp has compelled Socialist aniiriaW margin. . 

Now that communism has fallen away as an and center-right politicians to move toward Germany where skinheads and ueo-^rr 
issue, Europe's far right has adopted a populist some of Ms positions. Prime Minister Edith ™ ^ prizing foreign inmnfraatM^; 
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party in Antwerp. 

The outcome in Belgium followed a dramatic 
rise in rightist political st reng th elsewhere in 
Western Europe as public anxiety grows over 

S traus of national identity, job security and 
y cutbacks in social-welfare benefits. 

Now that communism has fallen away as an 
issue, Europe’s far right has adopted a populist 


n.‘ ex tern 
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some of Ms positions. Prime Minister Edith ^sen terrorizing foreign imroigranM^- 

profilc, blending a moralistic appeal for a re- Cresson has called for chartered planes to fly . parties have dwindled 

turn to classical values with a strong dose of illegal aliens back to their home countries. The Republican Party, _ n 

nationalism — including vows to protect the Ganllist leadw, Jacques Chirac, attacked the nr - nence years ago touting 9®™“ 
livelihood of the native-born. “noise” and “odor” ema natin g fioni umni- Satic walism has faded since reunification was 

As the pohey nostrums of Social Democrats ■ grants, while former President Valery Giscara arhievfirf 

and modsatc conservatives in Europe have d’Estarng has warned of an immigrant mva- rkannrflnr Helmut Kohl's ruling Chri^ 

slowly converged so as tobccome virtually non." ... . Partv has promised to toughen 

indistinguishable, the extreme right also has In Scandinavia, anh-mumgrant protests have to ^ tide of 

benefited as the primary recipient of protest begun in societies on oe renowned for tolerant oomny sa^ ki (c ^- e advantage of 

votes. and progressive attitudes. In Sweden’s national foreign impams seeking ro 

In Vienna, the Austrian Freedom Party led election two months ago, members of the New the country's policy. ^ 
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As the pohey nostrums of Social Democrats 
and modoatc conservatives in Europe have 
slowly converged so as to become virtually 
indistinguishable, the extreme right also has 
benefited as the primary recipient of protest 
votes. 

In Vienna, the Austrian Freedom Party led 
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“AHen," “Moonraker," and “Out- 
land." I 

Mr. Furst later moved into pro- 
duction design, working on such 
movies as “Company of Wolves," 
“Foil Metal Jadcet,” and “Bat- 
man," for which he won an Acade- 
my Award. 

Eric Carr, 41, 

Drummer for Kiss 

NEW YORK (Reuters) — Eric 
Carr, 41, longtime drummer for the 
hard rock group Kiss, (tied of can- 
cer Sunday. 

Kiss, which scored a series of hits 
in the 1970s and was a precursor to 
the UK and British heavy metal 
groups of the 1980s, became famed 
ror’ outrageous stage theatrics 
and wQd makeup and costmhes. 
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Victims of a New South African Struggle 

Black Opponents of African National Congress Risk Harassment and Death 


ws *«w y vicumsoiar 

\ 

Block Opponents ofAfri 

1 By David B. Ottaway 

. “'i:.,, ^5 ■ Washington Fan Service 

' MUNSIEVILLE.SoathAfrica — During his 
■’ ■ short Me. A 1 ® 61 Mongwagdwa struggled to 

' • 4 promote the K^als of African nationalism and 

‘ fS t: fk, nf white domination, hut his 


ihe end of white domination, but his death has 
>: <jk code to symbolize another brutal struggle; the 
" I-.’’; p:iv,. om between South Africa’s main anti-apart- 

• i= .. J- head iiiwvenw»t and hs smaller rivals. 

' On Nov. 15, Mr. Mongwagdwa’s body was 

with a pitchfoik, then his assailants 
*; a gasoline-filled tire around his shoul- 

; das and set it alight to born him to death. 

^ ftuyt ghastly execution technique, known as 

: ; J ; • neddaqag. used to be the way anti-apaxthrid 
activists dealt withgoveraxocat informers and 
' : ‘ spies. It is * technique now employed by the 

\ African National Ccmgress to deter those who. 

: nke Mr. Mongwagdwa, advocate alternative 
. .ways of coding South Africa’s system of racial 

’iSeparatibn. 

' Mr. Mongwagdwa's crime was membership 

. in the riyal Pan- Africanist Congress of Azania. 

■ And so Mr, Mongwagdwa, 22, died not for 
■'"* — — 


the lofty goals of overthrowing the white op- during funeral services for Mr. Mongwagdwa 
pressor, promoting pan- Africanism and build- in Munsievilk on Saturday. But be warned that 
mg a United States of Africa, but in a local his organization was preparing to fight haffc 
township feud with another black national lib- Tm sick and tired of being told that PAC 
eration movement. members have been attacked at a certain town. 

His death has shocked die black community tiiat they’ve been thrown out of classes at a 
and embarrassed the national leadership of the pnrticular school, he said. “Y ou have a duty to 
African National Congress. It has p- a l fcd upon »ghl back." 

its own and Pan-Africanist Congress support- The Pan-Africanist Congress broke away 
ere “to bury their hatchet, close their ranks and from the African National Congress in 1959 in 
internalize the principle of political coeds- protest over the latter’s policy of working dose- 
tence." It has also promised to investigate Mr. ly with whites and the South African Commu- 
Mongwagdwa’s death and take “disciplinary nisi Party. 

measures" against those responsible. The cuirem differences between the two or- 

Leaders of the Pan-Afncanist Congress say it ganizations have been overshadowed by the far 
all boils down to a lack of tolerant* by support- more violent power struggle between the Afri- 
ers of the African National Congress for groups can National Congress and the inkatha Free- 
espousmg different points of view. They say dom Party, led by Chief Mangosuthu ButhelezL 

S e ,feL“ P ““T »“*» l**"* ““4 Nation*] kadrn of ihc African National 
against mem. Congress have repeatedly expressed their 

“As an organization, we have st£D yet to strong disapproval of such tactics and ra>n**d 
commit a necklacing on the oppressed people in upon their followers to desist. But grass-roots 
our own land,” the deputy president of the Pan- ANC activists in many instances do not seem to 
Africanist Congress, Dikgang Moseneke, said be listening. 


The Pan-Africanist Congress broke away 
from the African National Congress in 1959 in 
protest over the latter’s policy of working close- 
ly with whites and the South African Commu- 
nist Party. . 

The current differences between the two or- 
ganizations have been overshadowed by the far 
more violent power struggle between the Afri- 
can National Congress and the Inkatha Free- 
dom Party. led by Chief Mangosuthu ButhelezL 
National leaden of the African National 
Congress have repeatedly expressed their 
strong disapproval of such tactics and called 
upon their followers to desist. But grass-roots 
ANC activists in many instances do not seem to 
be listening. 


Reinforcements 
Aid Faction in 
Somali Capital 

The Associated Pros 

NAIROBI — Reinforce- 
ments have bolstered forces 
loyal to Somalia’s interim 
president, Ali Mahdi Moham- 
med. setting the stage for an 
escalation of the clan fighting 
in the capital. Mogadishu, 
sources said Tuesday. 

Mr. Ali Mahdi’s forces and 
supporters of his rival. Gener- 
al Mohammed Farrah Aidid, 
continued to battle with artil- 
lery and mortars. A source 
said Mr. Ali Mabdi’s faction 
bad been reinforced by mem- 
bers of his Abgal tribe. 

Aid workers estimate that 
600 people have been killed 
and 4,500 wounded since Nov. 
17 in fighting between Mr. Ali 
Mahdi and General Aidid. 


Mobutu Names a Rival as Leader, 
Fostering Opposition Rift in Zaire 


Reuters 

KINSHASA. Zaire — President Mobutu Sese Seko 
has appointed a leading opponent, Nguza Kari I 
Bond, as prime minister in a move that is encouraging 
a split in the opposition and rekindling violent protest 
in the capital. 

Mr. Mobutu named Mr. Nguza. 53. in a radio 
speech Monday after months of political crisis. Mr. 
Nguza was expelled last week from the main opposi- 
tion alliance known as the Sacred Union. 

“After consultations led by Senegalese mediation 
and discussions within and between the two main 
political bodies in the country, namely the United 
Democratic Forces and the Sacred Union, I have been 
prompted to entrust the post of prime minister to Mr. 
Nguza Karl I Bond.** Mr. Mobutu said. 

A talented and affable diplomat who has spent long 
periods abroad either as an envoy or. in exile, Mr. 
Nguza has split “irrevocably” from Mr. Mobutu on 
three occasions but each time returned to the fold. 

Mr. Nguza said he would soon form a government 
picked from the Sacred Union and a coalition of pro- 
Mobutu parties. 

Supporters of the rival opposition leader. Etienne 


Tshise kedi. and the outgoing prime minister, Mungul 
Diaka, staged protests m the capital Kinshasa, some 
of which spilled over into violence. 

Offices of Mr. Nguza’s Union Gf Independent Fed* 
trails is and Republicans were attacked, and protesters 
assaulted foreigners. i 

West Africans were targeted because of Senegal's 
mediation in a peace pact last week between Mn 
Mobutu and opposition leaders, including members of 
the Sacred Union. Congo has expelled hundreds of 
Zairians in recent days. : 

It was unclear whether Mr. Nguza's appointment 
conformed with last week’s accord, which was en^ 
doised by President Abdou Diouf of Senegal. The 
spokesman of the Sacred Union, Faustin Buindwa; 
accused Mr. Mobutu of breaking the agreement. 

Mr. Birindwa called it "deplorable" 1 that Mr. Mo 1 
burn “‘cannot keep his word oven solemnly before a 
foreign head of state, before diplomats from friendly 
countries and before the nation,” 

He said the pact gave the Sacred Union full poweis 
to name a prime minis ter to head a transitional gov- 
ernment ending Mr. Mobutu’s 26 years of single- 
handed rule. 
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Heralo^feCinbune, 


PuWUW Tnu, TV V» Yorft Toon *nd TV Warinopn Port 


Push Russians Forward 


For all his skillful management of foreign 
affairs, President George Bush remains 
oddly limp on a crucial topic: economic aid 
to beleaguered Russia. True, Mr. Bush has 
proposed emergency food aid and debt de- 
ferral, and true, the Senate finally seems 
headed for enactment of a modest package 
10 help disman tle nuclear and chemical 
weapons. But the gravity of Russia's cir- 
cumstances and the monumental opportu- 
nity awaiting the West beg for more than 
these pinched responses. 

Americans ask why their scarce dollars 
should be sent anywhere abroad at a time 
of sinking fortunes at home. There are 
compelling answers, but the case has to be 
made at the top, by the president. So far be 
has been barely audible. 

With the collapse of the Soviet govern- 
ment, Western attention naturally turns to 
Russia. The Russians are moving to demo- 
cracy; they are about to leap to markets. 
The Western stake in these revolutions 
transcends Russia. If its economic reform 
bogs down, other republics will find tbeir 
move to markets more difficult And eco- 
nomic coQapse in Russia could easily breed 
political collapse, with alarming possibili- 
ties for dictatorship — equipped with nu- 
clear weapons, at that 

The situation cries out for intervention. 
According to Jeffrey Sachs, a Harvard eco- 
nomics professor who advises the Russian 
government, it will not take much sacrifice 
by the West. He outlines a Western aid 
package costing SIS Union a year, about S3 
billion of it from the United States. 

If the package succeeds in coaxing Russia 
into the world of bee economies and away 
from farther militarization, the United 


States win save many times S3 billion in 
defense spending alone. 

In the Sachs plan, aid would be targeted 
and conditioned on market reforms. Based 
on the plan adopted by Poland, about $5 
billion would be used for emergency food 
aid, S6 billion for imports to keep factories 
ope rating and $4 billion to Stabilize the 
value erf the ruble — the first step in open- 
ing up to foreign trade and investment. 

Such a coherent aid package shines by 
comparison with the piecemeal response 
of the Bush administration. Even so, it is 
at once too generous and too stingy. It 
gives too little aid — and it does not 
condition the aid it does offer on irrevers- 
ible market reforms. 

The Bush administration's plan envisions 
handing over food aid without any require- 
ment that the Russians privatize agricultur- 
al markets. That, however, is probably the 
only way to end a system that allows food to 
rot in the fields and black market specular 
tors to siphon off much of the rest 

Russia’s plans sound good. President Bo- 
ris Y el tan has announced a truly radical 
economic reform, and barks it by appoint- 
ing economic advisers who are committed 
ro markets. Th^ have b^un to put parts of 
the program in place and, to prove tfadr 
co mmi tment, have invited the International 
Monetary Fund to supervise reform. 

Still, so far the Russian economic trans- 
formation is talk and no leap. That makes it 
all the more important to push the Russians 
forward, for everyone's sake. To do that. 
Mr. Bush needs to explain to a skeptical 
public wby the best use of a few InOion 
dollars is 10 send them far, far from home. 

— THE NEW YORK TIMES. 


Embargo and Embargo 


As a means of nonviolent warfare, a trade 
embargo is a blunt instrument. Like other 
kinds of warfare, it usually hurts a lot of 
innocent people. In the cases of both Iraq 
and Haiti, the current embargoes are making 
■life more harsh and more dangerous for the 
people, their common citizens, whom the 
United States and its allies are trying to help. 
The embargo against Iraq is justified and has 
to be continued. The embargo against Haiti 
is working out badly, and the countries im- 
posing it need to proceed to other tactics. 

The key difference between them is that 
the United Nations embargo in Iraq has an 
attainable purpose: to force the Iraqis to 
comply with the conditions of the cease-fire 
that ended the war last April and give up 
their Olidt weapons. Tins purpose has 
gained urgency in the past six months with 
the UN inspectors' discoveries that in its 
accumulation of chemical weapons, and in 
its pursuit of biological and nuclear weap- 
ons. Iraq had gone mud) further than even 
its adversaries had estimated. To relax the 
sanctions now would raise incalculable new 
dangers for Saddam Hussein’s enemies — 
who include many of Iraq’s misgoverned 
people as wdl as the rest of the Middle East 
The United Nations embargo exempts both 
food and medical supplies. Iraq is running 
short because, the government says, it has 


no money to import than. The United 
Nations has offered to let it sell oil to pay 
specifically for those goods, but the govern- 
ment refuses to sell under UN supervision. 
While civilians are suffering, the army 
seems to be eating regularly. 

In Haiti, by contrast, the adversary is not a 
malign government but anarchy. The Orga- 
nization of American States has imposed its 
embargo in an attempt to force the reinstate- 
ment of a democratically elected president, 
Jean- Bertrand Aristide. But there is no one 
in Haiti, least of all Ms successor, who has 
the authority to do that The army has 
dissolved into bands of armed men, en- 
gaged in racketeering and other crimes, who 
answer to no one. They have threatened to 
kill President Aristide if he returns. 

The OAS is attempting to negotiate an 
agreement with politicians who know that 
they have no control over the soldiers. That is 
why the negotiations are making poor pro- 
gress. But tiie embargo cannot take the guns 
away from the army. To restore democracy 
wffl probably require a peacekeeping force, 
preferably drawn from Haiti's Caribbean 
neighbors. The country needs a period of 
stability and rule of law. As hunger and 
desperation spread, the embargo is begin- 
ning to pull Haiti in the opposite direction. 

— THE WASHINGTON POST. 


America’s Real Choices 


As the American economy staggers along, 
neither dearly in a recession nor out of it, the 
cries grow lewder for the government to do 
something. In this case, according to an 
increasingly wide consensus on both right 
and left, doing something means cutting tax- 
es. That would be exactly the wrong move. 

The theory is that by increasing the federal 
deficit, a tax cut hfls consumption and 
makes the economy grow faster. But the 
federal deficit is already huge, and increasing 
it will also lift interest rates. It is worth 
remembering that the concept of stimulative 
tax cuts was worked out at a time, jnst before 
World War II and the two decades after, 
when capital was plentiful. Both inflation 
and interest rates were very low. Now capital 
is in short supply, inflation is unstable and 
long-term interest rates are already exceed- 
ingly high. Pushing them higher wiD not bdp. 

The country has got itself into a bad spot 
— the result of 10 yeans of oveibonowing 
and overspending in the Reagan and Bush 
administrations. President George Bush is 
now on the defensive, casting about anxious- 
ly for something to say that, nnliVi- His 
thoughts on credit cards, win not make mat- 
ters worse. Bui it is a genuine dilemma, and 
for politicians a terrible one. The only way to 
pep up the economy before nett year's elec- 
tion is to increase consumption. But that 
would leave a terrible hangover because the 
economy’s baric trouble is that consumption 
is already too high and investment too low. 


The Democrats see that dearly. Governor 
Bill Clinton of Arkansas, in a speech at 
Georgetown University last week, had many 
interesting things to say about the need fen- 
investment not only in machines but also in 
people, from Head Start throughout their 
lives. The following day Governor Mario 
Grom" of New York published a statement 
talking about an investment-led growth 
strategy. Both are talking about much more 
muscular support for the trial of industrial 
development, education and technological 
progress. They are unquestionably on the 
right trade. But both share with Mr. Bush a 
great difficulty in dealing with the mwnariiate 
situation. Both are also talking about tax cuts 
and other short-term pepper-uppers. 

The clear and incisive ti rinkrag that they 
bring to the longer future is very hard to 
apply to the present, and for a somber rea- 
son. To raise investment, it win be necessary 
to cut consumption. The American standard 
of living would have to drop by a small but 
painful degree to provide the resources for 
these crucial investments in stronger growth 
and greater wealth ahead. Mr. Bush — as 
well as Mr. Clinton, Mr. Cuomo and the 
other Democrats — has yet to deal with this 
central truth, but the campaign is only begin- 
ning. The economy’s poor pafonnance will 
continue until political leaders begin to ex- 
plain to the voters, fully and candidly, the 
real choices that they face. 

— - THE WASHINGTON POST. 


Other Comment 


On Shevardnadze’s Return 


The reappointment of Eduard Shevard- 
nadze as the Soviet foreign minis ter means 
more than just that Mikhail Gorbachev 
wanted to undo a mistake he committed. 
Such moral and ethical principles are most 
rare in politics. 

A more plausible reason is that Mr. 
Gorbachev was acting on a pragmatic ba- 
sis. Some of the factors that impelled the 
Soviet president to do that were domestic 
and others were international 
Mr. Gorbachev is quite aware that Mr. 


Shevardnadze presents an acceptable im- 
age of the Soviet Union abroad; he is 
better equipped than others to negotiate in 
the name of the Soviets. On the home 
front, Mr. Shevardnadze will check the 
ambitions of Russia's ebullient president, 
Boris Yeltsin, who has set himself op as a 
protector of democracy and liberalism in 
what remains of the Soviet Union. 

Most importantly, Mr. Shevardnadze is 
in line with the Sonet president concerning 
the necessity of keeping some sort of unity 
in the rapidly disintegrating union. 

— At Akhbor { Cairo). 
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Now a Post-Communist Winter With Solves at Large 


OSCOW — Underscoring the 


M' uncertainty of the season, 
Mikhail Gorbachev and Boris Yelt- 
sin have separately offered grim 
economic assessments. Mr. Yeltsin 
called for steadfastness during a 
“period of worsening conditions" 
that be said could last six months. 
Eduard Shevardnadze, the newly re- 
instated foreign minister, warned 
that dictatorship may return. 

It seems implausible that a angle 


By Kevin Klose 

This is the second of two articles. 


years in the Brezhnev era, when men 
and women who advocated reform 
and democratization were routinely 
imprisoned, exiled or sent to prisons 
far (he criminally insane. So when I 
visited recently for a week, I expected 
to find jubilation and release among 
reformers working to found a new 


The main problem is oursekes. After 74 years 
of dictatorship, we are accustomed to 
totalitarian ways and [no longer] have knowledge 
of what is morally good and what isbad. 9 


season could have much effect on 
the nation-building, statecraft and 
politic king that have riveted world 
attention cm Russia and Moscow. 
After all, winter and Russia merge 
effortlestiym the mind. Yd this year 
the cold and dark are arriving at a 
dangerous time: on the beds of a bad 
harvest (30 percent smaller than last 
year) and a crisis in energy produc- 
tion (down 10 percent), and amid 


i and the other republics. 

My family and I lived here for four 


nation, or nations, based on egalit&ri- 
an principles and the ink of law. 

There was, indeed, much serious 
talk of institntion-bmkfing. But there 
was also deep self-doubt and uncer- 
tainty about whether decades of So- 
viet rule have irreversibly damaged 
the moral compasses of citizens. 
With piercing self-knowledge, the 
Russians talked about the ravages of 
the past mi their effort to forge hu- 
manitarian, r nhicul and moral norms. 

“You can start with the economy," 
said a judicial reform commissioner 


in a characteris tic comment, "but the 
main problem is ourselves. After 74 
years of dictatorship, we are accus- 
tomed to totalitarian ways and [so 
longer] have knowledge of what is 
morally good and what is bad. Wc 
were always tdd that the Soviet way 
is the best way ...” 

So much has beat destroyed and 
so much dse is brand new, uafonnod, 
untested that everything is precari- 
ous, We saw this vividly in Mordovia, 
an infamous region where political 
labor camps once abounded. 

I made the trip there with Henry 
Beflmoa, a forma senator from 
Oklahoma; Lords Poliak, a U.S. dis- 
trict court judge; and Michael Zim- 
me rman a Utah Supreme Court jus- 
tice. My son, Brennan, an exchange 
fdlow at a space science institute in 
Moscow, also came. Our hostess was 

Tatiana Tyurina. 

An overnight train from Moscow 
brought us to her city (population 
350,000) in the Volga basm. The site 
of a light bulb factory and a large 
electronics complex that did military 


visas, a Finnish subgroup, accotmt 
for about a third of the region’s 
1 milli on population. 

We repaired to a hold for a lav- 
ish breakfast of smoked fish, fresh 
tomatoes and broiled “cutlet" — 
»f<»wK missing from a state market 
on the city’s main street. It looked 
like a carbon copy of the menda- 
cious “official” visits arranged for 
the foreign press during the time of 
Communist Party power. 

But then the officials began talk- 


ing. The hotel once party-owned, 
■ * v__j_ — Ditto 


work, it previously was dosed to for- 
■ 5 . Buz greeds 


cxgners. buz greeting us woe local 
dignitaries and a professor earnestly 
speaking excellent English. Mordo- 


is in insurgent hands now. 
the gloomy high-rise party strong- 
hold that looms over Government 

Square. Ms. Tyurina told how dem- 
ocratic forces had coalesced when 
it was discovered that the party was 

» itself a new hospital in- 
renovating the outdated 
children’s hospital- She circulated 
petitions, the new hospital was 
stopped, the old (me was refur- 
bished, and the party was defeated 
in elections that made Ms. Tyurina 
a Union deputy. 

It was a moment of heady tri- 
umph, as t houg h partisan comman- 
dos had pushed the occupiers out in 
hand -to-hand combat. Bat now, 
problems of governing a moribund 
creation grind without relief. Ms. 
Tyurina spends each wed; in Mos- 
cow lobbying for help, goes home 


fra the weekend, returns to Moscow. 

The shortages stretch to me nor*-. 
20n: inadequate public t ransp ort, 
poor housing, teroNe ' idecommmn- 
caticcs, woeful medpl supph«, 
food shortages, decrepit store* bud- 
getary collapse. Her heart-shaped 
face was a mask offatigjte, deep 
pockets etched beneath dark ejrcs. I 
don’t think l can tun again* she 
said. “It’s just too much." 

Saransk's air and water are fool 
from mercury, lead and o* CT . u 5’ . 
abated pollution from the hghi bulb 
factory. A doctor I met by chamtefla 
a sidewalk (“You’re an Amencanr 
die goggled — "here?") said respira- 
tory amasses among children m 
some parts of the city were “terrible 

because of industrial wastes." 

Vasili Taratov. an activist vwnr .. 
n an , said. “In this city “ in Russia 

— there are m3ity production Alness- 
es," He added hopefully, ^e’re set- . 
ting up a citywide environmental 
committee and we’d be way happy to :. 
accept hefo. I think the United States 
could send is small' amounts of _ 
equipment — tins is justified by peo- 
pie’s health problems.” ; 

The shattering of the party also 
broke its coerrivepower in the mvisir 
bfe realms of bead, coonectalnfiss - 
and betonsina that bound millioas td 


Communism Wins the Corruption Contest by a Mile 

By A. M. Rosenthal 


EW YORK — Sometimes, when I read the 


stories from Eastern Europe and the Soviet 
Union about how the corruptions of capitalism 
have set in after the fall of communism, my mind 
is seized with memories and with wonderment. 

The stories are all true, I know, and should be 
told. There will be many more of them that w3) 
have to be reported. But the stories present me 
with mommies of the years I spent livmg under a 
kind of corruption that I bad not known existed. 

It was corruption not as a sometime thing but 
as the sum of society. It touched every day, 
almost every hour of life — what each person ate, 
where he or she went to school worked, resided. 
It touched the privacy erf year sex life, who your 
friends could be, what you could say to mem, 
and, often enough* how you died. 

1 came to understand the real meaning of 
ceaseless, enveloping corruption only when 1 
was stationed as a foreign correspondent for 
The New York Tunes in Warsaw. That was 
durin^the long ice age of communism, which so 

but which of course never ^d, not until the 
revolution came just yesterday. 

In aD those of c n mn m nk m in Easton 

Europe and the overshadowing Soviet Union, nev- 
er did any Communist government even fight 
ion. I came to understand that the very 
; was foolish, because the Communist gov- 


ntsm. It was a system created by Communist 
regimes to set and control the boundaries of each 
dozen's social and personal existence. 

The government ruled and commanded through 
the components and tedmkmes of corruption. It 
swrtcheafunds from waters salaries and “union” 
fun ds to the Communist Party. It d^rmmrieA alle- 
giance to party bosses and party commands as the 


. workplace shops, or keeping an apartment. 
like, any other gang leaders, the Communist 
chieftains had enforcers — the well-booted and 
weQ-armed street militia and the judges, cops and 
jails of the secret police. 

Control of the mind — which means its corrup- 
tion — was an essential task of government. As 
th e s ole nafirmal editor, publisher and censor, the 
government determined what citizens could read, 
hear or say without being imprisoned or deprived 
of work, which is the right to survive. 

With the corruption of threat and reward they 
forced decentpeople to be their agents and inform- 
ers. A fine Palish doctor, called to my house, 


suddenly asked me about a top Polish military 
attach^ whose defection to the unit 


ennnents ruled through, by and for corruption. 
Corruption was not a by-product of commn- 


Jmted Stales had 
never been published. When I protested, he said 
the police had taped my call to hnn. and instructed 
him to try to entrap me — so what could he do? 

A Polish journalist whom I found secretly 


me at a restaurant shrugged. What could 
hedb? I understood by then, and nodded. 

Stealing was not considered a sin — not when 
time or supplies were stolen from the only csnpfqy- 
er arid source of goods, the government. Small- 
time corruption? No, not at all — not when 
multiplied every day by the population of Poland. 

And of course there was big-time stealing by 
Ownmimto officials ihcmsdves, and where they 
remain it is still goin g on. In the Soviet Union, 
Mikhail Goibacbevhas said privately that 6 
bHfion German marks lent for rebuilding fac- 
tories have just disappeared. He says he does not 
know how, when or where. 

Capitalism can bring acts of great corruption. 
Westerners nod wisely at that discovery when 
business corruption is found in Easton Europe. 
But we don’t seem to talk much about the differ- 
ence between nasty but separate acts of capitalist 
corruption outride the law and the life-envdop- 
ing, total enforced corruption of communism. 

That is the wonderment to me — we act as if 
yesterday never existed or had no effect on today. 

And sometimes I hear a diplomat or journalist 
say that certainly communism may have had its 
c orrup tions but they were petty stuff, a dacha 
here or there, things litr e that. 

Then I smfle to myself. But it is not a merry 
anil e, it is more like tiie tired smile of East 
Europeans when they had to say, every day of 
every year — but what can we do? 

The New York Tones. 


A 


a paranoid n _ 
conflict. Tlte Soviets used to 
a “correlation of forces," as if human " 
endeavor were but applied science 
the Marxist virion mat treated indi- 
vidual fates as nothing, more than 
chemical process. What win replace 
tiie “correlation of forces"? 

MilHonsof Russians know that the 

Communist past was moostrous. Ac- 
knowledgment of (bar can act as a 
fence to shape a better future. But. 
accurate knowledge of the past can- 
not by ilsdf guarantee that a ctyu 
society can come alive. The da n ge rs --- 
are almost uncountable. 

“The United States has begun to 
treat us differently and we fed it,”— 
said Mr. Taratov, tiie politician. 
“Until recently, we were such an ag- 
gressive aimed country that nobody 
would trust us, and we don’t blame ■ 
you for this. But we’ve become con- 
vinced that tlte United States won't 
conquer us — because it would cost, 
so much to rule us!" 

The joke drew rueful laughs 
around the table. But then came a . 
pause, and talk turned to whether . 
the now invisible party was stirring 
long-dormant ethnic antagonisms 
among Russians and Mordovians. 
No one was certain, but there was 
palpable apprehension. 

They seemed certain of this 
much: Out beyond the partisans’ 
torch lit ramparts, the former occu- 
piers were moving in die darkness. 

The Washington Post , 
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W ASHINGTON — The recent 
Kohi-Mhtenand proposal to 
establish a Ennmean military corps 
has brought to the surface a number 
of oily slightly submerged American 
concerns; for example, the prospect 
of European defense arrangements 
that undermine NATO. American re- 
sentment over Germany's failure to 
participate directly in the Gulf war, 
and the conviction that a major goal 


By Charles McG. Mathias 


vdop into a protectionist bloc, a wor- 
ry augmented by the prospect of a 
n umb er of new membos. 

The Uruguay Round trade rela- 
tions remain stalled, with the United 
States placing blame on the Europe- 
an Community’s unwillingness to 
make agricultural concessions. 

There is also less than full agree- 


As die Community feds its way in foreign and security 
polwy, we should not expect to see ultimate goals 
articulated or an agreed blueprint, but experimentuti^ 
advance and retreat, activity and pause. 


of French policy is to separate Ea- 
Ute United States. 


rope from 
To these concerns most be added 


other signs of unease in the trans- 
Atlantic relationship. 

There always has been an under- 
current of American suspicion that 
the European Community would de- 


ment between Europe and the United 
Stales on the policies that should be 
adopted to deal with the former Sovi- 
et Union, and particularly over the 
issue of how much fi n a ncia l and oth- 
er assistance should be delivered. 

All of these actual or potential 
issues arise at a time when the Unit- 


ed States confronts major domestic 
problems and is hamstrung by a 
budget defid t that has risen to S269 
billion. We in America are conscious 
of increasingly severe competition 
from European and Japanese indus- 
tries and the fact that we lag behind 
them in research and development 
and investment in new industries. 
The result is a mood that blends 
dements of resentment, fear and 
even self-pity. 

Another dement in the American 
psyche is an uneasy awareness that 
despite our military status as a su- 
perpower, world power today de- 
rives increasingly from the vigor, 
creativity and productivity of a na- 
tion’s economy. We are at a stage in 
history where the hegemony that the 
United States was once able to i 
rise is disappearing. 

Rather than lament this evolu- 
tion, it should be seen as the result of 
America’s enlightened policies in 
the past, such as the Marshall Plan, 
the consistent support for European 


unity and our successful efforts to 
encourage Japanese democracy and 
its economic nrirade. 


It is particularly ironic that a Eu- 
g should l 


rope uniting should breed appn 
sion in America. A major objective 
of postwar American policy was to 
bring Germany into the family of 
democratic nations, with European 
integration as a principal means to 
that end. We should fed only satis- 
faction over Germany’s commit- 
ment to this objective, and over its 
determination to seek its future 
within the European Community. 

In this context, the Kohl-Mitter- 
rand initiative should be applauded 
as a positive development of the ut- 


atdKties, as it has with respect to the 
tragedy that is Yugoslavia. r - -A 

As the Community feds its way in 3T 
the fields of forrign and security pofi- ^ 
cy, we should not expect to see ulti-^ 
mate goals articulated or an agreed 
bhiqjrmi adopted, but rather experi- 
mentation, advance and retreat, ac- 
tivity and pause. It is a situation call - 1 
mg for qualities not instinctivr-fO^ 
Americans: restraint andperspective. 

Rather than being consumed by^. 
apprehension or driven * ’ “ 

senptions, we should ^ 
semmal European d< 
basic to the economic 
interests of the United States. 




App^L™ a IHUrr* 


most importance both to Europe 
and to the United States. It is fur- 


icxer- 


ther evidence that the French-Ger- 
man relationship, which has tied to- 
gether historical enemies, remains 
thecen 


Good Men Don 9 tHave to Finish Last 


-^yASHINGTON — You don’t or- 


dinarily think of a journalist’s 
memoirs as a love stray. But then, 
James Reston is no ordinary journal- 
ist. The autobiography of the retired 
reporter, columnist, Washington bu- 
reau chief and executive editor of The 
New York Tmes, titled “Deadline," is 
a tale of a double romance. 

The first focuses on his marriage to 
Sally Fulton, the girt he met at the 
University of Illinois and kept forev- 
er after at his side. The second is his 
love affair with the United States of 
America, to which he came briefly 


By David S. Broder 


variety and, yes, its generosity. But it 
also vexes hnn — not just its politics, 
which everyone these days criticizes, 
but its people, too. 

“1 am aware of the contradiction in 
these pages," he says about halfway 
is journey. “On the rate 


about them, for they never had time 
to conclude anything, but they paid 
for their triumphs and established a 


central dement of a strong and 
evolving European. Community. But 
the mood of concent and fear out- 
lined earlier creates an American 
state of mind that sees a European 
Community with authority in the 
fidd of foreign and security policy 
as threatening the established order. 

What the established order means 
to some is U.S. hegemony exercised 
within the framework of NATO, nn- 
changed for 40 years. Instead we 


should see the future in terms of Pres- 
ident John Kennedy's vision of an 



The writer is a former Republican^ 
senator from Maryland. He contributed* 
this comment to The Washingan PosL * 

British Horizons •••> 



who detest her a chance to trot outer, 
once again all the reasons why 

detested. Terry Waite hadQt 


legend that outlived their history." 


hand, I praise, and stick by, the re- 
i of the : 


MomneU IVe must push 
the obstacles before us. 
There is no going back. 9 


from his native Scotland as a 2-year- 
old in 1911 and to which he retained 
forgood in 1920. 

The devotion of Scotty and Sally 
Reston is (he central, unchanging 
thane of the book She is always 
there when he returns from his wan- 
derings among the presidents and 
prinoes, scoundrels and sages with 
whom be spent his working hours, 

Their romance flourished before 
men and women fell out of the habit 
of written correspondence, and one 
erf the great distinctions <rf the book is 
that Mr. Reston quotes more gener- 
ously from his wife’s letters than 
from his own punch try, as most of us 
scribblers would be prone to do. 

What die writes that “through all 
this runs my love, which is perhaps 
the thread that binds these things 

together, the thread that never hr ealr<; 

or changes its course,” she speaks 
for both of them. 

Mr. Reston’s r elationshi p to his 
adopted land is more complex, less 
uncritical. America astounds him as 
much now, in his 80s, as it did in his 
teens, with its size, scope, energy, 


markable achievements of the nation 
in these past 30 years, and on the 
other, Z criticize the system that 
helped bring them abouL 
"My answer to this is that we are so 
rich and strong that we survive our 
blunders. We won the great war bat 
had to be bombed into iL The sys- 
tems of fascism, socialism and com- 
munism were so much worse than onr 
flawed system that we got away with 
it In the process, we saved democra- 
cy, but it is not a self-operating mech- 
anism, and I still hold that the people 
are not infallible and that the only 
way to preserve democracy is to raise 
hell about its shortcomings." 
tv,-,, 


That “Scottish verdict” about 


America's claim to pre-eminence is 
buttressed by the incisive portraits of 
American and world figures that give 
“Deadline" so much of its appeal. 
Mr. Reston started as a sportswriter. 
Although he had the wrong horse 
winning the Grand National Steeple- 
chase in his first big assignment fra 
The Associated Press, he retains the 
economy and directness of the best of 
that breed of journalists. 

Consider, fra examj 
of his chapter on the 

“I always seemed to run into the 
Kennedy's wben they were in trouble, 
probably because tremble was the sto- 
ry of tbeir lives . , . They were al- 
ways, I thought, getting more credit 
than they deserved and more sorrow 
titan they could bear, climbing into 
johs before they were ready and fall- 
ingjust when they were succeeding It 
was realty unfair to draw conclusions 


Reston spends less time on Ms 
sdf-pratrait than many of his admir- 
ers would wish. Bat I venture that I 
am not the only reader of “Deadline" 
to catch Ms essential traits in his 
sketch of Jean Manner, the French 
diplomat who planted and nourished 
the idea erf the European Community 
and became, like Mr. Reston, a men- 
tor to presidents and journalists in 
thepostwar world. 

“I liked him," Mr. Reston writes, 
“because he could cry, as he did when 
Roosevelt died, but he did not allow 
his emotions to get in the way of Ms 
work ... He distrusted perfection- 
ists, abstractions and vapid Meaiigm 
He never grieved ova- the past but 
accepted life as a series of obstacles 
that he was sore could be overcome 
. . . “He hated shoddiness, triviality, 
vulgarity and brutality . . . 

“like Alexis de TocqueviHc, he 
watched with constant admiration 
the great adventure of the American 
fedoal system . . . *We must push 
the obstacles before os. There is no 
going back.’ That was his unvarying 
testament. Gear thinking and kindly 
feeling, humility, honesty, and above 
all, practicality. 

“It was from him, on long walks 
through the woods in Houjarray 
(Monnet’s home) and Washington, 
that i came to believe that you can 
defend a nation in this modern 
world only by defending its civili- 
zation ... I remember Mm with ad- 
miration and affection, for he 
proved even in a cynical age that 
good men don’t finish last, and that 
it wasn’t essential to be noticed or 
have a great position to do good 
work and even achieve great things.” 

That is what Scotty Reston has 
proved, too, to the enrichment of 
journalism and the American nation. 

The Washington Post 


If unintended slights and debili- 
tating misunderstandings are to be 
avoided, die United States will have 
to recognize that an increasingly 
unified Europe will require chang e 
in American thinkmg about the 
trans-Ati&ntic relationship. We 
must recover our self-confidence 
and recognize how much we have 
benefited from the European Com- 
munity in terms of trade and invest- 
ment, how it has provided the 
framework for a restored Germany 
and how the European Community 
has been able to assume sew respon- 


ham before the BBC was urging us to 
treat him and Ms miriratnne as a very 
fishy business indeed. With the na- 
tion thus preoccupied, the royal fam- 
ily had a relatively light wed: of il 
W e have become a crabby people,^ 
too introspective for our own good 1^ 
have pTetty clear reooDections of tMs^ 
country when times were a deal hard- J 
ear, such as the eariy 1930s. Most* 1 
people are inoonya ra bty better off 
now than they were that and more 
discontented. I find, in consequence, 
that my feelings about Europe agrjiff 
our future there are undergoing a* 
change. I no longer fed that merging 
with Europe wiff steal the best frootiv 
us. By widening horizons, it mighty, 
restore some erf iL : 

— W. F. Deedes, writing on Monday' t 
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1891: Love’s Labor Lost 


LONDON — In the London’s Sher- 
iffs Court lo-day the case of Bertha 
Stone v. George Smith, an action for 

breach of promise Of marri a re 

on for tiie assessment of damages. 
The plaintiff was in the service of 
Lord Ashburton, as stiB-room maiH 
and there she made the wrypinimantT 
of the defendant, who was a servant 
at the same establishment. In the fol- 
lowing year they became rat friendly 
terms, which soon ripened into affec- 
tion. In 1886, (he defendant proposed. 
In 1888 Bertha left Lord Ashburton’s 
and went into the service of Lord 


npwin Madrid competing fra prowb^ 1 
dal professorship, was surprised ^ ’ 
see Ms name among the signatories ofi 
a Germanophfle tetter published j# 

Genn&nopMte papers, deoouocfe^ - 
tim secretary of the “Aie&eo" foriufiM- ■ 
mg gone to Paris to express sympathy 
for France. Theother signatures were! 
fictitious, resembfin^butdifferiagS 
slightly from, the names of twdP? 
known Spanish men of letters. ' ■ 

1941: APactRenewedy » 


feuS it • l:: -*> 
to C ' i 


■KVi. 


’4C.IMM 


ill 


BE R LIN — [From our New Y n*fc 
edition:] The German, au thorial 
spokesman was asked why, witiLGett 







Northbrook. An amatory correspon- ma ®y contending that the Sovx% 
dense ensued, and Smith inducedher Umcm has been destroyed, the anE 
to leave her stuation. After a coart- Comintern pact was renewed 

“ riotr rXImi ICt l- . 


of seven years, the defendant 
off the engagement. The jury 
awarded the plaintiff £125. 


1916: Spanish Forgery 

MADRID — Don Fiftiawrto Julia, a 
young author from Valencia, who is 


dayTNov.25]. The spokesnmnS^ 
pliM that the pact was diredpj 
against Bolshevism throughout;t& 
world. “We want to be so ‘ 

one day, when the Red flag 
hammer and sickle waves over' 

WMte House, it wifl be all 
tons,” he said. 
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OPINION 


ocrats’ Own Sunimu 


By George F. Will 

° -5^7% xt WASHINGTON — On television last Sunday, 

- W Mario Oiomo was ai his most Cuomoean. 

• Jr. Interview: '*Th«r Congress that you say is bong 

• inadecpaie a nm by your put/ " 

: ■. ' - . ftfr. Coomo: ^onscL No. it&rnn by a — it has a 

.. •. £ * jJV nanocratwnifflOTkyin both houses, yes." 

'■ ' i : i- i CtorwccNb. Yes. Governor, please. Democrats eon- 
.•v '’'”'- '^ ' 4 ib rrol Gmf? 655 * O.K.? 

' " -'I- lu> rWWlflv mil Inc wvMivm^ 


: ^ ^ % Whffllw recently spelled out his economic policy 

: :-r he sad- America's problems are “fundamental” so 

. 1 ; “change most be, too. “Our entire society is threai- 

: * ; V caedbyit plag ue<rf P overt y’ drugs and vtofeoce ...” 

• ’ "• But what.’Tond^ur change does he propose for 

"•-T- * 


■ hut focus on those “making 

J2WVXXT (aboat 2 pcrcent of families.) 

- This eocore of Kbaalism’s most threadbare nos- 
trams would be tiresome even were it not coming from 

: a man wiw> radiates disappointment with, and conde- 

- : Crib? scenswn towaid, ahnoa everyone because they are not 

-I" *■' .??. thinifing as deeply as he is. 

- '\' ^ C W ; WouM be consider raising toes on the nriddledas^? 

' He said <» Sunday: “It depends on how you define 

* middle das . ... To me, middle class is people who 

ich enouf 


^ aren’t poor enough to be on welfare, not rich enough to quoted Mr. Cuomo saying 
• ' • •• «:’fr be free of worry. So that’s kind of flexible.” negotiate so mething that g 

' Interviewer “$80,000 is a middle-class familv?" the most narL leaves thet 


■ *3 Jn 

: :v-^. 

“ r --T- . ~~-eC3. 


Interviewer. “$80,000 is a middle-class family?" 

Mr. Cuomo: “It depends — how many kids, what 
circumstances, do they have two drildren that need 
special equipment? So it would depend." 

Sure would, if we were excluding only people “free 
of worry.” Does the family live in a high- tax state like 
Mr. Cnomo’s New York? Do the parents feel, as so 
many do in Mr. Cuomo’s New York Gty, that they 
most pay for private education? 


His definition of middle class is more than “flexi- 
ble," it is elastic enough to produce a category as 
capacious as Montana. Turns out the middle class, 
which is to be protected from any stringencies, 
includes — surprise! — about 95 percent of ail 
non-welfare families. 

U I think.” he said on television Sunday, “the key to 
my plan is that it is holistic. I told the Fortune 500 
CEOs, Think of it as holistic, but don’t use that word, 
theyTI think you smoke marijuana.’ ” 

Interviewer “They knew what die word meant?” 
Mr. Cuomo: “Wed, I'm afraid some of them looked 
it up and started with V and got Iosl" 

Mr. Cuomo sometimes seems like John Sununo, a' 
silly smart man — intelligent but not intelligent 
enough to avoid flaunting the fact. 

It is unattractive for the New York governor to 
advertise, as he did with that little pirouette about 
chief executive officers and his fancy word “holistic," 
bis superiority to his audience. 

On Sunday, Mr. Cuomo was asked about his sug 
lion (these are the interviewer’s words) “that 
the way to deal with Saddam Hussein after ll 
sion was to give him a few islands.” 

Mr. Cuomo: “No, I never said that." 

A second interviews; a moment later “But you 
suggested a territorial concession at that point.” 

Mr. Cuomo: “No, no, no.” 

Yes. The Los Angeles Times of Nov. 21, 1990, 
quoted Mr. Cuomo saying in Los Angeles: “You could 
negotiate something that gets them out of Kuwait for 
(he most part, leaves them maybe a little bit on the 
water, leaves them a little hit of the oil ... " 

Last Sunday, Mr. Cuomo said, “There was only one 
reporta- present.” Yes. a good one — the Tunes’s 
Ranald Brownstein, who taped Mr. Cuomo urgin g 
President George Bush to “try to negotiate our way 
out" of a confrontation with Iraq. 

A month later (Dec. 17) at the National Press Cub 
in Washington, Mr. Cuomo, in a question period 



following his speech, was asked simply, “How would 
you deal with Saddam Hussein?” and he brought up 
the controversy began in California. 

Stressing — it is unclear why — that “there were no 
reporters there except one,” he gave an extremely ellipti- 
cal discourse, the operative portion being: “Wefi, if you 
want to talk about settlement as compared to war, a 
settlement means you have to make com pro mises. What 
that means is, you have to give something." 

Is the Cuomo drama bound for Broadway, wind] in 
politics means Pennsylvania Avenue? Not with the cur- 
rent script. Mr. Cuomo stays on the losing side of a 
mo no lqg pe with himself, wmefa is not easy but is less 
remarkable than this: He may go from bang a fad to 
being a bore without ever b ring as interesting as be could. 

Washington Post Writers Group. 


The Trail of a Skyjacker in Loafers 


ORTLAND, Oregon — Twenty 
years ago this month. D. B. Coo- 
a Northwest Airlines 


Boeing 727 and bailed out over s 
densely wooded area of Washington 
state. He was ahead of his time. 

3ack in 1971. eyeiy skyjacker was 
going to Cuba. Skyjacking was a polit- 
ical statement. But Mr. Cooper, the 
only American skyjacker who f 


nev- 


MEANWHELE 


er been caught, was a harbinger of the 
go-go 1980s: He did it for the money. 

He also did it in a business suit and 
loafers. Very un- 1 97 1. 

He said lie had a bomb. During the 
flight, a milk nm from Portland to 
Seattle, he demanded $200,000 and two 
sets of parachutes. After landing in Se- 
attle, where the 36 passengers were re- 
leased and Mr. Cooper's demands were 
met, the plane took off for Rena 
Somewhere over Washington he 
climbed down the aft stairway, the 
$200,000 (10,000 in $20 bills in a bank 
bag weighing 21 pounds) strapped to 
bis belly. At 10,000 feet, in a storm, the 
wind was gusting at 200 miles an hour. 
Visibility was zero. He jumped — 
straight into die popular imagination, 
There are theories why no trace of 
D. B. Cooper has ever been found. But 
unlike the man, who was a visionary, 
the theories are hopelessly mired in the 
innocence of the pre-Watergate era. 


By Karen Karbo 

Some say be fell into one of the 
many lakes in the region and drowned. 
Some say he was separated from his 
hank bag during his jump and l an ded 
on the slimes of Mount Sl Helens, 
where be lived until his death in 1980 
when the volcano blew. 

The FBI thought he was an ex-con- 
vict or perhaps a World War II para- 
trooper. He was an avenge man. they 
thought. But that was back in 1971. 
Today — post-Watergate; post-Iran- 
contra, post-October surprise, post- 
BCCI — we realize how naive those 
assumptions are. We realize that no 
one is as he seems. 

A number of prominent North west- 
erners could qualify as suspects. Eve! 
Knievd, for example, a Montana na- 
tive. When Mr. Cooper demanded his 
parachutes he insisted they be civilian 
models. Military parachutes open auto- 
matically at 200 feet. Civilian chutes 
open at the jumper’s discretion. Who 
but a ihrillsecker Eke Mr. Knievd would 
relish jumping out of a plane in a steam 
with a parachute not sure to open? 

Mr. Cooper might also be a big shot 
at Nike, which is based in Oregon. 
After the skyjacking, the FBI investi- 
gated anyone in the region who had 
suddenly started a business that need- 
ed a lot of seed money. The fledgling 
company, founded in 1964, would 


luckily have escaped scrutiny. It is in- 
teresting to note that Nike recently 
introduced a line of outdoor gear for 
waDting long distances in densely 
wooded areas in bad weather. 

Everyone knows how hard it is to get 
a movie off the ground. No ate knew 
that better than David Lynch, a young 
filmmaker who was raised in Spokane. 
What if, in 1971, when be was 25. he 
raised $200,000 to finance bis first fea- 
ture, “Eraserhead”? And wasn't the 
lead character in Mr. Lynch’s Twin 
Peaks” an FBI agem named Cooper? 

The most likely suspect, however, is 
a man against whom, until this mo- 
ment not a single charge has been 
brought probably because be is not a 
native Northwesterner. 

In 1971, no civilian knew that a 727 
could be flown with the aft stairway 
extended. But 727s had been used in 
Vietnam for yean to drop agents be- 
hind enemy lines. The CIA knew this. 

And what important personage was, 
even then, bring groomed to head the 
Agency? And was also a World War II 
pilot snot down in battle, which gave 
him the necessary knowledge of para- 
chutes and survival skills? Ada the 
Yale-influenced choice of suit and 
loafers, and it is clear that once again, 
all roads lead to the White House. 


The writer, a novelist, is author of 
“The Diamond Lime. " She comribuied 
this comment to The New York Times. 


LETTERS TO THE EDITOR 

: - 

- A Plea for Pollard 


_ — .-ES? 


T:: -'■■ii :’: 


On Nov. 21, Jonathan Pollard, 
. flje uA naval intelligence analyst 

••1 tiiefci who supplied Israel with classified 
information about Iraqi chemical 
. ’ r ‘C£i^ and nuclear buildups, entered Ms 

' r'.. seventh year of solitary confrne- 

meet No cure, not even Mr. Pcflard, 
\ suggests that he is above the law. 

V~ ‘ : Bfct those who have committed com- 

~ parable offenses — spying for an 

: i"' " ally in a time of pea*; pleading 

; ::ri r^rju. and cooperating with the gov- 
" • eument — have been given a medi- 

-- an sentence of four to five years, and 

’ : •• - Ti-iV? have served three to four years. Mr. 
“-.v :ti-. Pcflard received life. 

As Jonathan Pollard’s rabbi, I 
wrote President George Bosh on 
Aug. 15, requesting that Mr. Pollard 
be part of the Middle East exchange 
lo tree American hostages. In a pies 
conference the next day, the presi- 
dent indicated that that is miTing 
apples with oranges" — Mr. Poi- 
nt! is not a hostage. 

But the president missed the 
oint No one has claimed that Mr. 
oDard is abostage. He is aprisoncr. 
The point is .that Israel has rdeased 
scores /of dangerous, unrepentant 
prisoners to faaEtaie the release of 
_ - rr^j-r itw ^mwi fim faoMagCg. TTra humane 

J.~‘ thing far the United States to do in 
- - -j Z Z t recognition of Israel’s sacrifice is to 
~ release (me repentant prisoner, who 

has by now paid his debt 

. Rabbi AVI WEISS. 
Rjverdale, New York. 
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; : 7i: Appeasing a Hitler’ 

j: j sick watching on t devision 

— -^r the warmth and cordiality between 
-- . v Lord Carrington and Europe’s new 

— Hitler, the Serbian dictator Slobo- 
; -'i~ dan Milosevic Like Chamberlain, 

Lord Camngtcm beamed at a war 
criminal, one who tried to assassir 

— . uate (by rocket attack) the Yugoslav 
prime minister and president as weD 
as the Croatian president, one who 
ordered the destruction of the price- 
less treasures of Dubrovnik, cme 
who has annexed territory by force. 

The appeasement of the new Hit- 
ler knows no bounds. Lord Car- 
rington and the U.S. State Depart- 
ment have the blood of thousands 
of Croatian civilians on their 
hand& Every day I am more and 
more adorned that I voted for 
President George Bush. 

YVES GOLDBLUM. 
Wertboro, Massachusetts. 

The bedraggled, weeping people 
of demolished Vukovar are only 
some f of .the victims at Serbian ag- 
gression and of the EC’s show of 
utto 1 incapability and total useless- 
ness in this containing tragedy. 

LEONORE SUHL. 
Vinma. 

Magic’s [Moment 

Regarding "Magic as Victim of 
&e Fast Lane" (Sports, Nov, IS) by 
Dave Anderson: 

The writer dories that Magic 
Johnson’s immediate and frank 





HIV virus makes him deserving of 
! hero status. What other choice 
Magic have, Mr. Anderson 
/ c ;( asks. But the /act remains that 

V£A^' Magic Johnson not only admitted 
\ * • i rt g u> having the di se ase, but offered 
... Wmsetf as a symbol and promised 
'>? to hejp the campaign to prevail 
j.// A* spread of AIDS. His candor 
■ ■'/ !■: ^id sdf -sacrifice should save thou- 

' •«? 






I also object to the suggestion 
that Magic Johnson, like a naughty 
chOd. somehow deserved die dis- 

ease as punishment for sexually 
promiscuous behavior. “Any- 
bodX " *rites.Mr. Anderson, "with 
a sense of heterosexual responsibil- 
tty is nm Beefy to get the HIV 


With Magic Johnson's declara- 
tion, all the heterosexuals who for 
years have fdt that gay people de- 
served to get AIDS find the shoe is 
an the other foot When die final 
history of the epidemic has been 
written, it will become dear that 
the mam cause for the spread of 
AIDS worldwide was homophobia. 

Hie problem has been almost 
totally neglected by Presidents 
Reagan and Bush, as well as other 
world “leaders.” So where are we 
today? With an epidemic that 
touches more and more of the het- 
erosexual population. 

K. COWAN. 

Paris. 

Glad to Be in Berlin 

Regarding ", Berlin as Cultural 
Capital: Cat It Rise From Its De- 
bris?” (Leisure, Nov. 15): 

Could any city possibly be as 
dark as the picture Mike Zwerin 
has painted of Berlin? I rim* not. 
As an American and farmer New 
Yorker living in Batin, I have 
found the cultural scene and 
ty of fife not the least bit 
Berlin’ boasts many excellent 
museums, theaters and galleries. 
The night life is divine. Batin is a 
dty that has something to offer 
everyone, and at a more even pace 
than some cities. 

VIRGINIA GIORDANO. 

Botin. 

All Before Pearl Harbor 

Regarding “ Remember Pearl 
Harbor Fairly, Then Get On With 
the Ftdwe” (Opinion, Nov. 8) by 
WilBton H. Honan: 

Mr. Honan says that the United 
States did much to provoke the 
attack by “cutting off the Japanese 
supply of oil and high-octane avia- 
tion fad the previous summer.” 
The American measures were in 
response to the Japanese securing 
bares in southern Indochina, which 
appeared to be a prehide to a Japa- 
nese attack toward Malaya, Indo- 
nesia (then Dutch), and other 
places in Southeast Asa. 

BERNARD SINSHEIMER- 
Boulogne, France. 

Tbal’s Why He’s Bad 

Who does he remind me of, 1 
kept flaking myself each rime I saw 
a picture of the white supremacist 
David Duke in print or on tdevi- 
aon. At last the answa bit me. He 
has the same winning grin as the 
black ringer Michael Jackson. 
What delirious irony! 

ROSE GONZALEZ. 

Ijs Palmas, S pam 

Hogging It in France 

Regarding “7b the Barricades! 
But Please Curb the Dog ” (Back 
Page, Nov. 18) by Mary Blume: 

France may be going to the dogs, 
but not super-dean Switzerland. 
For one example, in Bad Ragaz 
there are green dispensers of green 
plastic bags for les dejections ca- 
nines everywhere. When taking 
man's best friend for a stroll the 
owner grabs such a bag, carries it 
until doggie derides it is time for a 
nature break, then scoops the re- 
sults to be deposited in the next 
trash receptacle, never far awa 
Recently I saw a Goman si 
herd with green bag in mouth V 
ing for a convenient (Tor it) place. 
Having performed its duty, the dog 
dropped the bag and waited for 
“mommy” to scoop. 

E GIFFORD-MENZEL 
Oberstdorf , Germany. 

I have recently returned from a 
trip across France — driving down 
the Rhflne Valley —and found the 
country as lovely as ever. 1 am once 
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admowlecigK, is through increased tion, can tolerate their dogs soiling 
education and contraception, not every sidewalk in the country. Do 
tiuougii reKaace on the puritanical they really enjoy stepping in the 
dmnera of “heterosexual response- mess? Madrid is bad, but nothing 
bitity.*’=To deny or to try to change ’ like French towns. New York Gty 
the narore of people’s sexual prac- used to be awful but stiff laws, 
tices, -.however contrary to one’s enforced by the police and by an- 
own, win amount’ ul timately to a giy citizens, did the job. Sirdy (he 
failure to prevent needless deaths. French can do as well. 

JONATHAN HaFETZ. ROBERT N. WHITE 

Oxford, England. Madrid. 


We wouldn’t expect you 
to expect less. Lufthansa, 



Your expectations and de- 
mands are becoming higher 
ail the time. That s why we at 
Lufthansa have a single-mind- 
ed and uncompromising 
philosophy: to continuously 
improve our service to you. 

It’s a commitment that’s 
shared by all Lufthansa staff, 
who are constantly “at your 
service” all over the world. 
Whether you are at the air- 
port, on the plane or at your 



final destination. It’s also good 
to know that this standard of 
service is backed by an annu- 
al investment of over DM t bil- 
lion in servicing and maintain- 
ing our aircraft. 

And that over 1 1,500 highly 
qualified technicians feel re- 
sponsible only to you. 

On the ground or in the air, 
we wouldn’t expect you to ex- 
pect less. 

Have a good trip. 


Lufthansa 
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Lending a Hand to Hollywood 


By Carla Hall 

Washington Post Service 


L OS ANGELES — 
Thing greeis yoa gra- 
ciously si the door to 
his Hollywood gardai 
apartment, taking care of all the 
amenities a visitor might expect: 
shaking your band, fetching a 
glass of water, showing you to a 
chair. 

With that settled, Thing pro- 
ceeds to rake over the thick dark 
hair of the slightly tired man to 
whom he is attached. (That would 
be Christopher Hart, 30, magi- 
cian.) 

For a painstaking photogra- 
pher, Thing dutifully assumes 
some of the poses that made him a 
cutup in the new movie “The Ad- 
dams Family” that, in turn, has 
made him the hottest hand in 
Hollywood. But when a chatty 
neighbor saunters into the apart- 
ment during his interview. Thing 
puts his, urn, hand down (couldn’t 
resist) and complains: “Hey, 
you're interrupting my 312 min- 
utes of fame!’' 

Actually, Christopher Hart’s 
right hand gets more than a few 
minutes of screen time as Thing 
and he’s responsible For some of 
the funniest scenes in the movie. 

Fans of the “Addams Family” 
television series will remember 
Thing as the disembodied hand 
that Uved in a box and surfaced 
only to hand up the mad or per- 
form other box-bound duties. 
Wefl, this is Thing as you’ve never 
seen it/him before. 

This Thing runs up and down 
corridors, opens doors, sleeps on 
Uncle Fester's chest, plays pranks 
at stances and intrepidly comes to 
the rescue. ‘Thing,” says Gomez 
affectionately, “you’re a bandfuL” 
T went into the audition show- 
ing them sleight-of-hand skills” 
says Hart “Once they saw I could 
do that, they wanted to see my 
hand act in different ways. They 
said. ‘Make your hand look hap- 
py, make it look sad, make it look 
nervous.’ 1 did the beat I could 
and then I got a call back.” 

To prepare for his call back. 
Hart studied cartoons and how 
inanima te objects look on a hu- 
manness. He videotaped hims elf 
for hours trying different ways of 
wallring so to speak — “gallops 
and trots and little funny skids.” 

Thing develops a personality of 
its own — kind of a frisky pup, 
mischievous but IoyaL 
“Another director might have 
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The magician Christopher Hart, with Thing. 


seen Thing just as atmosphere,” 
Han said. Barry Sonnenfeld 
“really saw Thing as a full-bodied 
character that needed to have a 
lot of attention and focus.” 

The direction paid off. Thing 
was such a hit when the movie 
was screened for test audiences 
that the director and producer 
added more scenes with Thing 

True to tbe trademark of his 
profession. Hart possesses large 
hands with long fingers, the better 
for rolling coins on Ins fingers, 
pulling cards out of his hand and 
— if he most — puffing rabbits 
out of hats. That professional 
dexterity is one reason that magi- 
cians were called for the audition. 


L IMBER fingers held 
him in good stead dur- 
ing filming that re- 
quired holding his hand 
in awkward and uncomfortable 
positions for long periods. 

The stnmp of the hand that you 
see on film (Thing looks like he’s 
been cross-sectioned at the wrist) 
is actually a prosthetic device that 
Hart wore. A squisby piece of 
foam rubber made to look like the 
cross section of a wrist sat atop 
the magician’s actual wrist. 
Makeup on the device and his 
hand made it look like one piece. 

To create the effect of the dis- 
embodied hand often required 
filming the same scene twice — 


one with Hart's hand, the other 
without it There’s one scene 
where I'm answering tbe door and 
I go skidding around some turns. 
1 would usually be strapped to a 
dolly with my arm extended off to 
the side. They would push me 
along and I would gallop across 
the floor. Then I would step out 
and they would reset the camera 
and it would follow that same 
exact pattern.” 

The band is then transposed 
from one piece of film into the 
other, frame by frame. 

To shoot the scene where Hung 
plays chess with Gomez, Hart had 
to sit under the table and hold his 
Hand above the table. It’s tough 
on the circulation. 

“I’d have to go into this little 
meditation trance to keep focused 
because I'd lose blood and there’s 
no way to pump it back up into 
your hand,” be says. Tt gets 
numb and starts to tingle.” 

There are occasional scenes is 
which Hart’s hand is not playing 
Thing, For instance, a mechanical 
hand was used in the scene in 
which Thing is massaging Go- 
mez’s forehead. They used a me- 
chanical hand for shots where I 
couldn’t be in there or where it 
was far enough away that it 
looked OX,” Hart explained. 
"That way, they didn’t have to do 
any optical work.” 


Hart who was born in British 
Columbia and moved to the Unit- 
ed States when he was 3, is a 
rangy 6 feet 2 inches ( 1.88 me- 
ters), with a boyish shyness. Ap- 
propriately enough, as a teenager 
he was called "Lurch” by an un- 
de, referring to the talL monster- 
like butler of the “Addams Fam- 
ily” show. As a result of being 
shaved for his role as Thing, tbe 
hair halfWay op Hart’s forearm 
now is only half as long as the rest 
of the hair on his arm. 

Hart keeps a small, nondescript 
apartment where basically he’s 
just canning out. Weeks of shoot- 
ing on the Cum, gigs in Las Vegas 
and the occasional trip abroad 
leave little time for him to be 

home. 

In his living room, there's a 
drab sofa, a mce stereo system, 
big black trunks of his magic 
equipment strewn about, an occa- 
sional plastic limb — such as a 
womans arm dotbed in a long 
tacky red glove — and music 
tapes for his show. A bookshelf is 
packed with magic books. 

He read his first library book 
on magic when he was 9. But he 
didn’t pursue it again until he was 
14 and discovered a magic-orient- 
ed Boy Scout Explorers troop in 
Hollywood. 



B Y the time he was 18, he 
was working full time at 
the Hollywood Magic 
Shop on Hollywood 
Boulevard, s elling supplies and 
demonstrating techniques. A 
prestigious apprenticeship at the 
private magician’s dub and show- 
case in Los Angeles, the Magic 
Castle, led to his first show at the 
age of 21 . 

Along the way he’s been a 
“magic roadie” for celebrity ma- 
gician David Coppeifidd — “1 
trained parakeets for rare of the 
illusions" — played an occasional 
bar mitzvah and developed a 
stage show that he uses on the 
dub circuit through Los Angeles, 
Atlantic City, Las Vegas and 
Lake Tahoe. 

He reveals no secrets. 

That’s like the first role you 
learn,” he says. “Really, in a sense 
all magicians have is the secret of 
their bides. It’s really to protect 
the audience. Because invariably 
when, somebody finds out how a 
trick works you’re really disap- 
pointed. People always ask — but 
most people don't really want to 
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Gwen Watford and Maureen Upman in Arthur Wing Pinero’s “ The Cabinet Minister” at OteAlbery. 

New Finale for a Play Unpleasant 


By Sheridan Morley 

Interna tional Herald Tribune 

L ONDON — Two moralistic come- 
dies from the nineties, the 1890s, have 

comeback to us, presumably because 
their producer reckon they stiD have 
something to tdl us. One does, tbe other 
doesn’t 

To start with, far and away the better of the 
two excavations of late Victorians, Brian Cox’s 
revival of Bernard Shaw’s The PUandem” at 

the Hampstead does at least have the virtue of 

being a new play. Three acts of it have beat 
f amiliar far a century or so, but in his biograph- 
ical research, Michael Holrqyd unearthed a 
hitherto unproduced Act 4. Set same five years 
after the original action, that act gives the plot 


LONDON THEATER 


an altogether different 
plains why Shawhimsd 


which ex- 
oguedtins 


very early work under “plays unpleasant.” 

What emerges is a plea for divorce as well as 
a better undostandmg of the compromise de- 
manded by an act of marriage, whkfa Shaw sees 
as altogether false to the truly independent 
nature of both men and women. But we are stiD 
trapped somewhere between Oscar Wilde and 
Henrik Ibsen, with Shaw desiring both the 
laughter of the high West End society of the 
period and the approval of the Sunday play- 
reading society revolutionaries who were al- 
ready gathering around “Hedda Gabler.” 

As a resulLthe play seems constantly to be in 
transition, as though not only a missing act but 
several other rewrites were buried somewhere 
along the way to first production. The philan- 
derer of the tide is Leonard Cbarteris, amiably 
played here by Give Owen as a Shavian young 
Irishman on the loose, whose eccentric roman- 
tic attachments to two very different women 
(Caroline Langrishe and Eleanor David) form 


the pegs cm which Shaw has chosen to hang a 
whole series erf random attacks cm oyerzeakws 

Ibsansm, the New Woman, drama critics, doc- 
tors and the divorce laws. 

The beginning of “Candida" are hoe, and of 
“The Doctor’s Dilemma,” and though this is still 
a idativdv minor frolic, it allows in Cox’s agile 
production of seme very high-comedy playing 
TTH te-d, especially from the two parental gnaid- 
ians (Geoffrey Toone and Barry Morse) who are 
rafted in to sort oat their dmdrm’s romantic 
mnfrtfann* ntily to find [hsostives parodied 
rnwrilcody Hy a playwright firing off at aD posa- 
ble targets in scattershot fashion. 

The initial failure of “The Philandera” did 
not, happily, deter Shaw from being a play- 
wrightbm a did perhaps teach him to restrain 
his targets to one or two per act. Thus the main 
fascination is now autobiographical (the two 
women in the play are thinly disguised charac- 
terizations erf the actress Florence Farr and 
fenny Patterson, both of whom Shaw was vio- 
lently entang led with at the time of writing), 
although the final, heartfelt decision to go to 
Ameri ca in search of more forward-looking 
divorce arrangements at last gives both charac- 
ters and play some sent of a purpose. . . 

Tbe other Victorian disinterment, at the Al- 
bery, is of a play that, though vastly successful 
in its own time, has lost all dawns to our 
atte ntio n, so that the revival itself becomes a 
total mystery. When Arthur Wing Pinero wrote 
Tbe Cabinet Minister,” in 1891, he was intait 
cm a farce about insider trading and politicians 
with scandalous private lives (themes to which 
W3de was to return vastly more, successfully 
four years later in “A Woman of No Impor- 
tance”); he was also intent on a much nastier 
and more racist comment cm Jewish mediants 
moving in on tbe owners erf stately homes. 

A century on, as fbeplay creaks through four 
acts in winch most of the acting is done by sets 
and costumes, it is hard to fathom what could 
possibly have inspired Braham Murray, the 
director, and his cast of 16 to embark on a 


venture that in production alone must prove ■? 
catastrophic. It is not that they lack talent . , 
Both Derek Nimmo and Maureen Lipman are ,j 
highly accomplished farceurs, and they a*®®*" • 7 
moubly supported by Sara Kestdmanand Ted-- , 
dy Kempner as the two grotesques from the .■ * 
wrong side erf the tracks. • - 


But there are other and better plays even by . » 
Pinero (“Dandy Dick” and “Trelawny” for a -r 
start) and if the desire was for an elegantly , 
costumed period revival, then any of thecal- ‘ 
lected works of Wilde, J. M. Bame or mdeed ; 
the eariy Somerset Maugham would surely have . 
been a better bet than this ghostly reminder of- 
what audiences were prepared to sit through nt . „ 
the Royal Court a hundred years ago. ; V. 
Somewhere inside tins ghastly museum piece, ? 

tm those few occasions when the cast manages to 

• 

A newly unearthed Act 4 
has been added to Shaw’s \ 

The Philanderer. 9 > 


dear the dust off the dialogue, it is possible to see 
that Pinero, although never in Shaw’s class, wasa 
social philosopher of a kind, with vague worries 
about the (Ganges bang w nought in aristocratic 
society by the coming of new breeds erf money- 
lenders and the despoate desire of old families to 
make good marriages for financial reasons. But 
the dramatist himself resembled some pecuHariy 
inept kind of night watchman, desperately sig- 
naling to his audience across the floodlights that 
ht might have some message for them if only 
someone would be kind enough to supply him 
with tbe means of conveying iL 
About halfway through Act 2, the cast seems 
to realize that they are m the wrong play, and 
the desperation thatthen sets in is diared, if not 
overtaken, by the audience. 
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'Boccanegra’ to Covent Garden’s Rescue 


By Heniy Pleasants 

L ONDON — The Garden does a 
Lineker.” Thus the headline for Mir 
chad Kennedy’s review of the Royal 
Opera’s new production of “Simon 
Boccanegnr in The Sunday Telegraph. 

The reference was to the late equaihang goal 
scored against Poland a ample of weeks ago by 
England's soccer captain, Gary Lineker, ensur- 
ing England's participation in next Sommer’s 
European Cup Finals in Sweden. 

Odd to find soccer providing a metaphor far 


greeted by resonndmg boos from the fast-night 
audience- The boos were nothing compared 
with what subsequently flowed from the type- 
writers and word processors of the critics. I 
have been covering the Ltmdon opera scene for 

25 years, and have never read anything Hke it 

The setting for Meyerbeer’s opera (1836) is 
tbe Sl Bartholomew^ Day massacre of tbe 
Huguenots in 1572, and both critics and head- 
line writers jumped at the opportunity to speak 
of the “Massacre at tbe Opera House” and 
“Meyerbeer Massacred.” One headline writer 
came op with “A Fright at the Opera,” another 
with “No Sects Please, We’re Modem.” 




this EEjjah Moshmsky staging of Verm s near 
masterpiece; with Sir Georg Solti conducting, 
the season had been catastrophic. 

The completion of Gbtz Friedrich’s “Ring” 
cyde (borrowed from Bedin) was liked for what 
was offered by tbe singas, but not for Fried - 
rich’s now famous — or infamous — tunnel 
concept. Then came a costly two-wed: strike — 
or lockout — by the orchestra over a pay 
dispute, canting tire postponement of the sea- 
son’s first new production, John Dew’s updat- 
ing (Belfast?) of Meyerbeer’s “Les Huguenots,” 
(also borrowed farm Bedin). 

When finally unveiled, this production was 


self in complete agreement with my London 
colleagues. 

Thus, Mdshinsky’s “Boccanegra” arrived, 
like Lineker’s late goal, in the nick of time. He 
{daces it right where Verdi put it, in 14th- 
century Genoa, and stages it Just as Venfi 
directed thm ft be staged, with rare settings by 
Michael Ycargan, suggesting, if not showing, 
tire sea, and with splendid period costumes by 
Feta* J. HalL 

The casting is ideal, if not quite star-studded, 
with the exception of Kiri Te Kanawa as Amo- 
ha. She has song the role here before, and ft is 

one of her best, probably the best She makes a 




“Huge ’No’ Huguenots, Worse Late than Nev- 
er.” The headings were inspired by tire critics’ 
copy. This from Rodney Munes in The Ev e nin g 
Standard, who is also editor of Opera magazine, 
will serve as a representative estanqde; 

Tt wasn't tire updating of tbe St Bartholo- 
mew’s Day massacre that one objected to, rath- 
er the back-handed way in which it was done. 
The tired old jokes, the facetious and relentless 
carapciy applied cosmetically to the defenseless 
piece. The result was as insulting to Meyerbeer 
as it was to current religious conflicts and, 
ultimately, to tbe audience’s intelligence.” 

I caug h t a later performance and found my- 


In the title role we have the Romanian bad* 
tone Alexandra Agache, with splendid voice 
and p resence despite bong handicapped in the 
great council chamber score by not beam given 
I***'**'- ^ American tenor 

Michad Sylvester as Gabriek Adorno. Roberto 

Scandrazzi as Kesco and Alan Opie as Paolo 
arc aD excellent With Solti in charge musically 
&U gOGs wdL 

. Wdcomeback Covent Garden as of dd. AD 
is lorgjven! 

Henry Pleasants is a London-based author ami 
crate who specializes in music and opera. 


ACROSS 

1 Phoenician god 
5 Elmer and 
Elsie’s baby 
9 Drinks like a 
kitten 

13 Border on a 
knight's shield 

14 Ra. golf 
tournament 

13 Affirm 

16 Loesser's 
transportation 
101948? 

is Cockpit 
occupants 

20 Lewis B. Lawes 
was one 


21 Ditto 

22 Play the lottery 

23 Witn, in Bonn 

28 With 'Little.'’ 
Prince's 
transportation 
In 1983? 

32 Doted on 

34 Poem tor 
singing 

36 Loose, crumbly 
earth 

36 Do an 
upholsterer's 
job anew 

37 relief 


Solution to Previous Puzzle 


Hinnn nnssH aBBEi 
00110 □0000 00O0 
G000 BKH3E2& □□£!□ 
□00000 000000001 
0000 00110 
00300000 000000 
00000 00000 000 
0DQQ 00000 0000 
000 00000 00003 
000QQ0 00000000 
□000 0000 
00000000 000003 
□0OQ 00003 00O0 
0000 000O0 0000 
OE0Q 00000 B0Q0 


aa Like measles, 
mumps, etc. 

39 Norman city 

40 Louis XIV. for 
one 

41 Harangue 

42 With -The," Gus 
Bailey's 
transportation 
in 1917? 

45 Cambodian 
coin 

46 Terminus 

47 Comic Carvey 

49 Actress Vivian 

from Newark 

S3 Clarinetist Pete 

57 Beaties' 
transportation 
in 1966? 

59 Lacquered 
metalware 

60 Befuddled 

61 Annoys 

92 Wife of Geraint 

63 Wme sediment 

64 Kind of moss 

DOWN 

1 Winter pear 

2 A Guthrie 

3 Drooping 

4 Alice's creator 

s Covered with 


6 Crafts' partner 

7 Opposite of 
long. 

8 Bombastic 

9 He played the 
Cowardly Lion 

10 Craving eagerly 

11 Com bread 

12 Tchaikovsky's 

“ Lake' 

14 Star-crossed 

17 Sounded like a 
boombox 

is Means of home 
entertainment: 
Abbr. 

22 Constricting 
scarves? 

23 O'Neil's “ 

Millions'' 

24 Perfect 

25 Hit the bottle 

27 Forty-niner’s 
property 

28 Aga's associate 

29 Gogol's * 

Bulba* 

so Wall Street 
transaction 

31 Burstyn or 
Glasgow 

33 Called by 
phone 

37 Cassidy 


aasa B 5555 

ssisssss'sssssi 

man 5BS HH 

mrJ FJSS 

SNA 

am 5KB" IBil 


® New York Tann, 


38 It's Wien to 
Austrians 

40 Publisher's 
notice 

41 Shock 
43 Gambling 


j^Unbumt bricks 

« Anchor position 
49 Computer unit 
so Novelist Urig 
5 1 There: Sp 
52- ^ 


5®** Afofasfak. r ;■ 

to Melt together 
54 Yorkshire river 
“ Durante's 

O'nkaQoo- r - 
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Crossing Borders: 
High-Tech Ventures 

The opportunities that the single Eu- 
ropean market will bring and the 
threats that it will pose are still on the 
minds of Italian industrialists. While 
there is less talk about 1992. there 
seems to have been no letup in the 
international alliances that aim to pre- 
pare Italy’s industry for Jan. 1, 1993. 

As industrialists formulate their strategies for 1993 and 
the final decade of the mfllenniurn, the aerospace sector 
provides, some of . the most convincing evidence of the 
efforts to foige cross-border partnerships. Few compa- 
nies seem so firmly committed to international alliances 

Alliances provide muscle for growth 

as Italy’s leading company, state-owned Alenia, which 
was formed at the end of last year by the merger between 
the Aeritalia and Sdenia subsidiaries of the IRI state 
holding corporation. 

In its defense work, Alenia’s main projects involve 
cross-border alliances. The Tornado multirole combat 
aircraft, probably the best-known, is now being followed 
by the European Fighter Aircraft For the latter project, 
the Itah an- British-German Tornado partnership is being 
broadened to include Spain. 

International cooperation is also the strategy on the 
civil side. One of the projects of which Alenia is most 
proud is the ATR regional-transport joint venture under- 
taken with France’s Aerospatiale. At the latest count, the 
ATR in its 42- to 50-seat version (ATR 42) had won 286 
firm orders and 49 options, while the 66- to 74-seat 
version (ATR 72) had wot 121 firm orders and 85 
options. 

The cradal importance of Alenia’s alliance with Aero- 
spatiale has been underlined by the agreement on a 
totally new, 100-seat regional jet Germany’s Dasa joins 
the Italian-French duo in this partnership, which is part 
of a strategy aiming for world leadership in the field of 

Continued on Page 13 


Italy remains a study in economic contradictions. An affluent industrial 
powerhouse whose GDP growth over the past years has often surpassed the 
European Community average, it is beset by economic and political problems 
that, if not solved soon, could affect its ability to compete in Europe and 
internationally. 

The world’s fourth-, fifth- or sixth-richest country (de- of public-sector employees are higher than those of the 

pending on which ranking is cited), Italy boasts more cars private sector. The cost of labor per unit of output is 

and more second homes per capita than the rest of higher." 

Europe. Its population spends proportionately more on In contrast to the small number of state-owned mega- 
watches, gold jewelry and clothes than does any other in enterprises, Italy boasts a disproportionately large num- 

— ber of small and medium-sized companies. In manufac- 

PrivatizatiOD may raise $12.2 billion luring, for example, self-employment in Italy accounts 

— I for 16 percent of total employment, as opposed to 5 

the world, and the results of this are evident to all who percent in France and Germany and 4 percent in Britain, 
stroll through the center of Milan, Europe’s most expen- 1x1 ^ P®** daese 1x5311 30(3 agde companies have been 
sive city outside of Scandinavia. highly innovative, in spite of high labor costs and restrict- 

“Made in Italy” is synonymous with the best in design, pd capital markets. The increasing costs of technological 

whether in fashions, furniture or industrial equipment. innovation, combined with Italy’s last-place ranking 

Italians are investing at a faster pace than ot her Europe- among the Group of Seven in terms of research-and- 

am in facsimile machines, mobile phones, private net- development expenditures, are begi nn i n g to penalize 

works and other technological products, yet they have what 113x1 ^ backbone of the Italian economy, 

one of the highest savings rates in the world. The business community has not been oblivious to the 

At the same time, Italy is the only industrialized competitive obstacles it faces. Olivetti’s chief 

country where the ratio of public debt to gross domestic executive officer. Carlo De Benedetti, in a 

product exceeds 100 percent Its public debt increased 2.6 s P eef± to y oun S industrialists earlier this year, 

percent from 1990 to 1991, the highest in the European observed that “the strategy of restructuring 

Community. This is especially troublesome because of ^ relaunched our industry in the first half 

the country’s debt structure; almost 10 percent of its die 1980s isn’t enough- Companies will 
GDP goes toward servicing the deficit In addition, continue to look for a way out of the crisis, but 

Italy’s inflation and unemployment rates are among the “is time it is the system of the country itself 

highest in the EC. dial can’t compete.” He went on to list three 

Inflation in 1991 has been about 6.3 percent, almost elements of the system that must be im- 

35 percent higher than the 3.9-percent average of other proved: capital markets, public administra- 

coun tries in the EC, according to the Italian brokerage 110,1 311x1 essen dal infrastructures, 
firm Caboto. The economy's growth performance last Notable progress has been made with re- 
year was the poorest in seven years, and this was one of S 3 ™ to capital markets. The recent Amato 

the reasons for Italy’s backslide in bringing its deficit L®* has made 11 possible for state-owned 

under control. The Organization of Economic Coopera- banks to change their status to that of joint- 

tion and Development has been urging Rome to cut state stock companies and to offer up to 49 percent 

spending to rein in the deficit, but to little effect. of “r shares on the stock market, in" a partial 

Last month’s general strike in response to an austere nod 10 privatization. The remaining 51 per- 

public budget is indicative of the problems the country cenX would stay under state control, except 

faces in puttin g its financial house in order. Labor is under exceptional circ umst a n ces. As Domi- 

un willing to give up generous benefits without a fight. nifluc Rambure, head ofthe international 

Italy’s retirement age for dependent employees, for ex- department of San Paolo di Torino, observes, 

ample, is lower than that of any other EC country. Then however, “Everything is exceptional in Italy.” 

there is the beloved seals mobile, in which wages tnnrg a se A privatization program is under discussion, and a bill 

automatically in lockstep with inflation. for m a l iz in g the program wDl eventually emerge from 

The political parties are equally defensive of the gov- Parliament. The government s 1992 budget bill aims to 
eminent subsidies, social-transfer payments and feather- f aise 15 trillion lire ($12.2 billion) from the privatization 
bedded state-sector jobs they control- Some pundits have state-owned enterprises. The program received a major 

dubbed the public sector, where patronage often on Nov. 15, wnen the budget commission of the 

precedence over productivity, “the last socialist bastion Chamber of Deputies passed a draft law on privatization, 

on earth.” In 1989, 35 percent of pensions were disability- Th * commission rqected a proposal that would have 

related, as opposed to 34 percent for retirement. Tele- obliged the state to keep a 51 -percent stake in public- 

communications, energy policy, transportation and the sector companies. If the measure is approved by the full 

postal service are well-known examples of public-service House and the Senate, state companies will be able to sell 

inefficiency. Although gasoline prices are the highest in 311 or a majority of their assets. Proceeds from 

the OECD, I talians remain overly dependent on the privatization are expected to total 25 percent of GDP in 
automobile, and the government has dragged its feet in 1991-94. 

high-speed-train development Regulations issued by the Treasury Department last 

Employment in the infamous Italian postal service April “ade Italian government issues more attractive to 
rose by almost 30 percent in the early 1980s, compared foreigners by simplifying the request for and rdmburse- 

with a 53-percent increase in France and a 2-percent meat of the 123-percent withholding tax. As of July 1, 

decrease in Germany, according to the OECD. At the l 991 ’ Eurobonds denominated in lire have had an easier 
same time, mail delivery takes twice as long in Italy as it dme getting to market- 

does in the rest of the EC. The problem, says Stefano Stock market reform was passed last summer. The 
Zamagni, professor of economics at the SAIS Bologna 

Center of Johns Hopkins University, “is not that salaries Continued on Page 16 
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the Exhibition Centre, a di- sine and delightful hospita- with the world 







Page 12 


ADVERTISING SECTION 


INTERNATIONAL HERALD TRIBUNE, WEDNESDAY, NOVEMBER 27, 1991 


For Banks, a Year of Record Profits 


Senior bankers agree that 1990 was a good year for Italian banks, and they 
believe that when the accounts are closed at the end of this year, 1991 will not 
be a disappointment. They are less optimistic, however, about 1992, when the 
country’s current economic problems may cast a pall over the sector. 



Last year turned out well for Italy's financial institutions, 
with record profits at both the operating and post-tax 
levels for the banking system as a whole. Stati s tics 
published by the Bank of Italy eadier this year revealed 
improvements of 163 percent in operating profit and 
37.3 percent in net profit for the aggregate of Italy’s 1,085 
different banks. 

The broad picture painted by the central bank's super- 
visory body shows that the banking system overall was 

‘Only the largest banks will internationalize 3 

able to lift its interest margin by 12.4 percent in 1990 and 
its total intermediation margin by 13.1 percent. At the 
same time, the rise in operating costs was hdd to 11.3 
percent, and payroll costs were kept still more tightly in 
check, registering a 10.6-percent increase. 

Improvements in results have produced a beneficial 
impact on the solidity of Italian banks, as their balance 
sheets show. The creation of profits has permitted 
significant strengthening of asset bases in the banking 
system." said Carlo Ajeglio O'ampi, the Bank of Italy's 
governor, earlier this year. 

Aggregate equity for the banking 
system at the end of 1990 increased 
by 9.3 percent over the previous 
year, and this helped strengthen 
capital adequacy ratios. In three 
years, the number of banks falling 
short on requirements has halved to 
just 56. 

Another favorable indicator for 
Italy's banks is nonperforming 
loans. Measured a gains t lending, 
there was an improvement for the 
third consecutive year in 1990, to 5.1 
percent at year-end. At the same 
time, the ratio of nonperforming 
loans to equity declined to 28.5 per- 
cent 

Clearly, these results have relaxed 
budgetary constraints and opened 
up opportunities for Italian banks. 

One that has been eagerly seized is 

the expansion of domestic branch Carlo A CiantoL 
networks. In the year following the em or V 

liberalization of procedures for new 
branches in March 1990, the Bank of Italy received 
notification of nearly 3,800 planned openings. Approval 
was given for more than 2,500, of which about half were 
opened during the 12-month period. 

Three-quarters of the 900 planned op enings blocked 
by the central bank had crane from small institutions. 
The Bank of Italy is concerned that the smaller banks 
lade the organizational and asset strength to successfully 
undertake the expansion they seek. 

With the total number of bank branches in Italy 
increasing by 14 percent last year to reach 17,700 at year- 
end, liberalization has had a significant impact Under 
the prudent eyes of the Bank of Italy's Vigdanza, howev- 
er, it has not brought uncontrolled network growth. 

Taking care to rmnimm the costs of expansion, most 
of the branches being opened are flexible and lightly 
staffed. Senior bankers say that these three- to five- 


Carlo A. Ciampi, Bank of Italy gov- 
ernor. 


employee branches can become profitable very quickly. 

As liberalization and European integration become 
realities, the strategic response of most of Italy's large 
banks, which generally still maintain tight regional ties, 
has been to protect their domestic strongholds. They 
have been reinforcing positions in their home regions and 
pushing out into other areas of Italy to build truly 
national networks. 

Attention is being focused on domestic organizations 
rather than foreign expansion. Almost without exception, 
foreign strategy is to consolidate existing structures, with 
Europe as the top priority. 

“Only a few — just the largest — Italian banks will 
internationalize," says Tancredi Bianchi, chairman of 
ABIj the Italian banking association. The Amato Law 
will help in that mergers have become posable and will 
now happen. This will eventually allow important inter- 
national alliances. Dimensional symmetry between Ital- 
ian and foreign banks is a condition, and this will not be 
reached until there has been concentration among It a lia n 
banks." 

Speaking at the Bank of Italy's annual meeting, Mr. 

Ciampi said: The first important 
applications confirm that the law on 
public-sector banks provides effec- 
tive instruments for restructuring 
and concentration. The completion, 
of Europe’s single market will ac- 
centuate the comparison of efficien- 
cy between banks, in winch those of 
our country are characterized by 
greater weight of operating costs 
and medium size." 

Mr. B ianchi provides a less down- 
beat view. “The efficiency of Italian 
banks is good," he says. T com- 
pletely reject criticisms that their 
efficiency is low compared with that 
of foreign banks. The problem until 
recently has been the regulatoiy 
framework in which they have had 
to operate.” 

Mr. Bianchi is optimistic that the 
real competitiveness of ABFs mem- 
lank of Italy gov- here wffl-soon be rax^nzrf. “The 
public has judged the banks nega- 
tively because of the delays in 
Changing the regulatory framework,” he says. “Banks are 
moving quickly to adapt and to innovate." He admits, 
however, that high staff costs, which are out of line with 
those elsewhere in Europe, are a serious problem. 

Though boards of directors are kept busy with domes- 
tic brandi expansion and with reorganization projects 
under the Amato Law, they will certamly not be distract- 
ed from the need to keep staff costs, and costs in general, 
undo' tight scrutiny. Senior barkers believe that, in 
contrast with 1990 and this year, 1992 will be difficult 

The current problems of the Italian economy will be 
felt more acutely by the hanking system next year. B anks 
can draw comfort, however, from an overall improve- 
ment in their state of health over recent years. FnhantWi 
profit performance and stronger asset bases provide 
encouragement for confidently faring tougher times. 

David Lane 






Incentives to invest: Reforms and a new system of continuous telematic trading will modernize exchang 

Will Reforms Revitalize Exchange? 

Starting next year, a new breed of financial organization will begin op er ating on 
the Italian stock exchange: Sims (Society di Intermediazone Mobiliare). 


A cross between stock bro- 
kerage houses and fund 
managers, Sims will be the 
only bodies authorized to 
underwrite securities and 
offer investment advice af- 
ter January 5, 1992. The 
le gislat ion creating Sims is 

Insider trading was 
legal until last May 

part of an overall effort to 
upgrade the reputation 
and operations of the Ital- 
ian Borsa. Ref arms are in- 
tended to discourage sev- 
eral widely criticized 
practices of the exchange, 
particularly insider trad- 
ing and price-fixing. Insid- 
er trading was legal in Ita- 
ly until last May, when 
Parliament finally passed 
a law imposing fines and 
prison teams on violators. 
Italy's nine-year-old stock- 
market watchdog. Con- 
sob, however, lacks the en- 
forcement clout of its 
counterparts in other Eu- 
ropean capitals, so the 


practice is not likely to be 
eliminated overnight. . . 

The Sims legislation 
mandats that the market 
change from a one-month 
accounting period to cadi 
settlement within three to 
five days. At the same 
time, a new system of con- 
tinuous telematic trading 
is gradually being intro- 
duced. The new technol- 
ogy, modeled after French, 
and Canadian systems, is 
now under way and win 
cost about $51 tnilKon. 
This amount will be cov- 
ered by subscriptions and 
transaction fees over a 
five-year period. 

It has been estimated 
that off-floor business in 
Italy has been about twice 
the official market volume, 
largely through batiks 
where deals have tradi- 
tionally been cross- 
matched. The Sims law re- 
quires all trading to take 
place through the market; 
this and the advent of con- 
tinuous telematic trading 
should reduce price-fixing. 


The law still permits some 
block trading outside the 
market, however, so there 
will not be total transpar- 
ency. 

The reforms are wel- 
comed by many Italian fi- 
nanciers, but there is still a 
long way to go. Only 231 
companies are listed on 
the Milan Stock Ex- 
change; two state groups, 
ENI and IRI, represent 25 
percent of mar ket capital- 
ization. Seven families ac- 
count for another 35 per- 
cent, with the Agnelli 
family alone representing 
almost 14 percent The 
typical “small investor" in 
Italy has a high propensity 
to save but puts little into 
equities. Instead, most 
personal savings are ab- 
sorbed by government 
bonds, with yields so at- 
tractive that many foreign- 
era are also drawn to them. 
■The government, in effect, 
competes with the private 
sector for capital to fi- 
nance its debt, and a dis- 
proportionately weak 
stock market is the result 


Daily volumes on the 
Milan exchange in recent 
months have averaged 
about 100 billion lire ($81 
million), about half of 
what is needed to break 
even. At the end of last 
September, the general in- 
dex fell by 3.9 percent 
These factors may partial- 
ly explain why the antici- 
pated rush to register new 
Sims before the Oct 5 
deadline fell short of ex- 
pectations. Instead of a 
predicted 80 or more Sims, 
only 50 have sought autho- 
rization to operate in 1992. 
(More are expected to do 
so in succeeding years, 
when requirements will be 
somewhat easier.) 

To be truly compara- 
ble with France and Brit- 
ain,'' says a financial exec- 
utive, “we Italians have to 
privatize more, pass laws 
on IPOs [initial public of- 
ferings!, implement pen- 
sion-fund reforms (which 
are connected to privatiza- 
tion) and create more fis- 
cal incentives to invest" 
OaucKa FKsi 





Christopher Columbus 


This is a tale of a man and 
a city. Because it’s in 
Genoa, the capital of the 
Italian Hiviera, that Chris- 
topher Columbus was 
bom. Now, 500 years after 
he made history, Italy is 
welcoming him back home 
with a world - class cel- 
ebration. From May 15th to 
August 15th 1992, Genoa 
will host the International 
Specialized Exhibition 
“Christopher Columbus: 
ships and the sea”. Two 


fascinating themes, navi- 
gation and the sea, will 
be presented by many 
participating countries 
bringing together techno- 
logy, ecology and culture 
into one spectacular vi- 
sion. But there are more 
reasons to go to Genoa. 
The Exhibition will coin- 
cide with the rejuvenation 
of the historical city cen- 
ter, based on a vast 
project by Genoa - bom 
Renzo Plano, one of the 
world's leading archi- 
tects. Investing In the 
city's future, the restora- 
tion will give new life to 
the Old Harbour docks 
and warehouses, to which 
ma|or new permanent fa- 
cilities will be added. In 
particular, a number of 
important international 
meetings - some of them 
sponsored by the United 
Nations - wifi be held in 



f the new Con- 
ference Cen- 
ter, a prime 
venue offer- 
ing countries 
from all over 
- - the world an 
outstanding opportunity 
to come together. With 
this, Italy Intends to con- 
tribute to the development 

of world understanding 
and cooperation towards 
progress and peace. Ente 
Colombo *92 Via Softoripa, 5 
Tel (010) 2841.11 - Fax (010) 
29,26.93-16123 Genoa- Italy 


- AUGUST IS 1992. THE INTERNATIONAL SPECIALIZED EXHIBITION “CHRISTOPHER COLUMBUS: SHIPS AHD THE SEA 


THE EUTURE Of THE SEA PASSES THROUGH GENOA 









ADVERTISING SECTION 


INTERNATIONAL HERALD TRIBUNE, WEDNESDAY, NOVEMBER 27, 1991 


‘hai 


q s' : 


ange? 


• _r - - 

-'Cdra, 



Page 13, 

ADVERTISING SECTION ~ 


Impressive Gains in T elemmmunicatioiis 

Italy has one of the largest telec ommuni cations markets in the Western world. 
By the end of this year, about $12.5 billion will be invested in telecommunica- 
tions services, a 10-percent increase in real terms over the previous year. 
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ItalteFs laboratories design and develop digital transmission systems. 
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In terms of telecommunications in- 
vestments, Italy is in second place, 
behind Germany; it ranks slightly 
higher than France and much higher 
than fourth-place Britain. The pre- 
sent level of investment will be main- 
tained — - and perhaps increased 
slightly — at least through 1994-95. 

In terms of private networks (Le., 
telecommunications links among 

Cellular phone systems 
have had wide success 

different offices to transmit voice, 
image and data), Italy ranks third in 
the West, after the United States and 
Britain. Admittedly, the large num- 
ber of private networks is partly due 
to an insufficient supply of public 
data networks in Italy. 

If the number of subscribers add- 
ed to fixed networks in 1990 
(1,085,000) is combined with the ad- 
ditions to mobile networks (200,000 
units), the total represents the largest 
growth in Italian 
dons history. Cellular-phone systems 
in particular, introduced only last 
year, have enjoyed widespread suc- 
cess. The market penetration of cel- 


lular phones is still behind that of 
Scandinavia and Britain but is on the 
verge of surpassing that of Germany 
and France. Customers and installa- 
tions for car phones are increasing at 
a rate of more than 20,000 per 
month. More than 800,000 fax ma- 
chines have been installed, and the 
growth rate is more than 60 percent 
annually. 

The total proceeds of public oper- 
ators in Italy increased 12.1 percent 
in 1990, to total about $16 million, 
all attributable to increases in traffic 
volume rather than higher rates. The 
major operator, SIP, accounted for 
80 percent erf these revenues. Long- 
distance calls were an important 
component, growing by 1 1 . 1 percent 
over the previous year. AH told, 25.9 
billion phone calls were handled. 

Italian equipment manufact urers 
and installers of public networks 
were beneficiaries of the high volume 
of investment made by I talian oper- 
ating companies last year. Their rev- 
enues grew by 15.7 percent, a lower 
figure than the 1989 record of more 
than 32.8 percent, but respectable 
nevertheless. The domestic market 
absorbed the major share of this pro- 
duction; the value of exports in 1990, 


however, was more than SI billion, 
an increase of 24 percent over the 
previous year. 

Salvatore Randi. chief executive 
officer of Italtel, one of Europe's top 
four full-line telecommunications 
manufacturers, emphasizes that in- 
ternational competition means that 
“only those companies capable of 
meeting customers' needs with so- 
phisticated products at competitive 
prices” will survive. Through its 1989 
strategic alliance with AT&T, his 
company expects to thrive, not mere- 
ly survive. Italtel and AT&T are at 
work on an intelligent network infra- 
structure that will be among the 
world's most advanced. A new sys- 
tem of switching and digital trans- 
mission will make Italy's the second- 
fastest system in Europe, after 
France. More than $12 billion will be 
spent on this in the next four years. 

A significant gap still remains be- 
tween Italy and the other highly in- 
dustrialized countries of Europe. 
Southern Italy lags behind the rest of 
the country in basic telephone ser- 
vices. Internationa] calls also lag; 
Italians spend about half as much 
time on calls to other countries of the 
European Community as do France, 



Britain or Germany. Italy's charges 
are among the highest in Europe, 
and it is the only major EC country 
not to have liberalized its cellular- 
phone system. 

The industry has long labored un- 
der an outdated regulatory environ- 
ment. A law lo reform these deficien- 
cies has been floundering in 
Parliament for eight years, while 
both technology and consumer de- 
mand have outpaced the existing 
structure. 

Paradoxically, however, Italy is 
the only country with five different 
suppliers of public switching sys- 
tems. It has become a breeding 
ground for international alliances, 
such as Italtel- AT&T. Pressure for 
privatization is growing. At the same 
time, says Biagio Agnes, president of 
Stet, Italy's state-owned electronics 
and telecommunications corpora- 
tion, “We have managed to shed the 
belief that anything in telecommuni- 
cations thai bore the name ‘public’ 
was bound to be inefficient and un- 
competitive.” 

C.F. 


Coping With Recession: Industry Sings the Small and Medium-Sized Blues 


When this year’s statistics are com- 
piled, Italy’s industrial production 
will record a sharp drop. Compared 
with 1990, the fall is expected to be 
around 2.5 percent Figures like this 
have not been seen since the reces- 
sion of the early 1980s, when Italy’s 

The recession is deeper 
and longer than expected 

industrial-production index fell by 
an average of 2.6 percent annually 
from 1981 to 1983. All the main 
manufacturing sectors are suffering, 
with the sharpest falls in investment 
goods and consumer intermediates. 
So far, however, manufacturers of 
nondurable consumer goods have 
been spared the worst of the pain. 

Slack has become available in pro- 
duction capacity, with plant utiliza- 
tion four to five points below previ- 
ous peaks, while order levels are 
lower and stocks have risen. 

An example of the problems 
comes from the machine-tools sec- 
— ton which- announced at the begin- 
ning of October that the “free fall in 
orders continued in the third quar- 
ter.” From July to September this 
year, the sector logged a 19.8-percent 
decline in orders, at constant prices, 
compared with the same quarter last 
year. Orders from Italian customers 
fell by 6.7 percent, while export or- 
ders dropped by 28.8 percent. It was 
the seventh successive quarter in 


which Italy’s machine-tools industry 
recorded a drop in orders. 

Italian industrialists, who earlier 
this year thought that the downturn 
had already bottomed out. are being 
forced to come to terms with a deep- 
er and longer recession than they had 
expected. They can draw encourage- 
ment, however, from the way Italy’s 
manufacturing industry rebounded 
from the 1981-83 recession, produc- 
ing a positive performance in the 
latter half of the 1980s to match the 
postwar economic miracle of the 
1950s and 1960s. 

The restructuring undertaken by 
industry during the early 1980s has 
recently been the subject of research 
by die Bank of Italy. Published last 
August, the central bank’s report 
compares the performance of large 
and small companies: the report tar- 
nishes the myth that Italian success 
in manufacturing is rooted among 
the country’s s mall and medium- 
sized enterprises (SMEs). 

The report’s findings indude the 
fotiowing: 

• -Profit -growth was. greater .in 
large companies. 

• Profit growth for SMEs was due 
mainly to the accounting effects erf 
disinflation; their return on invest- 
ment effectively declined. 

• Following restructuring, a pro- 
cess concentrated in 1 984. large com- 
panies registered improvements in 
their return on investment that 
dosed the gap with small companies. 


This has been a bleak autumn for Italian industrial- 
ists, who have been offered little sign of more 
favorable economic conditions since reopening their 
plants after the s umm er break. 


• Large companies improved their 
labor productivity and overtook the 
SMEs in this category. 

• Among the economies of scale 
benefiting the large companies were 
those derived from financial man- 
agemenu 

“Poor financial management is a 
weak point of SMEs,” says Ludo 
Scialpi, head of the small -companies 
section of the industrialists’ confed- 
eration Confmdustria. “Small com- 
panies often have difficulties in their 
relations with banks, partly because 
of their lack of expertise. But they 
also lack the contractual bargaining 
muscle that large companies possess. 
Banks* dealings with SMEs often 
lack transparency. They change con- 
ditions unilatera lly and fail to inform 
companies for several months. 
Moreover, there is usually a differ- 
ence of at least three points between 
the nominal interest rate agreed 
upon and the effective rate paid by 
the company.” 

With the Bank of Italy’s figures 
showing an average interest rate of 
about 14 percent on loans, SMEs are 
effectivdy paying around 20 percent 
on their bank borrowings. 

Confmdustria has tried to allevi- 


Crossing Borders: High-Tech Ventures 


Continued from Page 11 

regional aircraft Italy’s state-owned helicopter maker. 
Agusta. has also pinned its main hopes cm cross-border 
partnerships. One of these is the EH101 medium-heavy, 
three-engined, all-weather helicopter, being jointly devel- 
oped with Britain's Westland. The project took abig step 
forward this autumn with the Royal Navy’s launch order 
and the si gning of key memoranda of understanding, 
winch open the way to full-scale production. Agusta and 
Westland are convinced that their Italian-British partner- 
ship has a winner; in the long run, it will probably be 
more successful in the civil sector than in the mili t ar y 
one. 

The electronics and telecommunications sectors also 
offer examples of international alliances with Italian 
com panies as protagonists. The joint venture between 
SGS, a subsidiary of Italy’s IRI 
state holding corporation, and mk 
France's Thomson gives elec- 
tronics components a transal- 
pine character. A similar inter- 
national stamp has 
characterized telecommunica- 
tions since the end of last year. 

In a deal announced in Octo- 
ber 1990, control of the Fiat 
Group’s Telettra subsidiary 
passed to CGEs Alcatel Face, a 
strategic alliance ratified by a 
shareholders’ meeting last July. 

Four years have passed since 
the unhappy breakdown of two 
years of discussions aimed at a 
domestic marriage between Te- 
lettra and IRI’s Italtel subsid- 
iary. Political factors contribut- 
ed to the failure of Telit, as the A TR regional aircraft. 
proposed joint venture was 

called. Hat, which already has important French connec- 
tions, clearly feds comfortable in tying the telecommuni- 
cations knot with a transalpine private-sector group. 

Italtel had already taken steps to internationalize, finaliz- 
ing an agreement in June 1989 that gives it the support of 
the U.S. giant AT&T. 

Alliances are giving Italian telecommunications com- 
panies the muscle to face up to the tougher conditions 
that seem likely in the future. “During 1990, Italtel 
intensified action needed to deal appropriately with the 






technology, while the other concerns Europe’s ABB. 

ABB is a protagonist, together with Fiat and Ansaldo, 
in Italy’s high-speed-train project The Trevi’ (Treno 
Vdoce Italiaao, or fast Italian train) consortium is 
headed by the Pistoia-bas cd Bre da Costruzione Fexro- 
viaria, a subsidiary of the EFIM state holding corpora- 
tion. 

The ETR500 prototype was ordered in June 1986 and 
delivered at the beginning of 1988. Trials showed that the 
product and its performance were satisfactory; two pre- 
production trains, each compromising two locomotives 
and 10 railroad cars, were ordered in 1988 and delivered 
last year. Testing at speeds of up to 300 kilometers (186 
miles) per hour took place over five months on the Rome- 
to- Florence tine, again with satisfactory results. A letter 
of intent was sign ed at the end of last July for a first batch 
of 30 trains. 

In an additional improve- 
i ment to Italy’s transportation 
services, Rome’s Fhmndno air- 
port — currently the fourth- 
busiest in Europe in volume erf 
traffic — is to be- extensively 
expanded in the coming decade, 
according to Giovanni Sebas- 
tiani, general director of Sodeta 
Aeroporti di Roma. Services at 
the airport have been improved 
and baggage-handling opera- 
tions streamlined, and on Nov. 
15, a 23,000-square-meter 
(247,569-square-foot) domestic 
terminal with VIP lounge and 
various business services was 
| opened. A new international 
£ terminal is scheduled for 1994. 
I In the future, according to Mr. 
Sebastian! Italy’s air-traffic 
J ' system will be articulated 

around Fiumkano and a smaller hub at Malpense. Fhuni- 
dno alone will handle 60 milli on passengers per year by 
2030. 

The high-technology, cross-border alliances in aero- 
space, electronics, telecommunications, nuclear power 
and high-speed rail transportation generally involve big 
corporations. Fewer alliances have been made between 
small and medium-sized enterprises, though the potential 
exists in many sectors. 

Hie Italian robotics and machine tools industry is one 


from Italtd. example. Consistently recontoga substantial trade sur- 
“Cmnpetitionbetween companies will increase due to the plus, this sector is fragmentei This can be an advantage 
EC Directive. aDDroved in September 1 990, that has in terms of production flexibility, but it also has adverse 
liberalized purchasing by public telecommunications op- effects, winch the industry's association is trying to 
eatarx.” V 6 7 K correct by fostering cross-border cooperation. The asso- 


erators.” 

. Large Italian companies in the electricity-generating 
sector and in rail transport have also been looking 
beyond national borders. It was announced last 
September that Fiat and Ansaldo, IRTs power-engi- 


dation believes that the best way to face up to the angle 
European market is by creating a truly European indus- 
try. 

There is awareness in Italian industry that the invest- 


SEKbSta? wero niters “of two consortia that ment needed in high-t«±nolo© sectors J. often too high 
would be awarded contracts for engineering services for for individual companies, “dthemks too p<at Hard to 
a new concept —intrinsically safe reactors. One project achieve alone, success can be won m alliances with 
concerns U S General Electric and Westinghouse intemauonal partners. DL . 


ate this burden through the promo- 
tion of loan consortia. About 30,000 
SMEs, a quarter of the confedera- 
tion’s SME membership, belong to 
‘Confidi’ consortia. “They facilitate 
access to credit and allow SMEs to 
get better interest rates,” Mr. Sdalpi 
says. “There are 100 Confidi in- 
volved in negotiating and guarantee- 
ing 2 trillion lire [$ 1 SI billion] worth 
of credit” 

Despite the problems, Mr. Sdalpi 
is bullish about Italy’s SMEs and the 
contribution they make to the econo- 
my. “They have a very important 
role, providing 50 percent to 60 per- 
cent of employment and being re- 
sponsible for about 40 percent of 
exports,” he says. “They have enor- 
mous vivadty and flexibility.” 


Mr. Sdalpi notes that Italian 
SMEs generally enjoy good labor 
relations. “Part of the reason is that 
many of the companies established 
in the 1950s and 1 960s were set up by 
former blue-collar workers, who 
have a profound understanding of 
shop-floor realities.” he says. “This 
bas led to an industrial and soda! 
fabric that is unique to Italy.” 

It has also meant that the padroni 
or owners, of SMEs usually have a 
sharp appreciation of production 
problems and technologies, and an 
awareness of the need for and poten- 
tial of innovation. 

If government intentions are real- 
ized, the industrialists' search for in- 
novation should benefit from legisla- 
tion enacted earlier this year. “The 
law aims to encourage investment 
and research activities,” Mr. Scialpi 
says. “It is a good move in that, by 
using the fiscal lever, it uses re- 
sources generated internally by the 
companies themselves.’* He is criti- 
cal, however, of the law’s extension 


to cooperatives and commercial 
businesses, its late arrival and the 
modest funding that it will provide. 

Keeping work forces busy, rather 
than encouraging innovation, pres- 
ently heads the lift of priorities for 
Italy’s SMEs. as it does for large 
private-sector and state companies. 
With the recession biting deeper, 
paying the monthly wage bill be- 
comes more problematic for many 
companies. Qu izzin g a sample of 
members after the summer break, 
Confmdustria found that the need to 
reduce work forces was a constant 
feature of replies. 

State and private-sector compa- 
nies have been making increasing 
demands on the national labor-lay- 
off scheme. Speaking about labor 
relations in SMEs. Mr. Scialpi says: 
“Personal relationships are strong, 
and the employee knows that he can 
depend on tiis company.” These 
good relations will be tested in the 
coming months. 

David Lane 
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Where should Italy be by the end of the decade? 

Mr. Stef and: According to the parameters used for 
compiling international rankings, Italy today oscillates 
between fourth and fifth place among industrialized 
countries. I believe that, within the next 10 years, Italy is 
destined to maintain this position, barring a further 
drastic worsening of the public deficit (a hypothesis that I 
don't consider realistic). In Fact, specifically because 
Italy’s entry in full into the Europe of 1993 depends on 
the health of our economic system, 1 trust that the 
government and Parliament will adopt in short order all 
the necessary industrial, fiscal and financial strategies to 
enable this to happen. 

Mr. Need: The future of the Italian economy is linked, 
first of ah, to the mod- 
ernization of the public 
sector. The integration 
of Italy within die EC 
demands an effort of ef- 
ficiency in the produc- 
tion of public services. 

As the private sector did 
in the 1970s, public en- 
terprises and public ad- 
ministrations have to in- 
troduce the rules of 
competition in the orga- 
nization of their activi- 
ties. The formation of 
huge deficits within the 
state economy is not — 
now or in the future — 
compatible with the role , 

that Italy could play in Giuseppe StefaneL 
the EC and in the new 
international economic scenario. 

What should the role of the public and private sectors 
be? 

Mr. StefaneL The roles must naturally be distinct. It is 
not for this reason, however, that I support the need to 
eliminate a public presence in the economic and produc- 


Industrialists’ Forum: Meeting the Challenges of the 

n d of the decade? in the following forum, executives from three of Italy’s leading public and ^juf me 

T^^i^SatS private companies discuss the country’s future and its role of geographic m that tbeiwij^ 

among industrialized leadership. The panel consisted of Giuseppe Stefanel, president of Stefanel, an ^dy to accept this st £ lcnirt J f or 

om^balri^rTtoh^ international apparel company with more than 1,500 stores worldwide; Lor- compieted thesemng~upof 
icit (a hypothesis that i enzo Necci, chief executive officer of the Italian State Railway; and Giancarlo Although it jp’ 1 

t Mandelli, president of Gruppo Mandelli, a world leader in flexible manuf actur- sweeping forcefully m * number 

SmSSTM ing systems using state-of-the-art robotics. 


WuUyin a number 


tive activities of Italy. Rather, l believe that this public 
presence should be concentrated in certain key sectors 
with high added value, where the investments and inter- 
vention of the state could effectively give a strong im- 
pulse to the whole Italian economic system. 

Mr, Need: In Italy, there has been for many years now 
an ideological dispute over where to draw the line be- 


tasrnon, aeagu, ^ in a less-raAgr 

of the EC and our country’s economic strength, cultural ^5’ ° lha i 

tradition and position of importance among die mdustn- nrzea sector: j taijan economy l & a 

alhjvl powers of the world, I don’t think that Italy can .... can’t help but play a run- 


aJ hfd powers of the world, I don’t think that Italy can 
ever be a minor partner of the EC. 

Mr. Need: Italy has all the qualifications to be a major 
partner in the EC. This possibility could become a reality 
if a new age of regulation will lead the Italian economy to 


rote given its 

long tradition, hi terms 
of industrial equipment, 
.. .Jfc jgfe:- I am not referring so 
•V •• ; much to heavy-duty pro- 
: . ’ Jff' *'"V' duction machinery, but 

7 rather to the more tech- 
nologically advanced 
•j a; ••• segments of this sector. 

rjjgmfclK- , This is an area little 

ifllll* "/Igy known to the public _at 

p§§®| £k J H£HH| large, but it is rich with 
mjk JOgmlysSl companies that, in spite 
I m pqfS m m Of limited dimensions. 
lljW BM Offer highly advanced 

solutions to industrial- 
HBeRl^e AS^SHBSSS production problems. I 
Giancarlo Mandelli. would like to call atten- 

tion to a particularly 
fast-growing segment of this market, that of ^lectronk 
man ufactu ring , of flexible automation. Here, Ital y 
pies the second place in Europe after Gennany. Pohaps 
this fact alone is the best confirmation of our key role 
this dynamic market Italy’s success may be due to our 
companies* small size, combined with the market s de- 
mand for multidisciplinary solutions — a demand that 
comes from many different segments. Both of these are 
elements that play to the strengths of the I t ali a n compa- 
nies operating in this sector — entrepreneurship, fantasy, 
flexibility and adaptability to change. 

Will Italy favor its relationship with other Mediterra- 
nean countries? 

Mr. Ste fanel: Geographically, Italy represents Europe 
as it readies out to the heart of the Mediterranean. 
Therefore. I maintain that it is natural for Italy to seek to 
develop and improve its relations with the nations that 
border Mare Nostrum. We should be developing com- 
mercial and industrial relations here and seeking to favor 
the development of democratic institutions and respect 
for human rights and minorities in these neighboring 
countries. 

Mr. Mandeffi: I think Italy can't help but favor such 
relationships. Speaking of the Mediterranean area, I am 
refer ring not rally to countries like France and Spain, 
with which we already have solid relationships, but to 
countries in the south, countries that Italy absolutely 
cannot ignore. To the extent that the gap between the 
poverty of these areas and our relative wealth increases, 
these countries will commensurately increase their pres- 
sure on richer nations. If for this reason alone, we have to 
help improve their current situation with investments and 
various initiatives. We must also consider that Italy is 
among the countries geographically closest to the south 
of the Mediterranean. • - • 

Compiled fay Claudia Ffisi 


tween private and public sectors. This has posed an reduce the state's presence in the direct control of indus- 
obstacle to the establishment of a new identity for the trial activities. In this context, the quality of public 
Italian economy. While we argue over the philosophy of services has to improve, because international competi- 


public and private coop- 

eration, in other coun- 
tries there are a lot of The future of the I 

concrete initiatives being • /; il^ j- f f j. 

undertaken. While we ^ inucea > Ijrsl 01 ^ 
speak about pdvatiza - modernization of tl 

tion in a very general 

way, other industrialized 

countries have already 

realized programs for reducing the public presence in the 
direct control of industrial activities. Now the time has 
finally come for Italy to make a decision. 

Will die country be a major or minor partner in the 
European Community? 

Mr. Stefanel: I hope that the European Community 
will be a co mmuni ty in the full sense of the word, without 
an internal division into A-country and B-country cate- 
gories. Surely, from the point erf view erf both Italy’s 
contribution from 1950 to the present in the construction 


T he future of the Italian economy 
is linked, first of all, to the 
modernization of the public sector ' 

Lorenzo Need 


tion is more and more 
influenced by the stan- 
ia p economy dards of social life; this 

.i J process requires the 

0 ^ modernization of the 

public sector' Italian public adminis- 

tration. Education, 
Lorenzo Neca health care and transpor- 

tation are the largest ele- 
ments weighing in the future of competition among the 
industrialized countries. The continuous integration of 
Italy within the single European market is also a precon- 
dition for appropriately increasing our cooperation with 
other Mediterranean countries. The economic and politi- 
cal links between Italy and other Mediterranean coun- 
tries could be efficient for the progress of economic 
cooperation only if Italy were closely linked with Europe- 
an integration. 

The integration of the Italian economy within the EC 


Giancarlo Mandelli. 


Trieste: An Offshore Financial Center for Eastern Europe? 


Under a law passed early 
this year, the offshore fi- 
nancial center for Eastern 
Europe is to be atuated in 
Trieste’s existing free com- 
mercial port. Businesses, 
which will have nonresi- 
dent status, will provide 
banking, insurance and 
other financial services to 


It has not been a good year for Trieste’s links with Eastern Europe. Under the 
shadow of the fighting in Yugoslavia, plans to create an international offshore 
financial center for Eastern Europe have been put to one side. In fact, the 
offshore project is marking time, pending European Community approval. 


‘The center will 
serve EC interests 1 


Eastern Europe; these will 
be exempt from company 
tax and subject to only 50- 
percent property tax. The 
Trieste and Venice bourses 
will quote the currencies of 
Central and Eastern Eu- 
rope, including the Soviet 
Union. 


Locally, it is feared that 
Brussels is taking its time 
because it has not fully un- 
derstood the spirit behind 
the venture. Giorgo Tom- 
besd, president of the Tri- 
este chamber of com- 
merce, stresses that this 
will not be just another tax 
paradise attracting dubi- 
ous operators. It will be a 
low-tax center for dealing 
with Eastern Europe, sub- 
ject to Italian law — and 
to I talian anti-Mafia regu- 
lations — and open to Eu- 
ropean as well as Italian 
businesses. “It will serve 


the interests of the Euro- 
pean Community,’' says 
Mr. Tombesi. 

Once Brussels gives the 
green light, the Treasuty 
Department in Rome will 
issue detailed enabling de- 
crees fra the center. 

Political impetus for the 
center has been provided 
by the so-called Hexago- 
nal, a group for political 
and economic collabora- 
tion, spearheaded by 
Rome and originally con- 
sisting of Italy, Austria. 
Yugoslavia and Hungary. 
First called the Quadrilat- 


eral, it became the Pentag- 
onal when joined by 
Czechoslovakia and then 
the Hexagonal when Po- 
land joined the group. In 
view of the troubles in Yu- 
goslavia. no one knows 
what its next name will be, 
but Rome will certainly 
wish to keep up its mo- 
mentum. 

The Trieste science park 
(AREA) and the Trieste 
Business Innovation Cen- 
ter are also oriented to- 
ward Eastern Europe. On 
Dec. 4-5, a team led by 
AREA President Domen- 


ico Romeo will visit Buda- 
pest under the auspices of 
the Hexagonal to present 
w hat Trieste has to offer. 
With him will be represen- 
tatives from, among oth- 
ers, the international cen- 
ters for theoretical physics, 
biotechnology and high 
technology, and from BIC 
and the synchroton team 
The synchroton is a “light 
machine” that produces X 
rays of extreme brilliance, 
due to start operating in 
1993. 

Concrete results in 
opening up to Eastern Eu- 


rope have been achieved 
by the United World Col- 
lege of the Adriatic. Unit- 
ed World Colleges axe a 
worldwide network; 
branches are found in 
Montezuma. New Mexico 
and Victoria, B.C Headed 
by Britain’s Prince Charles 
of Wales, United World 
Colleges aim to prepare 
teenagers for the interna- 
tional baccalaureate an A 
to foster international liv- 
ing. Of the Adriatic Col- 
lege’s 200 students, 38 
come from Eastern Eu- 
rope. AD countries from 
that region wfll soon be 
represented with the arriv- 
al of four Albanians fol- 
lowing a visit by headmas- 
ter David Sutcliffe to 
Tirana. 

John Earle 
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Incorporated under public law in 1919 


Capital and Reserves; US$ 1,955,501,285 
Risk Provisions: US$ 1,145,870,662 

Loans at 31/12/1990: 


US$ 26,335,558,711 

□ LOANS TO INDUSTRIAL 


COMMERCIAL, AND 

HEAD OFFICE 

SERVICE COMPANIES 

ROME 

□ LOANS TO PUBLIC AUTHORITIES 

Via Venti Settembre, 30 

Tel. 06/47711 

AND THEIR AGENCIES 

Telex 611020 CRDPRO 1 

□ EXPORT CREDIT 

REGIONAL OFFICES 

SUBSIDIARIES 


MILAN 

Via Brera, 19 


□ CREDIPAR S.pA. / Rome 
Investment Banking 


PADUA 

Via Emanuele Filiberto, 14 


□ CREDIOP FINANCE P.I.c. / London 
Investment and funding operations 
on international markets 


TURIN 

Via Roma. 366 


GENOA 

Via Venti Settembre, 42 


□ PROMOTIO S.p.A. / Milan 
Portfolio Management and 
Financial Brokerage 

□ CREDIOP OVERSEAS BANK 
LT.D. / Cayman Islands 

Funding operations on international markets 

□ AFIN S.p.A. / Rome 
Financial Advisory Services 


The largest oil 
refinery in the 

Mediterranean 
at your service 


SARAS has always advanced technologically to Drocess 
crude oil on behalf of third parties with the high^t^d - 


With a processing capacity of 18 million metric ton, 
per year (360,000 BSD) and 5 million touT^ 05 
per year of conversion capacity. SARAS refinerv 

can receive crude oil from tankers of up to 

260.000 HWT dnrp into ftp k>. n . . • . 


ROME 

Via di S. Nicola da Tolentino, 5 


□ CREFID S.pA / Milan 
Trust Company 


wu uom tanners ot up to 
260,000 DWT, store into its huge tank farm 
(4 million cu.mL)and deliver the entire range of 
refined products according to customer req^remen* 


□ C. FIN S.p.A. / Rome 
Factoring 


NAPLES 

Via Medina, 40 


□ PROMOTIO SISTEMI S.r.l. / Milan 
Producer of software for 
securities brokers 


BARI 

Via Roberto da Bari, 119 


□ CREDIOP B.V. / Amsterdam 
Investment operations on 
international markets 


Saras s*jl raffwerie sarde 


HEAD OFFICE 20122 MILAN - GALLERIA OE CRIST Of OR IS. 8 TEL (02) 77371 . TELEX 

REFINERY ■ 09018 SARRQCH (CAGLIARI) . $S SOLOTANA KM ,9 - TEL 1070) 9Mf, . FaV.nlZ FA * «*! 7&G2064fl 
BRANCH OFFICE ■ 00187 ROME ■ SAUTA S NICOLA DA TOLENTINO 1 -B ■ TEL (06) ASM*, 900209 

■ FA * 10614871439 
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Energy and Environment : 
Italy's Uneasy Bedfellows 

Work will soon start on laying a new Transmed 
pipeline across the 2,000-foot deep Sicilian channeL 
Whpn the pipeline is completed, Italy’s annual ca- 
pacity for natural gas imports from the Algerian 
Sahara will be doubled from 12 billion cubic meters 
to 24 billion cubic meters. 





TIicstateKwaed ENI group built the 
first pipeline which has been operat- 
ing since 1983, and is expected to 
pkn perform the job of spanning the 
98 imks between Cap Bon in Tunisia 
flnd Mazzara del Vallo in Sicily. 

Natural gas plays an increasingly 
important role in Italy’s industrial- 

t CiGen > concerns have 
delayed energy projects 

wad economy. Italy still depends on 
imports for 82 percent of its energy 
needs. Of the energy mix, 55 percent 
to 60 percent is provided by oil, 
nearly all of which, has to be import- 
ed. 

Italy has reserves of natural gas 
estimated at 330 billion cubic meters 
(12.76 trillion cubic feet), however. 


and gas thus has a central place in 
policy planning. Last year, national 
production of natural gas was .16.7 
billion cubic meters, out of a total of 
47.6 billion cubic meters supplied to 
the market The rest came from Al- 
geria (i i.i billion cubic meters), the 

Soviet Union (13.9 billion) and the 
Netherlands (5.9 billion). The inten- 
tion is to make 78 billion cubic me- 
ters of gas available in the year 2000. 

Both gas and oil are imported 
from politically unstable countries, 
but Italy has little other choice. 
“Green” opinion is strong, and envi- 
ronmental advocates have forced the 
cancellation of the nuclear program. 
ENEL, the national electricity agen- 
cy, thereby lost 3,280 megawatts 
from existing nuclear plants and an- 
other 2,000 megawatts due to come 
onstream in 1997. Hydroelectric 
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Pipe-laying in Calabria: The new Trammed pipeline will double Italy’s 
gas imports from the Algerian Sahara. 


power accounts for 34.6 kilowatt- 
hours of the 236.4 kilowatt-hours of 
electricity consumed last year. This 
source has been fully exploited, how- 
ever. 

ENEL would like to consume 
more coal, imported mainly from the 
United States and South Africa. Any 
proposal for a new coal-fired power 
station, however, meets with an out- 
cry from local authorities, who say 
that coal pollutes — a claim contest- 
ed by ENEL. Nevertheless, ENEL 


hopes to increase the use of coal for 
this purpose from 12 mil fi rm tons 
currently to 14.5 million tons in 

1995. 

Local opinion has also prevented 
the ENI group’s A grp from exploit- 
ing big offshore gas fields in the 
northern Adriatic; the fields are esti- 
mated to bold 70 billion cubic meters 
of recoverable methane, or one-fifth 
erf Italy’s national reserves. The op- 
position centers around possible 
damage to Venice, which lies some 


Stepping Out: Fancy Footwear and Leather Goods 


r Oa&fc 


“Selling well is no longer merely a 
question erf prices,” says Diego Della 
Valle, chairman of the AscoH Piceno- 
based footwear and leather goods 
group Diego Delta Valle. “It has 
become crucial to offer a highly in- 
teresting product with excellent ser- 
vices to back it up.” 

According to statistics from 
ANG, the Italian footwear associa- 
tion, the industry suffered severely 

27% of Italy’s footwear 
exports go to Germany 

during the first six mouths of 1991. 
Imparts — primarily low- and medi- 
um-priced footwear from the Re- 
public of China — were op 34 per- 
cent, to 524 bOliaa lire ($418 million) 
Exports were stable at 4 trillion lire. 

Requests by footwear firms for 
government funding to cover wages 
were up a startling 26.7 percent in 
the first five months erf 1991. 

Italy is the world's seven th-Iargest 
footwear manufacturer, with pro- 
duction at 5.6 trillion lire in the first 
six months of 1991. Germany is its 
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The Italian footwear and leather-goods industry is 
targeting the higher-priced market sector to offset 
rising imports and stagnating exports. 


largest export market, with 27 per- 
cent of total exports. 

Diego Della Valle is one of the 
companies that has used careful 
marketing to increase exports de- 
spite die difficult market. In 1990, 
DeQa Valle had a $100-mQHon turn- 
over, with an increase of 20 percent 
to 30 percent projected for 1991, 
primarily due to expansion in for- 
eign markets. 

The company produces the stylish 
Della Valle lines for men and women 
as well as JJ*. Tod's, the cult-status 
casual footwear line. The company 
also produces Koss, a youth-oriented 
line; Hogan, the Gianfranco Ferre 
footwear line; and a couture Della 
Valle line. DeQa Valle has nine stores 
in Italy and one in New York. New 
Delia Valle shops are planned in 
Bevexiy Hills, Pans and Munich. The 
company also has 100 f ranchis es 
worldwide. 

Barbara Flni, director and mar- 


keting manager for Bologna-based 
Testoni Spa, says that while the sec- 
tor in general is experiencing diffi- 
culties, as of November, the market 
for Italian footwear and leather 
goods is “returning to normal after 
eight months of tragedy due to the 
Gulf war.” Ms. Flni says that in the 
next few months, she expects to see 
sales improving. 

Ms. Fim explains that Testoni 
weathered the 1991 crisis well due to 
a strong sales base in Europe, Asia 
and the United States. “While the 
European market is of limited poten- 
tial.” she says, “the Asian market 
continues to grow.” Testoni began 
selling in Aria 17 years ago, and now 
has 18 stores in Japan alone, in addi- 
tion to two in Italy and 20 others 
worldwide, including shops in Ko- 
rea, Indonesia, Taiwan, Hong Kong 
and Malaysia. 

Testoni produces two lines of 
footwear, Testoni and Dinamico by 


FOR YOUR BUSINESS 


Testoni. The first is a high-priced, 
elegant men’s and women’s line in 
high-quality mate rials such as croco- 
dile, kid and calf. Dinamico is an 
innovative flfli pifll line in Alaskan 
caribou with the same high-quality 
craftsmanship as the Testoni twin, 
but executed in comfortable styles 
for home or office. 

Diego Rossetti, chairman of Fra- 
teili Rossetti S.p-A^ the Parabiago 
(MQan)-based footwear firm, says 
that he is optimistic about the sector 
after a negative period aggravated by 
the Gulf war. “Sales were up in Sep- 
tember and October, and that has 
made us more hopeful about the 
coming year,” he says. 

Mr. Rossetti says that his compa- 
ny’s str on ges t markets are Italy 
(which accounts for more than half 
of sales). Western Europe, the Unit- 
ed States and the Far "East. FrateQi 
Rossetti has a new store in Hong 
Kong and has also targeted Japan as 
a growing market. The company has 
30 stores worldwide, 14 of which are 
in Italy. Estimated turnover for 1991 
is 60 billion lire. 

“What sets us apart from our corn- 


miles away from the gas fields. 
Though experts deny any danger of 
subsidence to the lagoon city, the 
whole issue of Venice's survival is 
fraught with emotion, and develop- 
ment permits have not been issued. 

Load opinion has delayed the ef- 
forts of another ENI group compa- 
ny, Snam. to reconvert a liquid-natu- 
ral-gas regasification plant at 
Panigaglia, near La Spezia in Ligu- 
ria. Originally built for heavy-grade 
Libyan LNG, Snam wants the plant 
to process normal-grade LNG from 
other parts of the world. Work is 
b ehin d schedule because of environ- 
mentalist concerns about pollution. 

The new LNG imports may come 
from Qatar, Nigeria, the Norwegian 
North Sot and Iran. A scheme is also 
under study for Iranian gas to arrive 
by a land pipeline via Turkey or the 
Soviet Union. 

Snam had always been Italy’s sole 
gas importer, but ENEL’s growing 
needs have impelled h to buy abroad 
on its own. ENEL has already re- 
ceived some gas from the Soviet 
Union, and it is poised to take 4 to 5 
billion cubic meters a year from Al- 
geria via the new Transmed pipeline. 

ENEL’s plans to set up a gas-fired 
power station for its own needs in 
the Soviet Union have been put on 
ice; at least for the time being. An 
ENEL official says the situation 
there is still considered too uncertain 
after the failed coup in August. Flans 



Bruno Magli footwear: targeting 
the US. market 


petitors is that our shoes are made 
exclusively in our factory,” explains 
Mr. Rossetti “It is a guarantee for us 
and for our clients of what we sell.” 
He says that the women’s collection 
is carefully researched and marketed 
according to the diverse tastes in 
each country. In general, masculine 
styles and low heels are selling well at 
the moment. He calls the men’s line 
“sober and elegant” and adds that 
Rossetti has introduced a new line, 
Flex, which combines the technology 
of running shoes with traditional 
footwear styles. 
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to build a power station on an artifi- 
cial island off the Italian coast have 
also been shelved, he adds. 

Demand for eneigy is expected to 
rise steadily. ENEL is unable to meet 
all demand from its own sources; last 
year, it imported 34.7 billion kilo- 
watt-hours (17 percent of its sup- 
plies) over t ransmissio n lines, mostly 
from Switzerland and France. Kants 
under construction or awaiting au- 
thorization will add 21,400 mega- 
watts to its existing capacity of 
43,000 megawatts. Most erf these are 
multifuel plants, and ENEL stresses 
that they will conform to the govern- 
ment's stringent environmental legis- 
lation. 

The emphasis in official energy 
policy is on the diversification of 
sources of supply and the flexibility 
of production techniques. However 
successful it may be, tnis strategy wiD 
still leave Italy one of the most vul- 
nerable of industrialized economies 
in terms of meeting its energy needs. 

J.E. 


Mr. Rossetti says that his compa- 
ny’s strategy for 1992 is simply to 
continue to use computers and high 
technology to streamline the busi- 
ness side of the firm, while continu- 
ing to cut and work the shoes by 
hand. “It’s the only way we can offer 
artisan quality at industrial prices,” 
he says. 

Mauro Marabini, chair man of 
Bruno Magli S.pA^ says that sales 
for his company were up 5 percent in 
1991, and be calls the current market 
“stationary.” He notes that the drop- 
off of co nsum er demand during the 
Gulf war was primarily due to a 
decline in tourism. For 1992, Bolo- 
gna-based Bruno Magli is concen- 
trating its expansion on the U.SL 
market, with new stores in Florida 
and New Jersey. There are currently 
30 Bruno Magli stores in Italy, 50 
franchised stores outside Italy and 
500 sales paints worldwide. 

The new Bruno Magli collection is 
directed toward career women and 
features natural tones highlighted by 
reds and other bright colors; it is 
executed in calf, kid and napa. Bru- 
no Magli is introducing a new men’s 
line. Country Side, which is more 
casual than the classic Bruno Magli 
Uomo line. 

Christina A- Lynch 
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Count on Cariplo for speed and efficiency for all your banking needs. Whether it's financial, commercial 
or overall assistance. Count on the great experience of o bank bom and bred in Milan, linked in real-time 
to 450 branches throughout Italy. Count on a sound capital base of 5,099 million dollars. Count on the 
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Celebrating Native Sons 
Who Made More Than Good 


Next year, the anniversaries of Italian personalities from 
fields as varied as history, art, drama and music will be 
commemorated throughout the p enins u l a. 


Italy continues to promote 
tourism — the country's 
number-one industry — in 
original and interesting 
ways. With an advertising 
budget of about S10 mil- 
lion ($1 million is to be 
spent in the U.S. market 


Columbus exhibit 
is the key event 


alone), the Italian state 
tourist office, ENTT will 
follow through on its mar- 
keting of the country as a 
veax-round destination. 
“Italy has a special advan- 
tage in that respect,'" says 
Silverio Nardone, director 
of press and public rela- 
tions for ENITs New 
York office. “We offer ski- 
ing in the winter, sun in 
the summer and cultural 
events throughout the 
year. We are also gearing 
up for the unifi cation of 
Europe. We feel that the 
distinct character of Italy 
will stand out favorably 
for tourism when the 
world focuses its attention 
on the continent” 

Before that however, 
local tourist boards all 



ry of the death of art F>a- 
tron Lorenzo dei Medici 
and painter Piero della 
Francesca as well as the 
200th anmversary of the 
death of playwright Carlo 
Goldoni and the birth of 
composer Gioacchino 
Rossini. Special events 
commemorating these 
great men are being orga- 
nized throughout the 
country.” 

Dominating such cele- 
brations of Italy’s histori- 
cal figures will be the inter- 
national exhibition 
“Christopher Columbus: 

Ships and the Sea” Italy's 
major contribution to the 
international festivities 


Tourism is Italy’s 
foremost industry 


•7HR.T.STOPHLS COLOMB 


surrounding the 500th an- 
niversary of Gdumbus's 
landing in America. The 
exhibition will be held in 
Genoa, the birthplace of 
Columbus, from May 15 
to Aug. 15, 1992. In addi- 
tion to preserving the larg- 
est medieval city center in 
Europe outside of Venice, 
Genoa is also erf increasing 
importance touristically. 
Such projects as the recent 
renovations of Colum- 
bus's house and the Teatro 
Carlo Felice opera house 
and concert hall are giving 
the city added attractions 
for the visitor. 


over the country plan to 
celebrate the characters 
and personalities that have 
helped shape Italy’s many- 
faceted identity over the 


centuries. “1992 is an an- 
niversary year for many of 
Italy’s most famous fig- 
ures,” says Mr. Nardone. 
“It is the 500th anniversa- 


Tbe 60,000-square-me- 
ter (648,840-square-foot) 
exhibition space itself, de- 
signed by Genoese archi- 
tect Renzo Piano, is des- 


tined to become one of 
Genoa’s main tourist ven- 
ues for the duration of 
“Christopher Columbus: 
Ships and the Sea” and 
long afterward-Located in 
the old. port, Mr. Piano’s 
project called for the refur- 
bishing of old warehouses 
and other structures in the 
historic surroundings that 
date from the time when 
Genoa boasted one of the 
most powerful fleets on 
the planet. The exhibition 
also involved the building 
of new facilities: the larg- 
est aquarium in Europe 
and a convention center 
with an auditorium that 
seats 1,500 people. Both 
will remain as a perma- 
nent legacy of the historic 
exhibition. 

“Christopher Colum- 
bus: Ships and the Sea” is 
divided into three basic ar- 
eas. A historical section 
will deal with the evolu- 
tion of ships and naviga- 
tion from die time of Co- 
lumbus to the present A 
topical section will address 
navigation and the sea in 
this century from ecologi- 
cal, social, economic and 
cultural points of view. A 
technological and scientif- 
ic section will demonstrate 
prospects for shipbuilding, 
nautic al instruments, navi- 
gation techniques and the 
balanced use of marine re- 
sources for environmental 
protection; this part of the 
exhibition should interest 
an international audience 
even beyond those already 
familiar with Genoa’s an- 
nual October Internation- 
al Boat Show. About 40 
countries wiQ take part in 


Well-Protected Luxury: 
Jewelry Exports Are Thriving 


Italian luxury jewelers are using nature-inspired designs 
and natural materials to build export markets despite the 
slowdown in the U.S. and European economies. 


According to statistics 
supplied by ISTAT and 
elaborated by the Club 
Degti Drafi Italia, exports 
of Italian jewelry were rel- 
atively stable for the first 


Largest market is 
the United States 


Francesco Trapani, 
chief executive officer of 
Bulgari, the Rome-based 
luxury jeweler, says that 
while the world economy 
in general Is going through 
a difficult period, the luxu- 
ry-jewelry sector is rela- 
tively well-protected. 
“Whoever sells high-quali- 


gari has a projected 1991 
turnover of 180 billion lire. 



six months of 1991; they 
were down only 1 percent, 
to 1.9 trillion lire ($1.51 
billion) with respect to 
1990. The United States 
remains the largest market 
by far for Italian jewelry 
despite a 9-percent drop in 
exports, to 543 billion lire. 
Expanding markets in- 
clude Germany, Panama 
and Spain. Total Italian 
jewelry sales for 1990 were 
12 trillion line. 

The jewelry sector in It- 
aly is made up of 230 in- 
dustrial-production com- 
panies and 6,300 artisan- 
labor companies. Both 
large and small manufac- 
turers say that they are 
concentrating on export 
markets to boost sales. 
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ty jewdiy to a specific cli- 
entele is suffering less,” he 
says. “In our case, the Far 
East markets are not as 
hard hit as the European 
and U.S. markets.” Bul- 


Mr. Trapani says that 
the new Bulgari collection 
is inspired by nature and 
by designer Paolo Bul- 
.gari’s interest in conserva- 
tion. Shapes in the collec- 
tion represent fish, 
scashells, flowers and 
birds; they are adapted for 
necklaces, earrings, brace- 
lets and rings. There is a 
strong use of precious and 
semiprecious stones, set in 
gold and gold-steeL A cre- 
ative use of diamonds 
adds sparkle to the pieces. 
Prices run from 5 million 
lire to 50 million lire. 

The new collection is 
available in all 17 Bulgari 
stores worldwide and will 
soon be available in the 
four stores set to open in 
the next few months. Mr. 
Trapani says that the col- 
lection is selling particu- 
larly well in the United 
States, France and Italy. 

Companies with arti- 
san-made production are 
following the lead of the 
larger jewelers to foreign 


markets, especially the 
United States. Leqpoldo 
Foil, chairman of Flor- 
ence-based La Nouveffle 
Bague, explains that his 
company has targeted the 
United States and Europe 
despite the current eco- 
nomic crisis. “There is es- 
pecially strong growth in 
the United States despite 
the economy” he says, 
adding that the line is 
back-ordercd through 
1992 for the U.S. market. 

Mr. Pbli says that the 
U.S. market accounts for 
roughly 14 percent of La 
Noavdle Bague’s predict- 
ed 1991 14-biUion-Iire 
turnover. The company 
has 100 distribution out- 
lets worldwide, including a 
new office in New York 
City, where the line is sold 
through Cellini, Inc. Apart 
from the United States, 
Mr. FoH cites Spain as a 
strong new market for the 
line. Prices for the collec- 
tion run from 1 million to 
10 million lire per piece, 


with an average price of 
? *> milHo n lire. 

The 12-year-old compa- 
ny has targeted a clientele 
interested in creative de- 
signs and fine craftsman- 
ship, as executed in pre- 
cious materials. “We have 
inherited a very strong 
Florentine artistic tradi- 
tion,” explains Mr. Poll, 
“but we are careful to 
avoid banal imitations of 
antique designs.” A group 
of 100 artisans, gold- 
smith s, stonecutters and 
enamelists creates each 
collection. The collection 
is divided into three parts; 
Theorems, Metropolitan 
and Taos. The first uses 
the heart motif as a spring- 
board for a series of de- 
signs executed in gold, 
enam els and diamonds. 
Metropolitan uses elabo- 
rate enamels, while Taos is 
inspired by North Ameri- 
can Indian symbols and 
usesnatural materials such 
as wood, shells and fossils. 

CL 
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the exhibition, and “each 
exhibitor will trace its own 
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The Fiera di Bologna: 
Business With a Human Face 


From its Etruscan origins, Bologna has achieved a reputa- 
tion as a city that knows how to live welL This is as true for 
its fairs as for its citizens. 


Although only middle- 
sized among Italian dries, 
Bologna is second in im- 
portance when it comes to 
the business of fairs. This 
year, the Ente Fiera di Bo- 
logna will host a total erf 25 
fairs and 200 associated 


The future is in 
targeted events 


conventions, with about 
20 percent of its exhibitors 
drawn from outside Italy. 
In spite erf a difficult eco- 
nomic dimate, the Bolo- 
gna Fair s results will be 
up more than 5 percent 
compared with that of last 
year. 

Even on a European 
scale, with competition 
from Paris and Germany, 
Bologna ranks fifth in fair 
activity, yet exhibition 
space — a total of 120,000 
square meters (13 million 
square feet), half of which 
is usable for display — - is 
modest in comparison 
with that of some of its 
rivals. How does it manage 
to compete successfully? 


“We think in international 
terms, and we try to re- 
spond to market de- 
mands,” says Luciano 
Chicchi, director of the 
fair. “The future is not in 
huge fairs but in special- 
ized, more targeted 
events.” 


B ologna has focused on 
four areas of activity: fash- 
ion; building and con- 
struction; culture; and in- 
dustrial equipment and 
technology. In fashion, it 
has achieved international 
recognition for its Cosmo- 
prof cosmetics show and 
for its three separate leath- 
er-goods expositions; Si- 
mac (shoe-making equip- 
ment), Tinaap dle (leathcr- 
goods equipment), and 
Micam Modacalzatura 
(shoes). . 

In the field of construc- 
tion, Bdcgna hosts three 
different fairs relating to 
different sectors of the in- 
dustry. Fair organizers be- 
lieve this approach is more 
rational and “less chaotic" 
than the angle, huge, mul- 
tipurpose construction 
show held in Paris. Bolo- 
gna’s construction fairs 
will bejoined by a new fair 
next year, dedicating 
15.000 square meters ex- 
clusively to urban decora- 
tion. “We had been setting 
aside 8,000 square meters 
in one of our fairs to the 
urban environment — 
street lights, park benches, 
etc., says Mr. Chicchi. 
“But there was so much 
demand for space that we 
have created a fair just for 
this segment of the mar- 
ket” 


In the cultural area, Bo- 
logna does not compete di- 
rectly with Germany’s 
book fairs. Instead, it has a 
Children’s Book Fair, 
which has achieved inter- 
national recognition, and 
is expanding its role to en- 
compass new information 
technologies. 

Because the province of 
F.rrnlia- Rn magna is dotted 
with innovative companies 
producing industrial 
equipment, it was natural 
that the Bologna Fair be- 


come prominent in this 
sector. Add to this the 
proximity erf some of the 
most stylish car manufac- 
turers in the world, and 
one has the makings of a 
world-famous Motor- 
show. 

The Bologna Fair orga- 
nizers are not resting on 
their international reputa- 
tion, however. The fair is 
assuming a role erf growing 
importance with regard to 
the countries erf Eastern 
Europe. Last September 
marke d the debut of Con- 
verse, a fair focusing on 
industrial opportunities In 
the Soviet Union. “We had 
a few shaky moments 
when the attempted coup 
took place in August,” 
says Mr. Chicchi, “but ev- 
erything eventually fell 
into place, and the fair 
generated a lot of leads for 
the participants. We ex- 
pect this to become a bian- 
nual event” 

Domestically, the man- 
agement of the Bologna 
Fair is working to improve 
its structure and services. 
This year, a 15,000-square- 
meter pavilion was inau- 
gurated. The facility can 
be used for either exhibi- 
tions or conventions erf up 
to 6,000 people. Next year, 
construction will begin on 
a new entrance to the fair, 
including service areas, of- 
fices and a direct link to a 
parking lot with 4,000 
spaces. A new heliport is 
also planned. 

There are also ambi- 
tious plans to bring a rail- 
way station into the fair 
and to link pavilions and 
parking with an interlock- 
ing system of people-mov- 
ers and covered cupolas. 
The latter may become a 
modern-day version of Bo- 
logna’s lauded arcades and 
archways. 

CF. 


House in Order 
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EVEN ON THE OTHER SID E OF T HE WORLD 
OUR INSURANCE NETWORK 
IS ALWAYS BY YOUR SIDE. 


Continued from Page 11 


director of a prominent fi- 
nancial institution says 
that, the reform raises Ita- 
ly’s bourse to the levd of 
other stock exchanges in 
Europe. “To be compara- 
ble with France and Brit- 
ain,” he adds, “we have to 
privatize more, pass laws 
on IPOs [initial public of- 
ferings], implement pen- 
sion-fund reforms, which 
are connected' to privati- 
zation, and create more 
fiscal incentives to invest.” 


Michele Calwitor i„ Ca- 
boto’s chief economist, 
thinks that the pending 
adoption of the Ecu as a 



common European cur- 
rency is the catalyst tha t 
will force Italy to put its 
economic house in order. 
Mr. Za m agni sees the 
change coming from the 
political will of the elec- 
torate. Nothing substan- 
tive is expected to happen 
before next spring’s elec- 
tions, but experts predict 
results by the second half 
Of 1992. provided there 

surprises. 
"The solution is to chance 
the political mechanism, 
the workings of the bZ 
reauc racy ” says Mr. Za- 
“^ “If our politicians 
are rational, they will 
c ^ an 8 e or face revolt.” 

Claudia nfcj 


bSSed ” ^ * 8 brab*. 

am^MomeCarlo. b ~ based i* ^ 


Wherever you go. wherever you ire, one of the Generali Group's 60 insurance comparers is 
always by your side This meins the geographical presence of an international network 
in each territory 


THE INSURER WITHOUT FRONTIERS. 


Dwight V. Gast, based in New Ymt 
about Italian topics. Y ° lk ’ writes 

David Lane is a free-lance busing : 
based in Rome. DUSmess Journalist 


This means the cultural presence erf a personnel who belong to the countrv. 

But this means above ait the human presence of men and wesnen who are there to listen w you 
and to understand your needs- As a result there are no frontiers between us. 


Christina A. Lynch, based in Florence, « „ , 
lance journalist and author. “ a fr ee- 
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WOULD YOU ASK AN AMATEUR 
WHICH ONE TO CHOOSE? 
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Today, since (he financial market has the world as 
its playing field. it*s important to know how to play 
the game and to have available the most appro- 
priate instruments. And to have the hacking of a 
partner capable of offering in-depth professional 
experience. In the City, for example. BCI has been 
present since 191 1. This long tradition has put us 
in a privileged position compared to other foreign 
banks, enabling us to. develop extensive experi- 
ence in this prestigious financial centre. W e have 
specialized capabilities in the major markets in- 
cluding that of syndicated loans, eurobond offer- 
ings. trade and acquisition finance, corporate fi- 
nance. currency and interest rate swaps, currency 
options and other innovative products. In the 
playing field of the lira we are. without question, 
the number one. If you w ant to be a leader in your 
game, ask BCI. We can offer you the winning mix 
of innovative solutions and individual ereativitv. 
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H jl JJ{ MEDIA MARKETS 

1 1 : il || Father oi Rolling Stone 
H I II Rolls Ont Men’s Magazine 

5? ; 


■ > 3 $ l *i3f. 

r 


-£ V .’3®$} r I starting a magazine for men. Nowhc is talking anima t. 

.;• .- §;■,* J* r«JL v «Dy about the success of his other ma gnyinM his 

- \ i =a '*■ Ui xompsttfs sle» new footbaD-fidd-sized glass office, his chD- 
• vsti''l^Va^l^l w ®*“^^laJ^andhcwt<aii£ichefqeIsat45. 

4 ;jv£Jl*o ^ Suddenly b« stops, A look of panic crosses his ruddy face. Mr. 
. Ij { i ■, ij- ^Ebullient has just remembered that he has given up Bwiniri^g 


juflient has just remembered that he has given up grnniriTw 
The fcima'Wunderidnd who hdped define the Sncties when he 
mod Rolling Stone m a gaz i n e in 1967 at the age of 21 is hardly 


Skiing, travel, 


‘ ' •: • ^ M t Nation — the generation that 
/ 1 : ;■ r< Snakes advertisers drool — 
1 • ; | } jj;i |and the fonnula for his 
_ •: • J * gj p,s i&raight Arrow Publishers Inc. 

“ ‘ : 4 i ■ : s> Is, as always, to edit and pub- 
J c -, i,r Ilish with himself in mind. 

'Jf 5* - So now it is siding, travel, 

• t* 1 •. !• Vfc ffimtss, scuba diving, backpad 

iLa? - 7.1 .mi >_ r_Tl i r__. 


tennis will be the 
subjects. 


7 ? ; ;• -fitness, scuba diving, backpacking and tennis that will be the 

: V- ^ ■subjects of Men’s Journal, a special-interest magazine scheduled 

i. . si ? 'toappear on newsstands in March. It will take its place alongside 

■ 5 *j s jj ‘Rollmg Stone and US, both of which have circulations exceeding 

. . « = H ij -1 m£Hion- 

j. . . . i V; «!■ The publications are owned by Mr. Wenner and his wife, Jane. 

' ! >5 7'^ ‘He dechnes to give financial data except to say that Straight 

-V 1 ; ? £ 5? Arrow is a “S 1 OO-nrillion-a-year company.” 

. ' i r \\ 5j; } behave been profitable for years, and in the last four or five 
f , Jj ;years we really but our stride,” he said. “Most of our readers are 

1 7 % E| iinto thezr spending years and everybody comes our way. Tm 


« ^generational mix as the ones he ha, 
'% jisjjj 'the end of the 1990s HI probably 
“ 9? fame, 1 * he said. 


acquire more magarineg with the same 
aes he has. *T would anticroaie that bv 


has. *T would anticipate that by 
>ly have a fourth or fifth maga- 


■ l j? ; *3 > iTk TONETHELESS, like the rest of the industry, his maga- 
-! : i % have been hard hit this year. Rolling Stone is down 

: j -il ^ ti : -L ^ 10 J percoit in ad pages for the first 10 months of this 
t •: . I ^ ? J ' »year compared with a year earlier. US, which was fully acquired 
” j ^ fby Straight Arrow in 1989, is down 38.5 percent in ad pages, 
5 i 'according to the Publishers Information Bureau. 

-* ; = * i’: ' Mr. Wenner said Rolling Stone; which covers rock and roll and 
i ? r|! [popular culture, continued to be profitable, while US ma gayin<^ 
i l ■ £ ^ i : : L which covers entertainment, was profitable only in some months. 

i ? ? X} rln August, US changed to a monthly publication from twice- 
“• .. - i P i t 'monthly and doubled the number of pages in each issue. 

_■ ; ? fi- ■ “It had looted too thin and it was dear it wasn’t going to make 
v ■■ ' 1 ^ ?| Tit,” Mr. Wenner said. “It was an uphill battle, but we’ve figured 
r< ; i ;i . J lout the editmial product Turning it into a monthly has finally 
■, Zs 'brought it home.” 

' S. a 5: 1 Martin S. Walker, president of Periodical Studies Service, a 
' j ■“ 3 r f ■ ‘■magazine consultant said a problem for Straight Arrow ami its 


£rnrwoer IH*b» <Mbv IMw Cummct 

■ ... V *m*St*Tkm urn Ijra 17U6 CnaOaaMi or UOT U«0 
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■ uriamK ten mm i^oos 

[Soorat: nmb Bank (Amtankmii inOosuu Bank tBnaneH); Banco Cammardata ikMma 
-'(MHanl; Banqaa Natlanafa Be Parts (Parts); Bank of Tokyo (Tokyo); Royal BankafConoHa 
' v ^Toronto); IMF (SDR); Gosbank (ruble). Otfmrdota bom Routers andAP. 
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WEDNESDAY, NOVEMBER 27, 1991 


^ Deirdre Cansody 

Nm York Times Service 

" EW YORK — Jann Wenner is feeling cocky. He has 
just held a news conference to gnnntmr^ tha t fry jg 

starting a magazine for men. Now he is talking animat- 

- succcss of, his Other ma gftyinM hi s 


- r j. v ' “While Jann Warner is successful, he is outgunned,” Mr. 
: o r[ i 1 ; -Walker said. 

i S’- ^ _Mea’s Journal is planning to put 100,000 copies on newsstands 
j- ■ . k s if -around the United Slates.. It will publish spring and f all issues 
' : * i*next year, become a quarterly in 1993 and then increase its 
; 4 1. i] ^frequency and drcolaiion aconding to demand. Mr. Wenner 
-es timated the stait-up costs at S 10 million. 

’ j: r .: i; *■ The most direct corr^>eti tor will be Outside, a monthly started 
v °,by Mr. Wenner in 1977 and sold, he said, when he ran out of 
1 ' V: -money in 1979 to Lawrence Broke. 

’ - f; I f ;'l Mr. Wenner said that he would love to buy Outride back, but 
l See ROLLING, Page 21 
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Saudis 

Lifting 

Output 

Soviets May Lose 
Top Producer Slot 

By Youssef M. Ibrahim 

New York Times Service 

VIENNA — Saudi Arabia gave 
the first formal indication Tuesday 
that it might surpass the Soviet 
Union as the world’s hugest dl 
producer within the next two years. 

While stressing that it would act 
cautiously and slowly, Saudi offi- 
cials confirmed to other members 
of the Organization of Petroleum 
Exporting Countries beginning a 
meeting here that Saudi Arabia 
would boost the country's total oil- 
production capacity significantly 
above current levels of 8 J million 
barrels a day. 

[OPEC ministers tentatively 
agreed late Tuesday to leave the 
cartel’s production cdling of 23.6S 
minio n barrels of oil a day un- 
changed for the first three months 
of next year, The Associated Press 
rqported from Vienna. 

[“For the first quarter, it's a roll- 
over,” said the Ir anian oil minister, 
Gholamreza Aqazadeh.] 

Speaking, ax a dosed meeting of 
OPEC oil ministers, Hisham 
Nazer, the Saudi oO minister, said 
that his country’s oil-production 
goal would be gradually raised to 

10 nuUion barrels a day. 

Soviet oil production is sliding, 
and is now reckoned by various 
experts to be below 10 milli on bar- 
rels a day. 

The Saudi statements and subse- 
quent comments, OPEC officials 
said, were meant to accomplish the 
dual propose of reassuring other 
cartel members that Saudi Arabia 
would not provoke any collapse in 
ml prices, but that it was deter- 
mined to carry on with its two- 
year-dd policy of claiming the 
dominant place in setting world oil 
prices and production. 

Saudi officials stressed that the 
expansion of Saudi production ca- 

time^and that it was not likely to be 
slowed m interrupted soon. 

The officials said, however, that 
while (hey strongly favored moder- 
ate oil prices, they would be careful 
not to allow oil prices to collapse. 
They emphasized that the increase 
of Saudi oil output would be “grad- 
ual and predictable.” 

Still, the Saudis had left little 
doubt in the minds of several 
OPEC officials that they would re- 
ject any requests from other OPEC 
members to scale back Saudi pro- 
duction to push up oil prices, as key 
members like Iran, Algeria and Ni- 
geria have advocated. 

The Iranian ofl minister re- 
sponded to this Saudi posture by 
saying that some agreement “in 
principle” should be arrived at that 
mandates a second look at overall 

011 production by OPEC should oil 
prices weaken next spring. Many 
experts expect the high demand for 
ofl to slow down by then. 

The Saudi answer has been to 
refuse to make such a commitment. 
Instead, the Saudis were widely ex- 
pected to propose little change in 
OPECs current overall produc- 
tion, of which it claims 35 percent. 


Hong Kong Bets on Vietnam Opening 


By Laurence Zuckerman 

Imernanonal Herald Tribune 

HONG KONG — During the height of the 
Vietnam War, Hong Kong’s bars overflowed 
with American soldiers on “R & R" and its 
merchants supplied a portion of the trade 
that made Saigon's Tan Son Nhut Airport 
one of the busiest in the world. 

Now, as Vietnam emerges from more than 
15 years of economic and diplomatic isola- 
tion into a different era, Hong Kong is once 
again positioning itself toplay a major role as 
a conduit for trade, investment and tourism. 

In October, Air Hong Kong began twice 
weekly cargo flights to Ho Chi Minh Gty, the 
first regular air service between Hong Kong 
and Vietnam since the end of the war. Passes- 
per service will resume next month, when a 
joint venture between Hong Kong’s flagship 
Cathay Pacific Airways and Vietnam Airlines 
begins direct flights to both Ho Chi Minh 
Gty and Hanoi 

The flights are already overbooked, Cathay 
Pacific officials say, and business executives 
and analysts predict that the resumption of 
air links will transform the colony into a 
gateway for tourism and investment that 
could ultimately supplant Bangkok as Viet- 
nam's principal entrepdL 

Christopher Bruton, a business consultant 
who advises multinational corporations in- 
terested in entering Indochina, summed it up: 
“No way is Bangkok going to be the place. 
You can forget it." 

Mr. Bruton is currently based in the Thai 
capital and travels to Vietnam frequently. 
But he says he will be spending a lot more 
time in Hong Kong after next month because 


330 Foreign Projects 
Approved by Hanoi 

The Ajsodated Press 

BANGKOK — Vietnam has licensed 330 
foreign investment projects involving a total 
investment of about 515 billion, Vietnamese 
state radio reported. 

The foreign investment projects include 
nine infrastructure construction projects in 
Ho Chi Minh City, the broadcast said. One 
project, the building of a port and telecom- 
munications facility there, involves a total 
investment capital of S127 million. 

The broadcast said that early this month 
the state investment commission licensed five 
foreign investment projects with a total in- 
vestment capita] of 54.3 mill inn, of which 52 
million was from the foreign partners. 

Those projects are a joint hotel business 
venture with Australia, a joint venture in fish- 
eries with Thailan d and projects with the Sovi- 
et Union, the Philippines and Hang Kong. 


most of his diems have their regional head- 
quarters there. 

Hong Kong’s boosters point out that the 

to siphon business away framltangk^ Ha- 
nd is much doser to Hong Kong than Bang- 
kok. while Ho Chi Minh City, Vietnam's 
commercial center, is only a two-and-a-half- 
hour flight away. 

That will make the colony particularly at- 
tractive to visitors from North Asia and 


North America, who must currently bypass 
Vietnam sod double bade to enter via Bang- 
kok or Singapore. 

But analysts say the colony’s single biggest 
advantage over both Bangkok and Singapore 
is its experience as a financial and service 
center for China. 

“AH the trades, lawyers and businessmen 
wfao have been in China are the ones who are 
best prepared to cmerate in Vietnam," said 
Loan De Leo, a Vietnamese who recently 
returned to Hanoi to set up a business center 
backed by Hong Kong-based British investors. 

Mr. Bruton said that the pattern of invest- 
ment in Vietnam since it began wooing for- 
eign investors four years ago was very similar 
to what happened m China after it adopted 
an open-door policy in the late 1970s. 

While many multinational corporations 
have been reluctant to commit themselves be- 
cause of Vietnam's poor infrastructure, high 
political risk and the U.S.-led economic em- 
bargo, ethnic Chinese investors from Hang 
Kong and Taiwan have been investing in small 
companies and small-scale real estate. 

“We are talking about SI billion in official 
and unofficial investment,” Mr. Bruton said. 

Hong Kong businesses have invested 5286 
milli on in projects in Vietnam, according to 
the Trade Development Council. 

Only now, as relations between Hanoi and 
Washington begin to improve, axe Hong 
Kong’s bigger players beginning to enter the 
market Many are investing in projects that 
will service die flood of business expected 
after the U.S. embargo is lifted 

Regent Inte rnational Hotels is p lanning to 
See INVEST, Page 21 


Confidence in U.S. Economy Plunges 


By Lawrence Malkin 

International Herald Tribune 

NEW YORK — The confidence 
of American consumers in the na- 
tion’s economic prospects plunged 
again this month to levels even be- 
low those registered in the last reces- 
sion, the Conference Board reported 
Tuesday, forcing the White House 
to sit up and take notice. 

The index of the monthly study 
conducted by the Conference 
Board, a business study group, 
dropped almost 10 points in No- 
vember to 50.6. three pants under 
the low set during the 1982 slump 
and below the recent bottom of 
55.1 set during the Gulf war. Vic- 
tory sent the index rebounding to 
81.1, but then it headed steadily 
downward to 72.9 in September, 
plun g in g last month to 60.1. 

The news of the survey stripped 
the dollar of early gains' made on 
comments by the Goman econom- 
ics minister, Jurgen Mollemanu. 
that Germany had no need to raise 
interest rates. 

But the U.S. currency then raced 
sharply higher after Mr. MoUe- 
mann told Bloomberg Business 
News that the best level for the 
dollar was between 1.6500 Deut- 
sche marks and ] .7000 DM. That is 
almost as much as 9 pfennig higher 
than the current rate. 

The Dow Jones industrial aver- 
age, which fell on the consumer- 
confidence report, rebounded for a 
modest gain on the day. 

The White House spokesman. 
Marlin Fitzwater, conceded that 
the problem of confidence was seri- 
ous because more people weTe “los- 
ing their jobs in the middle income 
brackets, more white-collar open- 
ings, more anxiety and frustration 
about economic recovery." 

This represented a marked shift 


EC- Japan Talks: 
No Gain 9 No Pain 


By Steven BruH 

International Herald Tribune 

TOKYO — After two days of 
talks with Japanese leaders, the Eu- 
ropean Community on Tuesday 
came away empty-handed but "sat- 
isfied,” a sign that despite its soar- 
ing trade deficit, the Community 
was eager to promote broader ties 
with Tokyo to help establish its 
own political identity. 

Although the Community and 
Japan remained far apart on a 
range of trade and investment dis- 
putes, Brussels appeared willing to 
pm these concerns to one side. 

“Serions trade problems re m a in 
winch should not De underestimat- 
ed,” said Frans Andriessea, the EC 
Commission’s vice president for 
external affairs in a speech Tuesday 
in Osaka. “The need to strengthen 
relations between both parties de- 
rives in the first place from political 
considerations.’' 

Mr. Andriessen’s visit marked 
the first ministerial-level meeting 
my the landmark declaration last 
July in The Hague that committed 
both sides to “equitable" market 
fiwwM and coordination on inter- 
national security issues, from arms 
control to drug trafficking. 

Both sides find themselves in 
citmlar stages of political develop- 
ment. “Tokyo and Brussels repre- 
sent macr economic players whose 
political capacity is lacking maturi- 
ty,” Mr. Andriessea noted. 

Bui more than political ties, 
however, the issue dial dominated 
Mr. Andriessm’s talks with Prime 
Minister Kiidn Miyazawa and 
members of Japan’s newly installed 
cabinet was trade. Japan conceded 
n othing , an outcome Brussels ap- 
peared resigned to accept 

An EC official said: “The U.S. 
has sticks. The EC doesn’t" He 
was r e f er ring to the Community’s 
commitment to seek multilateral 
resolutions to trade disputes, un- 


like Washington, which in the past 
used the threat of its trade law to 
retaliate unilaterally. ! 

On the political front, there was i 
plenty of hope but no concrete re - 1 
suits. Officials were pleased that 
Brussels and Tokyo had begun to 
seek cooperation on regional issues. 

“With the U.S., we’ve had a dia- 
logue, and plenty of squabbles," 
said Kaoru Ishikawa, a Foreign 
Ministry official in charge of EC 
affairs. “This hadn't existed before 
with Europe as a whole.” 

Tokyo expressed an interest — 
but made no commitment — in 
giving more assistance to Eastern 
and Central Europe, although it 
shot down a request to give more 
aid to the Soviet Union. 

“We’re more and more interest- 
ed in Eastern Europe,” Mr. 
Ishikawa said. “But it remains very 
far away, both psychologically and 
geographicially." 

Brussels, for its pan, shares a 
common interest in the Cambodian 
peace process. But it balked at a 
Japanese request to cofinance a re- 
forestation project in the Malay- 
sian state of Sarawak 

While continuing to seek areas of 
political cooperation, the Commu- 
nity also stressed that improved 
trade was the most efficient means 
of achieving political aims. 

Brussels also sought to fight 
what it saw as Tokyo’s tendency to 
cave in to U.S. pressure to bay 
American-made goods. 

That is one reason why, in talks 
with Trade Minister Kozo Watan- 
abe, EC officials focused on air- 
craft, tdecommumcations and oth- 
er h^Hechnology items it feels are 
competitive, yet nave little market 
penetration in Japan. 

Another is that stepped-up pur- 
chases of these big-ticket items 
would go a long way toward trim- 

See TALKS, Page 20 


in emphasis. President George 
Bush has received no public re- 
sponse to his appeal to consumers 
to stimulate the economy by buy- 
ing cars and houses. 

In fact, Detroit automakers re- 
ported Monday that sales of do- 
mestic cars and Light trucks 
plunged 18.6 percent this month. 

The president met with Republi- 
can leaders of the House of Repre- 
sentatives, who have been com- 
plaining that he refused to consider 
their program for economic stimu- 
lus, and declared Hiirwdf “enthusi- 
astically” in support of their tax- 
cut plans to stimulate consumer 
spending. 

Since Congress is adjourning this 
week until January, the likelihood 
of legislative action is virtually niL 

The sharp drop in consumer con- 
fidence was confirmed by a less- 
publicized study conducted by the 
University of Michigan, which re- 


corded a simil ar November drop 
from 78 3 to 69. Circulated among 
private clients on Wall Street, it 
pushed up bond prices and lowered 
interest rates on the fears of a slug- 
gish economy. 

Fabien Linden, director of con- 
sumer research for the Conference 
Board, reported that the last two 
months’ decline “cuts across all 
segments of the population — all 
age groups, all income brackets, 
and all regions of the country.” 

He added, “This is the classic 
profile of a recession." 

The main cause of the decline, he 
said, was growing concern about 
job security. In the November sur- 
vey, 48 percent reported jobs hard 
to get, 29 percent believed there 
would be even fewer jobs in six 
months, and only IS percent ex- 
pected their famil y income to in- 
crease next year. 

By the dose in New York, the 


U.S. currency stood at 1.6110 DM, 
compared with its finish of 1.5885 
DM on Monday. 

Mr. MOllemann had earlier sent 
a ripple of relief through financial 
markets regarding German interest 
rates. Asked whether he saw the 
interest rales going up before they 
came down again, he said, “I don’t 
believe so.” 

The dollar rase half a pfennig on 
the remark. Both the U.S. currency 
and the British pound have been 
suffering recently from speculation 
that the German central bank 
would raise interest rates before the 
end of the year. 

The dollar also gained sharply to 
130.100 yen, after Monday's 
127.915. The pound fefl to $1.7740, 
after SI. 7935. The dollar also ad- 
vanced to 1.4250 Swiss francs. 

See DOLLAR, Page 20 
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20,000 
To Lose 
IBM Jobs 

Stock Price Gains 
On News of Wide 
Reorganization 

Reuters 

ARMONK, New York — Inter- 
national Burin ess Machines Corp, 
said Tuesday it was cutting another 
20,000 jobs — nearly 6 percent of 
its work force — and taking a S3 
billion charge in the fourth quarter, 
slashing costs as it reshapes the 
basic way it works. 

Hampered by a worldwide 
slump and intense competition, the 
world's biggest computer maker 
has moved ahead on many fronts to 
improve its earnings in coming 
years. 

Wall Street had expected the 
moves, in part because of a growing 
consensus that IBM needed to do 
much more to cut its costs. But it 
still cheered them. The company’s 
stock rose 52.75 to close at $97,875 
on the New York Slock Exchange. 

IBM said the new cutbacks 
wonld save $2 billion in 1992 and 
SI billion annually in the foil owing 
years. The charge, however, will 
likely produce a loss for the fourth 
quarter and the full year, analysts 
predict. 

In the first nine months of the 
year, IBM earned 5818 million, a 
drop of 77 percent, even before the 
company took a $2.26 billion 
charge for an accounting change 
related to retirement benefits. 

IBM has given up its go-it-alone 
philosophy and linked up with for- 
mer rivals; jettisoned 20,000 work- 
ers tins year even before Tuesday’s 
cuts, and tried to infuse the compa- 
ny with a new competitive spirit 

The IBM chairman, John Akers, 
drove the point home Tuesday, say- 
ing IBM wanted nothing more but 
to change the way the company 
woriks. 

“In recent years, IBM has taken 
important steps to improve effi- 
ciency and increase autonomy," 
Mr. Akers said. “Over the next few 
weeks, we will be disclosing mea- 
sures that will significantly ad- 
vance that process and wflf lead, 
over time to a fundamental redefi- 
nition of how IBM does business.'’ 

Mr. Akers said earlier this year 

See IBM, Page 20 
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MARKET DIARY 

IBM Cost-Cutting 
lifts Wall Street 


INTERNATIONAL HERALD TRIBUNE, WEDNESDAY, NOVEMBER 27, 1991 


Via Associated Press 


Compiled by Oar Staff From Dapateha 

NEW YORK - Stock prices 
dosed higher Tuesday, buoyed by a 
jump in International Business 
Machines Corp. after the computer 
giant said it was slashing costs and 
reshaping the way it does business. 

Earlier in the session, the market 
was lower cm news that recession - 

N.Y. Stocks 

bruised consumers are altering the 
crucial holiday shopping season 
with their confidence at its lowest 
level in more than 10 years. 

But IBM, one of the most widely 
held stocks, soared 2 3/4 to 97 7/8 
after the world's biggest computer 
maker said it was slashing 20,000 
jobs, a move that would save $2 
billion in 1992 and SI billion annu- 
ally in the following years. 

The rise gave a boost to the Dow 
Jones industrial average, which 
rose 14.08 poin is to end at 2,9 16.14. 
At one point, the Dow index of 30 
stocks, which includes IBM, was 
down more than 23 points. 

Volume was active at 213.7 mil- 
lion shares on the New York Stock 


Exchange. Advancing issues nar- 
rowly led declines. 

The Conference Board, a busi- 
ness research group, said its Con- 
sumer Confidence Index fell to the 
lowest level since May 1980, drop- 
ping to 50.6 from 60.1 in October. 
The index is based on a 1985 aver- 
age of 100. 

Jeffrey Kaminsky at Mahon Se- 
curities said the market was heart- 
ened that “IBM continues to take 
pro-active measures” amid the 
sluggish economy and heightened 
competition from other computer 
makers. But he said it would take 
much more to turn investor senti- 
ment around 

Bristol-Myers Squibb paced the 
Big Board actives, losing 1% to 76 
after Shearsou Lehman Brothers 
cut its 1992 earnings estimate and 
Merrill Lynch downgraded its rat- 
ing on the company. The pharma- 
ceutical and medical products com- 
pany's stock declined Monday 
following Smith Barney Harris 
Upham & Co.'s lowering of its 
earrin gs estimate. 

(Reuters, UP1) 
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compared with 1.4124, and to 
5.5020 French francs, after 5.4290. 
■ Dollar Sags in Europe 

The consumer-confidence fig- 
ures kept the doQar in check in 

Foreign Exchange 

Europe, after initial gains on the 
German economics ministers re- 
marks regarding interest rates, 
news agencies reported. 

The currency markets also were 
driven by comments from Pierre 
Bfertgovoy, the French finance 
minis ter, who said he, too, saw no 
reason for a further rise in German 
interest rates. 

Robin Marshall, chief economist 
at Chase Investment Bank in Lon- 
don, said that the consumer-confi- 
dence figures “were awful and raise 
the real danger of further Fed 
moves on interest rates this year." 

By late in the day, the dollar had 
crumbled to 1-5825 DM, from 
f.5925 just before the confidence 
figures were released, and an open- 


ing 1-5876. It stood at 1.5826 late 
Monday. 

The U S. currency also moved to 
1 28 20 yen, from 1 28.40 early in the 
morning, and after a 127.655 dose. 

Mr. Beregovoy, who was forced 
to raise French rates last week to 
protect the franc, said Germany 
should keep the interests of the 
world economy in mind when set- 
ting monetary policy. He added 
that nervous financial markets 
would also be soothed if it was 
clear that the cost of money in 
Germany would not rise further. 

“I would like the German au- 
thorities to be attentive to the trend 
of the world economy and the fi- 
nancial markets,*' Mr. Beregovoy 
said at a news conference. France is 
hoping for stronger economic 
growth in the face of record unem- 
ployment. 

Germany’s Lombard rate is cur- 
rently 9.25 percent, and many 
economists have speculated that 
the Bundesbank would increase the 
rate by a quarter-percentage point 
to 9J percent this year. 

(Reuters, BNN , AFP) 
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TALKS: High-Level ECr Japan Meeting Produces No Gain but No Pain 

(Combmed from fust finance page) onus was on European oonmanics to vestment concerns by next spring’s pan to open its rice market a 


ming the Community’s trade defi- 
cit with Japan, winch is set to soar 
to a record S30 billion in 1991, after 
$18.5 billion a year ago, according 
to EC estimates. 

But to Japanese officials, Mr. An- 
driessen’s appeals on trade sounded 
disingenuous. The chief cause of the 
imb^mce, they said, was rising con- 
sumer demand in Germany follow- 
ing unification and a slowdown in 
Japanese demand for European 
paintings and luxury goods. The 


mius was on European companies to 
work harder to penetrate the Japa- 
nese market, they added. 

Mr. Ishikawa said: “Unless we 
try to vacuum in what they’re try- 
ing to sell there won't be a balance 
in trade. It’s a pity." 

Yet in a compromise that resem- 
bles the two-way criticism of To- 
kyo’s Structural Impediments Ini- 
tiative talks with Washington, the 
Community and Japan have agreed 
to exchange lists of specific de- 
mands on bilateral trade and in- 


vestment concerns by next springs 
round of senior-level meetings. 

Brussels, however, apparently 
backed down from an earner threat 
to impose a deadline for Tokyo to 
respond to its specific requests. 

Mr. Watanabe also assured Mr. 
Andriessen that Japanese auto- 
makers’ recently announced plans 
to expand procurement of foreign 
auto parts would not focus exclu- 
sively on the United States. 

Mr. Andriessen also pushed Ja- 


pan to open its rice market and 

S t a proposal to convert non- 
barriers into tariffs to help 
reach a major agreement on freer 
trade in the Uruguay Round of 
world trade talks. 

Although Japanese officials 
failed to accept ms demand, they 
appeared to be slowly preparing 
the groundwork to make an 11th- 
bour concession that would open 
the market from 3 percent to 5 
percent but continue to protea 
Japanese farmers. 


WORLD STOCK MARKETS 


AMEV 

A Dam Rubber 


Hong Kong 




Brussels 


Acec-UM 

AC Fin 

Arbrd 

Berea 

Beftaart 

Codcanii 

Caban 

Del ha lie 

Electrabel 

GIB 

GBL 

Gevoert 

Hoboken 

KreUleltJonk 

Pet ran na 

Rural Beige 

SocGenBque 


7135 2080 
1645 1665 
35B0 3600 
1060 1040 
917# 9200 
155 155 

4705 4760 
7750 7710 

f£8 

1272 1264 
3165 3100 
65JB ms 
NA 9600 
4190 4230 

’SK ’SK 

3820 3830 
5650 5620 


SocGen Betataue 1950 1940 
Sotlrra 1100G 10625 

M350 11425 
Tractetoel 7420 7250 

Powsfln ’bh’bm 

: SHU * 


Frankfurt 


Marl* Gain 
MIcheQn B 


WeJkocn 
Western Deep 


william hobs 3.12 
wilfls Cnroot 241 


DBV 2S8S 7555 

Banco Central 3800 3800 

BonaSantander 4170 4105 

Banesto 3160 3150 

C EPSA 2300 230a 

DraaadOB 16W 1575 

Ercrw 416 -m 

Iberdrola I 710 709 

Telefonica 1165 1173 

Mumi sr : " 


ANZ 

BHP 

Boral 

Bougainville 

Co Ibs My IT 

COmaiCa 

CRA 

CSR 

Dunlap 

Footers Brew 

ICI Australia 

Magellan 

Ml M 

Nat Aust Balk 
News Corp 
Nine Network 


Sydney 

4J52 452 
1350 1358 
026 359 
vflle 059 069 

twr 1158 1156 

1 152 331 

1258 1156 
450 460 
553 532 
Brew 1.78 L75 

ralla 5 5 

1 2.15 225 

214 216 
Balk 750 750 

rp T474 1488 

wart 066 047 


Nmndv PuseMon 1.19 1.19 
N Broken Hill 236 238 
QCT Resources 1.14 1.11 
Saitos 111 355 

TNT . US 152 

Western Mlntna 447 457 
Westpac Banking 454 440 

WoodsMe 417 414 




Sao Paulo 

Banco do Brasil 3550 3450 
Brudesco 1450 1430 

Broftmo 9*50 9 7 

Paranawmema 650 755 
Petrobras 1830 1855 

Vale Rto Doer 3&50 3750 
VdrtB 88 8400 

Bov Tna Index : 3621? 

PrevlonilHl 




EUROPEAN FUTURES 


aose H*t Low Piwr.aam 


HU Low dosr Oxor 


LONG GILT (UFFE) 
158500 -185 < 3*8* oil 


MYSE Indexes 

HU Low dew cmn 

Composite 20877 20626 20827 +120 

Industrlats 23923 25331 25927 + 1J) 

TrOHO. 180.17 178.16 1795 

UHlHles 9558 94£ 9SJO +025 

Finance 15543 ua 39 maa +051 

NASDAQ Indexes 


AMEX Stocfc Index 

HM Low Close arm 
372.14 30.91 3706* -028 

Dow Jones Bend Averages 


SUGAR (FOX) 

UJS. Dollars per metric ton-lots of 50 tens 
Doc N.T. N.T. 18750 18750 N.T.- N.T. 
Mar 19260 19550 19750 19250 19450 19650 
MOT 19150 19550 19250 19258 19200 19550 
Aoa 19050 19950 19650 19650 19550 19950 
oa moo 19750 n.t. n.t. 19350 19950 
UK 18650 19650 19250 19250 18750 19750 
Eat. Soles 309. 

COCOA (FOX) 

sterling per metric ton-tab of H too* 

Dec 7a 716 716 7m 712 713 

Mot 751 7S2 752 742 750 75! 

MBT 774 775 775 766 772 773 

JUI 796 790 798 789 795 796 

Sep 820 821 818 111 817 BIB 

Dec 846 848 848 839 843 845 

Mar 873 874 874 BSB 869 870 

MOT 889 891 885 884 884 886 

Jut 903 90S 901 581 900 903 

Sep 921 922 922 715 917 918 

Esf. Sales 7558. 

COFFEE (FOX) 

Sterling per metric taa+ati of S ten 
Nov 560 164 567 553 563 566 

JOS 577 578 579 560 576 577 

MOT 551 SB 560 563' SSB 59 

Est. Sates 2234. 

Htab Low Close cne 
WHITE SUGAR (MatHl 
Donws par amnetap-nia also tans 
chains 

Mew 28350 28250 28150 28200 — 250 

MOV 28250 281 JO 281JSD 2823 S— 1J6 

AM N.T. N.T. 2835' 2BSa - DJ9 

CM N.T. N.T. 36150 262 OB + 030 

OK N.T. N.T. 25050 26000 + 020 

Mar N.T. N.T. 26050 2S20Q + 150 

Esf. safes 2S7. Pm. sales 100. 

Ooen Interest 1M49. 


138580 -Ml a aim pa 
Dec fUS 93-10 9>ra +043 

Mew 9M0 93-18 9340 +JW 

Ha NLT. N.T. ,W44 +045 

Est. volume: 35589. Open Interest: 53581. 

GERMAN GOVERNMENT BUND (UFFE) 
DM 250508 - ptc Of 180 pa 
Dec 8*50 BSJ5 8554 +Bil5 

M Sr ■ 8440 W.W S&tff +&M 

Ha N.T. N.T. 8657 

Est volumK 37J2S. Open Merest; 865S8. 


Industrials 


Metals 


dose ctroe 

9759 +052 

9950 UlKtL 

9559 + 056 


Previous 
■M As 


110050 HOMO 
113650 173*30 
Grade) 

132150 132250 
129050 129150 


28650 28750 
29*50 29750 


707050 700050 
714050 715000 


550050 55T050 
awton 556050 


Htab Lew Lest Seme 
GASOIL (IPS) 

U5. dollars per metric ton-lots st IN W 

DM 19750 19075 19250 19250 ■ 

JO* 197.75 19250 196* 19400 ■ 

Feb 19400 19050 W1.50 19175 ■ 

MOT 18050 18550 18650 18*50 • 

APT 10250 1S0LC4J 11850 IMjIW - 

iitar 17*50 17450 17550 TO50 

4un T74JD TOM 17233 T7150 

Jul mu 17250 17250 17250 ■ 

An 17*50 17450 77350 17550 

Est Sales 17324 . Pr*v. sales U27* . 
Open Merest 77747 


BRENT CRUDE OIL (1 PE) _ _ 

UJL dollars per barvHalsoi UN barrets 
Jem 20.13 1958 1953 2055 —042 

FCb 2050 1953 1955 1J» -WJ 

Mar 1958 1955 1955 1950 —0» 

APT 1950 1955 1950 19^-025 

Mav 1935 W3S 1935 19>G -040 

JOB 19-27 19.15 1959 T9J2 — 0.T7 

JW N.T. N.T. N.T. 19 JO —020 

AOP N.T. N.T. N.T. 19^ -0J5 

SIP N.T. N.T. N.T. 19.12 —111 

Est torn Sfc4N.Prav.eale* 18763. 

Open Merest 77 J47 


Stock Indaxes 

FTSEN0OJFFE1 
im per Max aim 

Dec 25035 24735 21895 +1X0 

Mar 233*5 25180 23055 +135 

JOB N.T. N.T. 23615 +125 

Est volume: 8588 Open Interest: 36587. 
Saute * *r Routers MatfC *—»*« ■« press. 
London tort Financial Futures Exctxm on, 
MT! P et rol eu m Exchange. 


Chemical Advances 

cElB^kmgCoip. Manuf^. 
issue $125 biffion in new common stout at ^ ^ 

ers Hanover Corp- „ , j v flS January* aocOTQu® 

The stock could be°ffecdas ^change Commisa^^ 
statement filed with the ^J^TlflOO woik^ ' 

SJiement also said the banks ^ this past summer. 

layoffs and attrition since they annwi^“« ^ 

bS bank* intend to ^ ; 

jesESSts&z 

Micron Products Seeks w' 

^4S«rSSgjjjsiajiE-, 

Court, but that the proceeding medical instruments. • 

Mg* Maiical : 

The company said il had ^.^IX^rart-company levdl T 
ha^i been unable to meet its liabilities a P“ 

Fed Ole» Primary Pca lera’E”^ . 

Federal Rcsove Bank of New York sajd TuKday- ^ ^ said the 

Profits were even with *e first eightmon deaiers reportrfi 
spokesmaiL Peter for all ofl99A; 


DMdmds 


Per Amt Pay Roc 
INCREASED 


Buy Sales Stwrf 

901 JM 644533 4950 

6W541 728547 BHW 

1WA75 710104 *92X5 

KBU13 732895 5B.M7 

93*400 938531 157507 


Financial 

HM Lew dose dMmae 
3+AO NTH STERLING (UFFE) 
ISOMN-PtSOftNpa 

Dec 8950 8927 8950 +855 

Mar 0952 8956 89J0 +056 

JDQ 8953 89 JV 0952 +ffl» 

St® mss mm »5i +subs 

Dec 98JB 8954 8957 +803 

MOT 9850 ERSM ff?®* + 051 

Jim OSSO 8952 S95S +052 

sm 90B1 mss 9000 +051 

Dec 9051 0MS 9000 + 053 

Est volume: S9639A80V. 

3-MOHTH EURODOLLARS (UFFE) 
si mmoa- pm of in pa 
Dec 9S56 9S53 9356 + 053 

Mnr 9524 SSI 9525 +053 

Jim 9S55 9499 9553 + 054 

S®p 9*73 mn 5473 +054 

Dec N.T. N.T. 9421 + 054 

MOT 9354 9353 9355 +UI2 

JWI 9154 9354 9354 Uncb. 

Sen 9374 9373 9123 —Ml 

Est. volume: 152* Open Interest: 41509. 

3-MONTH EUROMARKS (UFFE) 

DM1 mllllan - pts at IN pa 
Dec 9053 9030 9052 +051 

Kter W!3 9075 9051 +883 

Jan 91.12 9152 9159 +055 

Sep 9171 9157 9171 +053 

Dec 91X1 9179 91.45 +053 

Mar 9130 9U3 9U0 +0M 

JOT 9153 9154 9L66 +053 

Sep N.T. N.T. 9176 + 056 

Est. volume: 2*424 Open Interest: 17*007. 


U.S. FUTURES 


raf S’sss- s* “ preux: 

profits. 

Merck Gives Up on AIDS Drug 

NEW YORK (AP) — ktock & Co. has given vgm ; 
AIDS drag, L66I, after it lost its effectiveness on ah «wn i t«t pau« 
less than 12 weeks of treatment The company had rushed Lwn “ 

ness of A leading. AIDS drag ACT: The ATOS vtob mutat« an^ 
becomes resistant to the treatment Research by M^ck y ^ { 

indicates that patients who became resistant to L661 

resistant to similar compounds. ■ . f k* „ vercome ! 

A Merck spokesman said problems with resistance might be 

if the drag was used in combination with ACT - 
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fNotes 'Progress’ With Pirelli 


By Ricbard E. Smith 

International Herald Tribune 

FRANKFURT — Continental 
AG said Tuesday in a letter to 
shareholders that the tiremaker 


was making “good progress” in its 


V* ^ { y. 

- i.i 


fU «i/> 


- s 5 Kwi ment between the world's foortb- 
' : and fifth-hrgest dremakere before 

. X "f * \be end of the year. 

V - 5 $ Continental said that its regular 

’••••■ ? s'. V. ousiness operations would stiU be 
. profitable incite of heavy losses in 

; . .. ■- . ■_ ^c-;f [he United States. 

v ' Overall results will show a loss, 

yg*. however, due to costs tied to a plant 
closure in Canada and to other re- 
<J D AlfU r\ structuring costs. 

* v O ihh, . The slump for ure manufactur- 
_ ‘slfcj ere that began in 1989 continues to 
~ “ weaken major markets, particularly 

~ in the United States, and has led to 
*■" X a steady erosion in profits. Hie 
. company had posted profit of 93.4 

~ _ - - "■„* >. million Deutsche marks ($58.7 mfl- 

. s - lion) in 1990, down from 227.8 mil - 
‘ •-ir,' lion DM in 1989. 

' ' L- ' *^5 Analysts said that neat year 
**' might show some improvement, 
1 ' v,. largely due to retail price increases 

introduced this fall in the tire mar- 
-— — , ket, and the company said it was 

“cantioisly optimistic." 

J. A. . . ,, ^ Nl . It said further that next year it 

1 if) Ijt) V, .. would devote “special attention” to 
-’Ctf ]g the recuperation of its General Tire 
- s division in North America, which is 
being restructured, and to an eara- 
ings improvement in the truck-tire 
sector- 

. >0^*- Regarding the talks with Pirelli, 
the emerging agreement looks Iflce- 
ly to fall far short of Pirelli's origi- 
nal plan to virtually take over an 

'S4 : "" 

^'SiSabi: 


unwilling Continemal. Analysts in- 
stead expect a fairly loose alliance. 


Motorcycle and agricultural tires 
are niches where some sort of Joint 


“This will probably be an agree- manufacturing may be organized. 

“® W 0 / "S'f 1 * “ d dev6) - The major oumandmg question 

Si„ J ^ l , P T haSU ^ dp0S - Wears to be wteiheri^e form 

-“TJV" 01 cfoss-sbareholdiug will be 
specialty fields, said John Law- 6 


son, an analyst with Nomura Re- 
search Institute in London. 


Bayer Profit 
Dedined6% 

In 3d Quarter 

Agencc Frame-Prase 
LEVERKUSEN, Germany 
— Bayer AG, the German 
chemicals group, reported 
Tuesday that pretax profit in 
the third quarter fdi 6.1 per- 
cent to 695 million Deutsche 
merits ($440 million}. 

During the first nine 
months of the year, profit was 
down 4 percent to 2£4 billion 
DM. In the third quarter, con- 
solidated sales rose 5.6 percent 
to 10 J trillion DM, and in the 
nine months by 3.1 percent to 
32^2 trillion DM 
Bayer said it did not expect 
the short-term outlook to im- 
prove and that net consolidat- 
ed profit for the vear would be 


slightly below the level of last 
year. In 1990, pretax consoli- 
dated profit was 336 billion 
DM and net profits were 1.90 
billion DM 

The parent company said 
pretax profit in the third quar- 
ter was down 5 percent to 378 
milli on DM For the nine 
months, profit fell 23 percent 
to 13 billion DM 


agreed. 

Pirelli and its allies already have 
a sizeable bolding in Continental 
but Continental has not committed 
itself to a shareholding in Pirdli. a 
gesture that would work to cement 
the relationship. 

Meanwhile, the desolate state of 
the world tire market has probably 
made Continental, once adamantly 
opposed to any substantive ties, 
more amenable to cooperation. 
The letter to shareholders said that 
“numerous talks have been held at 
various Ievds” and that they have 
proceeded in a “good atmosphere." 

An agreement with Pirdli would 
bring an end to 14 months of uncer- 
tainty for both companies. Pirelli's 
original bid, which would have 
merged its tire subsidiary with 
Continental but left Pirdli in con- 
trol. led to a bitter struggle that cost 
key managers in bo tn companies 
their jobs and left stockholders 
confused. 

Hubertus von GrOenberg, who 
replaced Continental’s combative 
former chairman Hoist Urban ear- 
lier this year, has tried to the 
hostilities and search out common 
ground with Pirelli without sacri- 
ficing much of Continental's inde- 
pendence, analysis said. 

“When the Continental supervi- 
sory board meets in several weeks, 
they wfll probably approve an 
agreement allowing modest indus- 
trial cooperation with Pirelli and 
leaving the door open for closer 
bonds in the future,” said one Ger- 
man anal yst. 


Jaguar’s 
Books Go 
To Detroit 


Compiled tv OwS:a]f Fran Dispdtcha 

LONDON —Ford of Brit- 
ain announced Tuesday that 
the ownership of Jaguar PLC 
had been transferred io its par- 
ent, Ford Motor Co- which 
bought the troubled luxury car- 
maker two years ago. 

Ford of Britain described 
the move as “routine," por- 
traying it as an accounting 
change, and said it would have 
no effect on Ford’s commit- 
ment to Jaguar. 

It said the luxury automaker 
would keep its headquarters in 
Coventry, England. 

Ford bought Jaguar in No- 
vember 1989 for £1.6 billion 
($2.9 billion at current rates). 
Losses by the prestigious car- 
maker, due to recession in its 
main U.S. and British mar- 
kets, weighed heavily on the 
results of Ford of Britain. 

A spokesman for Ford of 
Britain said that the move to 
bring Jaguar under Ford's De- 
troit banner was “always 
something we intended to do” 
and that it would improve 
Ford of Britain’s accounts. 

In 1990, Ford's British unit 
recorded its fust loss, due to the 
Jaguar setbacks. The company 
said the Jaguar results would 
still be included in the 1991 
accounts of Ford of Britain. 

Ford of Britain warned last 
month that its 1991 losses 
would be worse than the £274 
million loss in 1990. 

Ford was judged by some 
analysts as having paid too 
much for Ja&iar.( Reuters. AP) 


Skoda Chooses Siemens 
For $170 Million Deal 


Reuters 

PRAGUE — Germany, which 
dominates foreign investment in 
Czechoslovakia, is taking another 
big stake in the country’s industry 
with the announcement Tuesday of 
a $170 million deal between Sie- 
mens AG and Skoda Plzen AS. 

The German electronics giant 
beat the Swedish-Swiss power-en- 
gineering concern Asea Brown Bo- 
ren for the prized linkup with the 
energy division of Czechoslovakia's 
largest engineering group. 

Westiaghouse Coip. of the Unit- 
ed States, the third major bidder, 
was eliminated from contention 
last month. 

The biggest deal so far iu 
Czechoslovakia's industrial-priva- 
tization program also went to a 
German company, when Volks- 
wagen AG bought a $5 billion 
stake in Skoda AuiomobQovy Kon- 
cern Iasi year. 

Dow Chemical, the second-larg- 
est U.S. chemical company, recently 
announced a $100 mtitiou deal with 
Chemicke Zavody Sokolov AS. That 
was the biggest U3. investment in 
Czechoslovakia and followed the 
June p ur chase by Procter & Gamble 


EC Inflation Rate Slows 


BRUSSELS — EC-wide consumer price inflation slowed to a 4.4 
percent rate in October, its lowest average increase in 34 months, the 
Community announced said Tuesday. 

Eurostat, the EC statistics office said the declining year-on-year 
rate — down from 4.6 percent in September — was largely due to the 
ironing out of a surge in oil prices at the start of the Gulf crisis. 

Average EC inflation peaked at 6.3 percent in October 1990, 
several months after the outbreak of the crisis. Eurostat said prices 
rose on average 03 percent last month, with a hefty spurt in Greece 
to 12 percent, along with marked increases in Italy, Portugal and 
Spain. Elsewhere, increases were moderate. 
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of the detergent manufacturer Ra- 
kona for S20 million. 

The Siemens deal signed on 
Monday night, establishes a joint 
venture called Skoda Er.erga Sie- 
mens will hold a two-thirds stake, 
and Skoda Plzen and Skoda Praha 
the rest. 

Formal approval is still required 
by the regional Czech government, 
but Skoda Plzen’s general manager, 
Ladislav Novotny, said he expected 
the deal to be approved at its next 
meeting. 

The venture is expected to turn 
exit some 60 percent of Skoda’s en- 
tire production in 1995-96. 

Siemens will take over not only 
Skoda Plzen’s and Skoda Praha’s 
turbine, generator and nuclear 
power programs, but is ready to 
introduce manufacture of gas tur- 
bines. environmental technology 
and nuclear-power servicing. 

Skoda Eneigo will have some 
5.000 employees, about one-sev- 
enth of Skoda's total work force 

Although it uses Skoda’s tradi- 
tional winged arrow trademark, the 
Czechoslovak carmaker has been 
completely separate from the engi- 
neering giant in Plzen for more 
than 50 rears. 
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Close 

89.70 
5,428.06 
1,602-87 
65635 

826.70 
1,676.30 
2,456.20 

242.70 
987.00 


Prev. 

Close 

89.30 

5,425.33 

1,589.16 

652.85 

830.10 

1.866.B0 

2,456.20 

241.74 

978.00 


% 

Change 

+0.45 

+0.05 

+0.S6 

+0.58 . 

-0.41 

+0.51 

Unch. 

+0.40 

+0.92 


• MD Foods AMBA, Denmark's biggest dairy cooperative, said net profit 
in the year ended Sept. 30 rose to 825 million kroner ($127 million) from 
373 millicn kroner in the 1989-90 period, on sales of 1 3-1 billion kroner. 

• Argyll Group PLC, the British food retailer and owner of the Safeway 
and Presto chains, reported a 24 percent rise in pretax profit for the first 
half of the financial year, to £177.8 million <S3I8.9 million}. 

• BraziTs coffee harvest next season could fall by 26 percent because of 
bad weather and a decreasing tree population, said EDA F. Man, the 
London-based commodity trader. 

• Harland & Wolff, the Belfast shipyard that boasts one of the healthiest 
order books in British shipping, on Tuesday laid off 300 workers, almost 
10 percent of its work force. 

• The EC Commission said it had opened a preliminary investigation into 
the takeover of EB-BrUhl AlummiumLeehmk GmbH by Viag AG, which 
also gained joint control of Eisenwerk Brtihl GmbH. 

Reuters, AP. BBN 
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German Steel Fights 10% Wage Bid 


/ ■ Reuters 

■ FRANKFURT — German steel 

. industry employers rejected Tues- 

‘ . ' ^ day wage claims of well over 10 
- percent, despite threats of token 

.• strikes. 

The IG Metall union, represent- 
ing 126,000 steel workers, has said 
it will call massive stoppages this 
week if management does not im- 
prove an offer it considers clearly 
unacceptable. 

The employers countered by say- 
ing they had no plans to improve a 
- c 7 J •* flat offer of 100 Deutsche marts 
rj. ($63) extra pay per worker per 
'■j. month that cmild bridge a gap until 

- f • v 5?! new taltt arc heM in May. " 

- O * r,F ; ; “People are really outraged," the 

. IG Metall spokesman, Harald 

. , Schartau, said on German radio. 

VF “The willingness to stage wanting 
.*"..153 strikes is immense,** he added. 

: ■ “The two halves of this conflict 
are diametrically opposed in their 
‘ ' . v assessment of the outlook for the 

fl* j-3'2 2 steel industry,’* said DiikvonWitzr 
r-f ^ ri i; laff, managing director of the iron 
. . r *" " and steel industry employers’ asso- 
■ ' aation. 

l'“ He said the rffer of 100 DM 


which analysts described as a rise 
of no more than 3 percent, and the 
talks in May would give both par- 
ties time to see how profit was 
developing within the industry. 

Union officials viewed the offer 


Analysts fear pay 
rises above the 4 
percent inflation 
rate wonld hurt the 
industry. 


as a bid to keep wage rises below 
profit gains in percentage terms. 

IG Metall wants an immediate 
1.1 percent increase that would 
then create a new negotiating base 
for a further 103 percent claim. 

But analysts fear that pay rises 
far above the annual 4 percent rate 
of inflation would damage the 
competitiveness of German steel 
companies, add to already growing 


pressures on prices and mgrgine 
and in turn lead to further job 
losses. 

The battle for a lower settlement 
could prove costly to employers if 
workers expanded brief token 
strikes to a full-blown stoppage. 

“The difference between the two 
parties is so large that I think a full 
strike is quite possible,’* said 
Thomas Mayer, a German econo- 
mist at Goldman Sachs. “There has 
been an enormous increase in the 
resistance of employers to big set- 
tlements." 

A high settlement for steel work- 
ers would set the tone for the main 
round of IG Metall wage negotia- 
tions for 3.8 milli on en g in ee ri n g 
workers in the spring. 

“Taken by itself, even a full 
strike would not have a disastrous 
effect cm the economy," Mr. Mayer 
said. “But it would be very differ- 
ent if the full IG Metall went on 
strike next year." 

The Bundesbank has said there 
must be no repeat of last year’s 7 
percent settlements for 1992, or 
Germany would risk being pulled 
into a wage-price spiral. 


ROLLING: Father of Rolling Stone Trying New Tack 


(Continued from first Stance page) 
that Mr. Burke would not sell it. So, 
Mr. Warner hired Outside’s editor, 
John Rasmus, to Straight Arrow 
and is going into direct competition 
with his former duld. 

Outside, which has a circulation 
of 350,000, has proved that there is 
a market of affluent men interested 
in the outdoors. It is budring the 
industrywide trend with a 9 percent 

increase in ad pages so far this year. 

Mr. Burke called the start-up of 
Men’s Journal “a gutsy thing to do 
in this economy." 

“My take (mil is that it is trying 
to leverage off Outside’s success," 
he added. “It sounds as if the only 
thing that distinguishes their edito- 
rial package from ours is that they 
will cover racket spoils and golf .” 

But not hunting and not ecologi- 
cal subjects, Mr. Warner said. Tne 
lead article in the current issue of 
Outside, for instance, is entitled 
“The Incredible Shrinking Envi- 
ronmental Movement." 

Men's Journal will focus more on 
what athletic and affluent men can 
do-in their leisure time. 


Gene DeWitt, president of 
DeWitt Media, a magazine consul- 
tant, said: “I think me men's field 
is underpopulated, but I wonder 
about launching a copycat maga- 
zine when Outside does such a 
good job. It sounds amorphous to 
me and frankly I think it’s a kind of 
death far any new magazine to be 
amorphous." 

Other industry people said it 
mad e sense for Mr. Wenner to go 
after Rolling Stone readers with 
another magazine as they age. 
Some said, however, that while 
raiders might welcome Men’s Jour- 
nal, advertisers were generally 
more interested in specifically tar- 
geted publications like skiing, boat- 
ing and tennis ma garm es. 

In looks, Men’s Journal will 
dosely resemble Rolling Stone, 
which has evolved in a quarter of a 
century from being the magazine of 
the counterculture to a successful 
mainstream publication. 

Rolling Stone's readership has a 
median age of 26, a median income 
of $41,000 and is 62 percent male. 


As such, the magazine has gone 
from hippie to hip and, like Mr. 
Warner, feds pretty pleased with 
itself. 

It is, hands down, the most wide- 
ly read rock ’n’ roQ magazine, with 
competition craning from smaller 
publications like spin. Musician 
and Option. Its reputation rests on 
many soUdjournalistic pieces, with 
topes ranging from faming in Ethi- 
opia to teenage suicides. 


against the floor in Mr. Warner's 
new offices in midtown Manhat- 
tan, waiting to be hung, pretty 
much summed up the story of RoD- 
ing Stole — and of many of its 
readers, too. 

"These used to be my boys," Mr. 
Wenner said with a smile, pointing 
to a photograph of Mick Jagger 
and Keith Richards of the Romng 
Stones. Then he picked up a picture 
of two lively looking children, 644- 
year-old Alexander Wenner ami 
his 5-year-old brother, Theo. 

“These are my boys now," Mr. 
Wenner said. 


INVEST: Hong Kong Gears Up for Vietnam Opening 


(Continual from first finance page) 
budd a ax-star hotel on the banks 
of the Saigon River. Hong Kong & 
Shanghai Hotels, owners of the 
Peninsula, and First Pacific Davies, 
a large real estate company, are 
each finalizing developments that 
would include office and residen- 
tial space. 

Hong Kong International Ter- 
minals, a division of Hutchison 
Whampoa LtdL, is waiting for Ha- 


noi's approval on a proposal to 
build a container terminal in Sai- 
gon, while Morning Star Travel 
Service Ltd, a Hong Kong-listed 
travel agency, has entered into a 
joint venture that will act as sales 
agent for Vietnam Airlines in the 
colony and is interested in organiz- 
ing package tours. 

Meanwhile, in the financial-ser- 
vices sector, two Hong Kone-based 
brokerage braises — Smith New 
Comt Far East Ltd. and Credit 


Lyonnais Securities (Asia) Ltd. — 
have set op country funds to invest 
in foreign joint ventures and the 
privatization of Vietnamese state- 
owned companies. 

“Hong Kong is going to beorft 
considerably from this," said Ste- 
phen Millet, manag in g director of 
HKVN Ltd, the joint venture that 
will represent Vietnam Airlines. 
“It’s not going to be just a transit 
point People won’t just get off one 
airplane and onto another." 
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Read This Ad Now 
Or\fruH Kick Yourself In January 


After December 31, then? will still 
be a lot of excellent reasons to invest 
in a new Citatioafet. 

The CitationJet will still fly much 
faster and much higher than the lead- 
ing turboprop, for example 
It will still offer greater mission 
flexibility, too. And use less ftiel on 
virtually every trip. 

The CitationJet will still have a for 
more efficient aerodynamic design 
than the turboprop. A more advanced 
flight deck. Plus a quieter, more 
comfortable cabin. 


Most amazingly, the CitationJet will 
still cost less to buy and less to operate 
than the leading turboprop after 
December 31. But it will cost more than 
it does now — as a matter of fact, it will 
cost $125,000 more. 

Because effective January 1, 1992, 
the price of a CitationJet will increase 
to $2.62 milboiL 
At the higher 1 992 price; the 
CitationJet wiD still be a great buy. But 
at todays price, it's a fantastic buy. 

So act now. And you won't have to 
envy more than 100 companies that have 


already signed up for new CrtationJets 
at the low introductory price First cus- 
tomer deliveries of this outstanding new 
business jet are now just a year away. 

For more information, contact Cessn 
Aircraft Ca; Coworth Park House; 
Coworth Park; Ascot, Berkshire SL5 7S 
Tel: 44-344-873222. Fax; 44-344-2727 
UK. residents onh" 0344-873222. 

Fax: 0344-27275.“ 


The All New 

Citatmlet 


Cessna 
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Singapore Peps Up Stock Market Seeks Freeze on Listings 


Investor’s Asia 


Agent* Fnaxt-Praae 

SINGAPORE — Finance Minister Richard Hn 


■ *< ■ ? *| |h 

i 


trading in depository receipts of resjonal securities 
and will offer options on locally listed and Japa- 
nese stocks next year. 

Mr. Hu told an Asia Pacific investment confer- 
ence that the moves were part of an effort to boost 
Singapore’s financial-sendees sector to keep it 
comped^ with emerging centers in the region. 


He said the Stock Exchange of Singapore had 
finalized plans to launch trading in depositary 
receipts, instruments that allow locals to trade in 


overseas stocks deposited at Singapore finanrl.ii 
institutions. 

Hie first such instrument to be offered cm Singa- 
pore's over-the-counter market for foreign stocks, 
known as die CLOB International, will he deposi- 
tary receipts of the Indonesian manufacturer PT 
Gadjah Tunggal, Mr. Hu said. 

The stock exchange plans to begin next year 
trading of options mi exchange-listed stocks as 
well as Japanese stocks, Mr. Hn said. 

Mr. Hn said the exchange would implement 
early next year its delayed plan to admit foreign 
brewers as international members. 


Japan’s Small-Stocks Market Worried About Demand 


TrtWrt TL , . , wwitvaj ycu iJiw; wai 

TOKYO The slumping Japa- 6,800-yen subscription price, 
nese over-the^ounter stock market r . , 

is moving to freeze all new share „ Four companies have post] 


Monday 1,300 yen (S10) below its will still be listed between now and 
6,800-yen subscription price. early December. 

Four companies haw postponed The moving force behind the 
subscription offerings for new freeze ^brokerages afraid that the 
shares scheduled from Wednesday market is suffering indigestion af- 


Hong Kong 
Hang Seng 
4300— 


Singapore 
Straits Times 


Tokyo 
Nikkei 225 


.» NYSE 

TUasday’s Closing 

TaWes include the nationwide prices up to 
the dosmg on Wadi Street and do not reflect 
late trades aisewhare. Via The Associated Press 


• Four companies have postponed me moving torce oemno toe 

Mb^riptSdferinss ifor new frtm o brokerages afraid that the 
xaidSnTiwS ^ shares scheduled from Wednesday market is suffering indigestion af- 

The iiSS, rt-iwt os onward, said an official at the Ja- ter 1 1 issues recently undercut their 

pan Securities Dealers Association, subscription prices on listing day. 

M Which manages the over-the- “It’s voy rare to halt airing." 

Swdt Exchange s second section aid officiaI of a major brokei- 

on Fnday may have finally forced ‘" uuua . a2e “Even 0 * Gulf war did not 

the measure on officials of the over- Brokerage officials and local me- schedules This decision 

fl.woun.cr market. dia mUUI ofl nncom- ^ “ft trtZ 

Sony Mirac did not even trade pteted wteaynon ofleimgs might companies, but from the secuiS 
on its first listed day. and opened « postponed until at least next j-jJUp. - 

y 6 ® 1 . affecting 13 companies. The mer-the-counler market ha, 

a, | About 10 issues that have com- been growing rapidly recently, at 
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India Studies Gold Bank 

Agatce Francr-Prase 

NEW DELHI — The Indian government is considering setting op 
a national gold bank to tap billions of dollars in privately held gold. 
Finance Minis ter Manmfth.m Singh s a id Tuesday. 

Mr. Singh told Parliament, however, that his department felt it 
would only be able to tap substantial private gold reserves when 
confidence had been restored in the economy. 

Rough estimates of private gold holdings in India, where trust in 
banks is tow and wealth is traditionally held in jewdjy, run at the 
equivalent of 51 13 billion. 

The minister also said an International Monetary Fund loan and 
an improvement in the country’s foreign-exchange position in the 
past few months had enabled the government to repurchase 20 tons 
of gold sold to a Zurich bank in May. He said the transaction had 
been initialed Monday and would be completed by Dec. 4, and that 
the gold would add to the reserves of the Reserve' Bank of India. 

IMF Holds Up Part of Manila’s Funds 
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Sources: Reuters. AFP 
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Very briefly: 


• Nomura Securities Co. shed the last of its punitive shackles, resuming 
stock trading at all its offices following a six-week ban imposed on it as 
pari of Japan's biggest financial scandal 

• South Korea is investigating 24 companies and businessmen suspected 
of lavish consumption, officials said, in the latest step in a government- 
backed frugality campaign. 
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t m General Motors Gnp. of the United States said it was finalizing 

Htuten negotiations with a Chinese company, Jmbd Notor Co. of Sbenyang, to;! 

MANILA — The Philippines has run into trouble with the Intonation- assemble light trucks in China. 

J™ 0 " l0 “ • DeM doth Mffls Ltd. has signed a 50-50 jdnt venture with Benetton', 
ft *“?» Tuesday. Gxjq, ofltaly to market and ^ort Benetton products from India, The- 

An IMF mission concluded Tuesday a review of the Philippine econo- Economic Times reported, 
my, but refused to endorse the government’s program for 1992 until the ^ , , . . . . . ^ 

country’s Senate improved more taxes to curb the budget deficit. • Bndgestwie Corp- the Japanese tiremaker, said it had started work on a 

The IMFs seal (/approval is crucial for other govermoenl borrowing. 24 million ringgit (S8.8 mfllion) plant near Kuala Lumpur to make golf, 
as well as a proposed S5J bOlioo deal to restructure part of the countrys halls, tennis balls and other sporting goods. 

commercial bank debt • Nippon Television Network Cotp. said its net profit rose 34.8 percent to - 

Tbe IMF is pressing the government to keep the Philippine budget 7-7 billion yen ($59.6 million) in the six months ended Sept. 30, on 
deficit within agreed limits next year, but has ran into opposition to the revenue that grew 9 J percent to 1 10 billion yen. 

UD PPPft i ^„f ea f;- of Phonal elections next May. .Suzuki Motor Co. will invest 13bilKon pesetas ($217 million) to bmid a 

Ihe government, while pressing senators to approve the revenue- mot orcycle factory in Grion, northern SpahL 
generating measures, is also asking the IMF for greater leniency on tin; _ ... .... . . „ 

budget deficit because of the need to reconstruction after dev as- • Japan’s index of leading economic indicators rose from 16.7 percent m - 
tation caused by typhoons, floods and the eruption of Mount Pinatubo August to 45 J percent in September, its highest level in more than a year.- ; 
volcano last June.' the Economic Planning Agency said. afp, UPl ap - 


. Japan’s index of leading economic indicators rose from 16.7 percent in' - 
August to 45 J percent in September, its highest level in more than a year,- ^ 
the Economic Planning Agency said. afp, UPl. AP - 
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Italians Want 


Del Negro Off 
Olympic Team 


The Associated Press 


MILAN — The Italian players' associa- 


tion may go as far as staging a strike to keep 
Vinny Del Negro, the former National Bas- 
ketball Association guard, off Italy’s Olym- 
pic basketball team. 

Del Negro, a Massachusetts native of Ital- 
ian descent who starred at North Carolina 
State, then played for the Sacramento Kings 
in the NBA, Is in his second season with 
Benetton Treviso of the Italian league. 


He recently obtained dual citizenship, and 
Italian Basketball Federation officials said 


they want him to play for the national team 
in Barcelona neat summer. 

Del Negro, one of the league’s leading 
scorers with a per-game average of 21 points, 
has said he is excited about the idea of 
playing Tor Italy in the Olympics. 

But the players’ association has come out 
against his being on the team, arguing that it 
could open the floodgates for other foreign- 
bom players and lake away spots from na- 
tive Italians. 

“We are not starting a war against Del 
Negro, who is a very good player everyone 
would like to have on the national team." 
said Pierluigi Bertani, secretary-general of 
the association. 

“We are against the federation’s attempt 
to break an agreement reached 18 months 
ago, which regulates the activity of players 
with Italian ancestry and avoids massive 
imports of such players by Italian clubs." 

Each league dub is allowed to cany two 
foreigners on its roster. 

Mike Silvester and Mike D’ Antoni, Amer- 
icans of Italian ancestry, played on the Ital- 
ian national team in the 1980s after they 


played for the required period in the Italian 
league. 


league. 

By league rules, Del Negro must play 
three more years in Italy before being con- 
sidered an Italian player. 

But the federation,’ a organization sepa- 
rate from the league, is seeking authorization 
from FIBA. basketball’s worldwide govern- 
ing body, to allow Del Negro to play on the 
Olympic team next year. 

Bertani said the players' association win 
meet Dec. 16 to discuss the case and possibly 
rake action if the federation goes ic FIBA. 

“Last year we delayed the start of all 
league games by 15 minutes to force the 
federation to change its rules about the 
oriundi," he said, referring to foreign-born 
players of Italian ancestry. “Our action 
stopped a trade of teenage players from 
Latin America. We want to avoid that the 
Del Negro case reopens the dispute. There 
must be no exception even for a great player 
like Vinny." 

Bertani said a players strike was a possi- 



Pitt Lowers Kentucky 
To No. 13 in Rankings, 
Duke Opens Strongly 


The Fair Sex, 


--fc' 


Imananonal Herald Tribune 


L ONDON —The winger Known » vi ^ a courageous technique hud ;; , 

flowing Monde hair bed into a pony ““*a daz» ^ jj e showed me the piacccingc*- . 

ways of bearing an opponent and an unemng eye far Gradies; it’s taken a year . 

the fearless rater forward whose headedj^smgh} ^t? We JSliSSL bascsafSt-; 


The Associated Press 

Pittsburgh cat a swath through Kentucky 
with one basketball victory. 

The Panthers’ 85-67 victory Friday in Lex- 


Vi ** 


headed pM; fh Europ^ ta-Wg 

help the United States oust Germany from the World nowhere near mastering 

Pirn « - _ j C I *nmIilYni£22tr _ J>3 


iagton in the second round of the preseason 
NTT dropped Kentucky from 4th to 13th in 
rankings released Monday. 

Pitt was the only new entry in the top 25, 
j limping in to the 24th spot Dropping out was 
Louisville, a 29-point winner over Howard in 
the Cardinals' only game so far. 


Duke, which opened its season Monday 
night with a 103-75 victory over East Caroli- 
na, increased its lead in the No. 1 spot from 
the preseason poll, receiving 61 of 64 first- 
place votes ana 1-597 points from the nation- 
wide panel of writers and broadcasters who 
voted on games through Sunday (see Score- 
board). Toe Blue Devils had 49 first-place 
votes in the preseason poll 

Arkansas, which had one first-place vote, 
moved up a spot to second with 1,440 points 
and was followed by Arizona, which jumped 
from fifth to third with 1,355. UCLA, which 
beat then-No. 2 Indiana in theTipoff Classi c, 
moved from I Ith to 4th with 1,316,48 points 
more than Ohio State, the first of four consec- 
utive teams to move up two spots from the 
preseason vote. 

Against East Carolina, which the Blue 
Devils beat for the 20th consecutive time, 
Duke got 15 first-half points from Bobby 
Hurley and took advantage of its superior 
size and quickness to force 16 turnovers in 
that half. 

u It was a little of what we expected," said 
the East Carolina coach, Eddie Payne. “It 
was a very physical game. When did the 
wheels come off? They didn’t, it’s just a 
constant thing." 

Rice beat No. 25 Arizona Stale, 77-71, at 
the Maui Invitational in Hawaii, with Brent 
Scott getting 26 points and 14 rebounds. But 
the Sun Dews played without starters Lynn 
Collins, Jamal Faulkner, Dwayne Fontana 
and Stevia Smith, aD suspended for malting 
unauthorized phone cads. 


□mefc Liddy/Ttac Anodaod Pica 

Grant Hill's pass caught Paid Childress, No. 10, and Anton Hill aiag the 
wrong way, and East Carolina never got turned around in the root by Duke. 
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States catching Lothar Matthaus & Co. may not be for _ the when thou 

this century, but the match I refer w takes place t» M avrat 2 ova and Hana Mondhko .“TTrv 
Wednesday. The United States versus Germany m voung in Prague. <lich wmskT ‘ 

Canton is one semifinal, Norway versus Sweden ® However it is nonsense to propagate JwSgf . ' - 

Ptmya the other, the winners to meet in Sanuda/s * lb y Barrie wfans. \ 

final of the first FIFA Women's Football ^ Ihe concept of womanhood 

Championship. Ljr nroFessional coach to n ^ ca * *?-- 

The Sbandmavians, who encouraged women s soc- Williams,, a foniOT His team ts not •: . ; ;\ 
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Championship. 

The Sbandmavians, who encouraged women's soc- 
cer before most, lie in wail. But Germany, the Europe- 
an champion, playing a UJ5. team that scored 49 goals 
to zero m qualify- — 

ing, makes an in- Rob 9 

tSl- Hughe, 

en, like the men, 

do no more than necessary at tournament play. They 
shaded Denmark, 2-1, while the United Stales cannot 
break the habit of ranting in goals like gamblers 
rolling dice, scoring by 5-0 against Brazil and 7-0 over 
Taiwan. 
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Break toe nmt or ratmng m goats use pun* M «ina. . , , rTC 

rolling dice, scoring by 5-0 against Brazil and 7-0 over j^^ a ^(^viyiiust remark, that the U.S.p^^ <? 

T ^amiot pretend to have firsthand knowledge of the ^^lwa^^prett® 1 othcrwS; 

Nonhat 

gc£ng its act together for 1994 awateiing <rf the Wangle after? 

world fame that apparently stfll barely registers concussion dialled ^ ^ 


inA'M 


profiles in Soccer International, a California m ag a zin e 
getting its act together for the 1994 awakening of the 
work! game that apparently stfll barely registers 
among sports that interest Americans. 

The sisters are dong more to arouse attention than 
their male counterparts. Chances are that fewer Amer- 
icans know that tbdr national men’s soccer team tied 
Costa Rica, 1-1, in a friendly match this week than 
appreciate the women making a world class mark in 


S^f^uon tried to block her return^ 
evp. refused to "let them take away wnat rve ^ 
trained, sacrificed all my life ta." Roby StaU- 'W 


petfff r ' 


trained, saoinnu ou uij mv »». . 

she iS in 1990, helped her return more fit than ever 
after what he describes as the “fictitious injury . . . 
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appreoare me wotko mainng a wona ciass man m T N ATTITUDE at leash . 

(L. 1 on Wednesday, Mark Wnght _ . 

Take Crazy Legs, alias Carin Jemiings. She looks age. mid his f • ' " 
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movement, eyes on the ball, arms balkticaDv spread 
“Carin’ s the crmsnwmwtg one-on-one artist," says the 
team's coach, Anson Donance. “Every time she goes 
on a dribble it looks Eke a miracle of physics. She has 
remarkable virion in cluttered attacking voces and 
can bend balls onto someone’s head or feet” 


gameaJfter Liverpool bought him for So.S5 
AugusL Surgery became almost ^danic ai lj ve^oh . 

the resources so much so that, without 
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English Players Warned on Jumping to Japan 


It is win or bust in China. AH Jennings’ college pals 
earn big bucks and, at 26, she wants a normal job 
bringing in more than the SI, 000 a month, plus health 

insurance and S30 a day on tour, that she gets frran the 
U.S. Soccer Federation. 


SS therSouira so much so that without > 
eight senior players, the team perfprawd unodcW 
to beat Auxerre m the UEFA Cup after bang two < 
goals down. , . . ' - 

Now, against Swarovski Tirol in Innsbruck, Livw^. 

pod will purit Wright into a European match after two^. 

reserve <e«wi games in which the action is not remotely- 
as fast “Wright’s experience will help,” sa>T5 tas matf- -- 
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The .Associated Press 


S . But he emphasized that any action 
i be up to the association, which in- 
cludes players that might be Del Negro’s 
teammates in Barcelona. 


LONDON — With the national team's 
captain, Gary Lineker, set u> end his career 
in England next year and move to Japan, the 
manager. Graham Taylor, is warning his 
younger players not to do the same, 

"1 would' never say to any player that 
because he went to Japan to play, he would 
never play for England again," Taylor said 
in Tuesday's editions of The Sun newspaper. 

“But anyone with serious England ambi- 
tions should be aware of the problems. 

“It would be very hard for me to keep 
track of the form of someone playing on the 


other side of the world. If a young player 
wants to olav in the Far East that is his 


wants to play in the Far Eari that is his 
business. All I can say to them is not to risk 
the chance to play for their country.” 

Lineker announced lust week that be will 
leave Tottenham Hotspur after this season 
and join the Grampus Eight club in Japan in 
1993. He said the European Championships 
in Sweden next summer will probably mane 
the end of his career with the national team. 

Japanese soccer officials, who want to 
improve their chances to be host of the 
World Cup finals in 2002, are expected to 
offer contracts to other English players. 


“Anyone who went would be seriously 
n mailing h« inter national ambitions," Tay- 
lor said. u ljast don’t see bow it could wodc. 
The travel alone would make it virtually un- 
workable with the time difference and jet lag. 


U i^/cd^o* ageti Grarare SoirnS^ *^ut moe tmpoitani is the* 

She has bad offers from European pro leMues but Hell take any situation with zew 

observes: “Male or female, everyone who hiu gene Sng. He’s as aware as anyone else that we've paid a 
ova to play there never seans tobe h^py doing rt. for ^ ^ so far Liverpool has had ; 

Stahl rrausatated her soccer csraermSwKiaL aatoSican woman heading for glory and ad'; 

En glishman rushing to make up for lost time. 

Reb Hutfkz u on tht vug cf iht Sonin Trane. __ 


“When would I be able to assess these 
players? It is difficult enough keeping in 
touch with the England players in Europe 
and in our own league. 

“How could someone play for his dab in 
Japan one weekend then travel to Europe 
and be fit to represent his country on the 
Wednesday?” 


A KERS-STAHLIS the U.S. team’s most valuable 
player, a gutsy center forward using her 5 feet, 10 
indies and 150 pounds (1.77 meters and 80 kilograms) 
to go in Where it hurts. “What she does best is attack 
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the goal retentte^ly," says her coadt, Donance. 
a wonderful target Sim's a constant battler in the 
attacking box. Her aggression and mentality for fin- 


uiuw are superb* tdlltio wniiuoi UIWVUII^ XVVUiV* O * IW, k. 

With a marketing contract from Umbra and a Bayern Munich, which has won the German chains, 
htrsbandwhoisaSwodishsoccercoadLAkera-Stahlis piocihip 12 times, is now- in 10th place in tbC'> 
a female Marco van Basten. “People think I was bom Bttudesliga. *.! 


■ Franz Beckenbauer and Karl- Heinz Rummen 3 . 
ij gg g , the two former stars of Bayern Munich who last 
month wore engaged as advisors, were appointed spe-._ 
dal vice presidents of the team late Monday at titer 
dub’s arumal meeting, Reuters reported. J 
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ESTIMATE NIGHTS: The Gold- 
en Age of New York Cabaret 

By James Gavin. 406 pages. $24.95. 
Grove Weidenfeld, 841 Broadway ; 
New York, N.Y. 10003-4793. 

Reviewed by Jonathan Yardley 


K AYE Ballard, Dorothy Loudon. 
Bobby Short, Anita Ellis, Blossom 


XV. Bobby Short, Anita Ellis, Blossom 
Dearie, John Wailowitch, Barbara Cook, 
Jackie and Roy, Sylvia Sims, Mae 
Barnes, Felicia Sanders, Mable Mercer, 
Cy Walter, Matt Dennis, Pat Carroll: 
Does anybody out there know these 
names? Not many will say yes, for all of 
them are or were eminently accom- 
plished practitioners of one of American 
popular culture's most ratified and least 
publicized arts. 

it's called cabaret, and these days you 
have to look pretty hard to find it Like 
many another genre on the periphery of 
mass entertainment, it has been knocked 
to the edge of extinction by those two 
irresistible objects or postwar life, televi- 
sion and rock music. Never more than a 
minority taste in the best of times, it has 
occupied an ever- smaller stage as its 
most gifted and influential artists have 
retired or died. You’ll still find Bobby 
Short at the Caffc Carlyle and Blossom 
Dearie at the Ballroom, but more and 
more ihey look like the last of a breed. 

Cabaret isn’t easily defined, and indeed 
James Gavin doesn't really do so in “inti- 


mate Nights,” his encyclopedic history of 
and tribute to the phenomenon. Its essen- 
tial ingredients are intimacy, sophistica- 
tion and urbanity, but beyond that it is 
sufficiently catholic to admit almost any- 
thing. Musically it is usually a mixture of 
Broadway and jazz — Porter and Gersh- 
win, of course, but also Dave Frishberg 
and Bob Dorough — but anything that 
can be played or sung in tight quarters is 
welcome. Its comic style runs to the quick 
and brittle, but broad is OJL too. 


Though cabaret’s history spans more 
than a century — its roots are in late* 
1 9th -century Paris, and it still soldiers on 
in New York and elsewhere — its heyday 
was in the immediate postwar years. In 
Manhattan, intimate dubs were every- 
where: 


music. Same of it was familiar to the 
mass audience, but more of it was not 
For one thing, its subjects and themes 
invariably were both urban and urbane, 
thus deliberately excluding listeners with 
little experience of metropolitan life. Its 
music was far more complex than that of 
most Top 40 songs, ana its lyrics were 
often sufficiently intricate to require the 
listener's careful attention. 

One explanation for cabaret's minor- 
ity appeal has been its strong homosex- 
ual flavor, both on the stage and in the 


audience. Doling the 1950s and '60s, 
when closet doors were stBl firmly 
dosed, this produced music where homo- 
sexual sensibilities hid behind a mask of 
heterosexuality. Now that the doors are 
wide open the mask has been dropped, 
which may be a blessing for those imme- 
diately involved but tends to isolate the 
music still further from the general pub- 
lic. 


mm? 
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Jonathan Yardley is on the staff of The 
Washington Post 
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“From approximately 1945 to 1963 it 
seemed as if every other block had one. 
They seated anywhere from 30 to 200, 
and often had suitably homey names — 
the Little Cub, the Red Carpet, the 
Tender Trap. Writers compared them In 
living rooms, for the best performers 
could make them seem like an after- 
dinner gathering of friends. Some were 
decorated smartly and with genuine ele- 
gance; others were as stylish as an Iowa 
roadhouse. All were crammed with as 
many tables and chairs as the fire laws 
allowed, and often more.” 

Comedy was sometimes a featured at- 
traction — Mort SahL Shelley Berman 
and Lenny Bruce were cabaret regulars 
— but mainly what the dubs offered was 
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8 THE NEW WORLD ORDER, by 
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NFL Teams Take Stock 
As Injuries Take a Toll 


'flu Associated Press 

iNEW YORK — Troy ASaoan 
miss the rest of the season. 
J of Hostetler will miss at ieast two 
gnes. Lawreace Taykw needs more 
t 3“*JS Q® ins sprained Left knee. 
■Half a dozes NFL t»m« 


. _ Junes 

.... /< Sames. San Diego quar- 
tesack John Fricsz hurt an 
oomataefc Gfll Byrd, who 
®ads the Cha r gers with six inter- 
Cc Ppons, hurt an Achilles’ tendon. 

'Denver wide receiver Mark Jacfc- 
son dislocated a wrist and Dallas 
igfct end Jay Nqvacek, one of Aik- 
„Vs favorite targets, sprained a 
J»ee. Deng Rieseaberg, the New 
York Giants’ offensve tackle who 
Protects Hostetler, sprained his 
right ankle. 

A ikman . who separated a shoul- 
der in last year’s playoff drive, is 
expected to be out of action for 
three to four weeks after tearing a 
ligament in his right knee. 
i w We don’t want him back until 

Detmer, Howard 
On Kodak Team 

The Associated Pros 

-ROCHESTER, New York — 
Brigham Young University quar- 
terback Ty Detmer and Michigan 
wide recover Desmond Howard 
are among 24 players named to the 
Kodak AU-Ameraa re*™ by the 
American Football Coaches Asso- 
ciation. 

Detmer won the Heisman Tro- 
phy last year and Howard is the 
leading contender this year. 

Michigan, with Howard and of- 
fensive lineman Greg Skrepeoak, 
and Miami each have two players 
on the Kodak team. Miami is repre- 
sented by placekfcka- Carlos Huerta 
and defensive hade DanyiWjlfianjs 
Rounding out the offense are 
running backs Vaughn Dunbar of 
Indiana and Trevor Cobb erf Rice; 
wide receiver Cad Pickens of Ten- 
nessee; tight end Kdhr Blackwell of 
Texas Christian; and linemen Jay 
Leeuwenborg of Colorado; Troy 
1 Auzenne of California, Ray Rob- 
erts of Virginia and Thu Simpson 
- of Illinois. 

> « The defense has linebackers Rob- 
m Jones of East Carolina and Sieve 
Tovar of Ohio State; linemen Steve 
Fmfman of Washington, Brad Oil- 
paper of Florida, Santana Dotson 
of Baylor, Leroy Smith of Iowa and 
Levon Kirkland of Qeanson; and 
badrs Kevin Smith of Texas A&M, 
Terrefi Buckley of Florida State and 
Matt Darby cf UCLA. 

The punter is Mark Bounds of 
Texas Tech. 


he can be productive and not en- 
danger himself,” said the Cowboys’ 
coach, Jimmy Johnson. “We won’t 
pul Troy into the game unless he is 
100 percent ready. 

Steve Reueriem, the backup who 
quarterbacked the Cowboys to their 
in Washington, will start 


even though he has a sprained sa 

Hostetler had three boras in his 
back broken when he was tackled 
by Broderick Thomas in the third 
quarter against Tampa Bay. 

The early prognosis calls for 
Hostetler to mis at least two 
j y TT wg T hat nuitw Phil Simms the 
No. 1 quarterback again, a position 
he held from 1984 until this season, 
when Hostetler won the job in 
training camp. 

“Things won’t change modi,” 
Simms raid. “For 12 weeks we’ve 
had our ups and downs. So far we 
haven't been statistically good for 
any one stretch.” 

Ray Handley, the Giants’ coach, 
walked out of a news conference 
when pressed by a reporter to an- 
swer whether Simms would be the 
Giants’ No. 1 quarterback when, 
and if, Hostetler was able to return 
to the lineup. 

“That’s a ridiculous question,” 
Handley said, later adding: “I 
don’t want questions about the 
quarterback situation here with the 
Giants. It’s not fair to Hostetler, 
finxnis or me.” 

Meanwhile, New Orleans quar- 
terback Bobby Hebert said he 



“He’ll gp out with pads on. and 
he will throw to the extent he can 
throw,” said the coach, Jim Mora. 
“When he can execute his job with- 
out pain, he'll play.” 

Tackle Alfred Oglesby could 
tniM the rest of Miami ’s season 
with a knee injury and tire Dol- 
phins’ receiver Fred Banks is out 
for the rest of the year with a frac- 
tured leg. 

wide receiver Chris Calloway of 
IbeSteders, who sprained his right 
knee, will miss Thursday’s game in 
Dallas. 

Tight eod Eric Green, who frac- 
tured his right ankle in practice last 
week, underwent surgery Monday. 
Green, the Steders* leading receiv- 
er, will not play for the rest of the 
season. 

Riescnbcrg has a sprained right 
ankle and coraerback Mark Coffins 
has a rib injury, making both ques- 
tionable for tire Giants’ game in 
Cincinnati on Sunday. 


Hockey Coach 
Johnson Dies 

The Associated Press 
PITTSBURGH — Bob 
Johnson, who achieved a Hfe- 


ing the perennially under- 
achieving Pittsburgh Penguin? 
of the National Hockey 
League to the Stanley Cup ti- 
tle, died Tuesday. He was 60. 

Johnson, whose infectious 


ration transformed tbe Pen- 
gums from also-rans to cham- 
pions, was found to have 
incurable brain cancer in late 
August while be was coaching 
Team USA in tire Canada Cup. 

He had been in a coma for 
about a week, said a team 
spokesman, and died at bis 
home in Colorado Springs. 


Redskins: Dissecting Flukes and Failures 

zone far the play that put Dallas up by 21-7 
early is the fourth quarter. 


By Richard Justice 

Washbtgim Pan Service 

WASHINGTON — They broke the play 
down a frame at a time. They saw their 
defensive line dose in on tire Dallas quarto 
back, Steve Beuerkan. They saw cornerback 
Darrell Green react perfectly by gettingin- 
ride position on receiver Michael Irvin. Then 
they watched again and again as the worst of 
passes became the best of plays for the 
Cowboys. 

What started out as a mistake, a throw 
that was behind both receiver and defend- 
er, became one of the plays that broke the 
Washington Redskins during Sunday’s 24- 
22 loss mid ended their run of 11 games 
without defeat in the National Football 
League. 

Irvin reached back, tipped the ball in the 
air and in time to c«ri< ?h his own tip. 
When he gained control of tire ball, he had 
turned Green away from the play and was 
able to jog tire final seven yards into the cod 


That play, fluky as it was, typified what 
the Redskins saw in (heir film review Mon- 
day. They saw tire Cowboys score on a 34- 
yard desperation pass at the end of tire fira 
half. They saw them succeed on two of three 
improbable fourth-down plays. They saw 
them play recklessly and without caution. 
They saw than violate the first rule of play- 
ing the Redskins, which u to keep Pro Bowl 
comerback Green as far from tire action as 
possible. 

Instead, Dallas went right at Green, and 
Irvin caogfat nine passes tor 130 yards. Both 
publidy and privately on Monday, the Red- 
skins raid they would pray for a similar 
strategy if tire teams meet again in a playoff 

g?HTW» 

“I fed like throwing tire hall at Darren is 
one of the best things that can happen to 
os,” said the Redskins’ coach, Joe Gibbs. 
“Going into tbe game. I'd hope they did 
that I’ve been saying that six or seven years. 


If we teed it up next week, I’d play it the 
same way. I kept thinking lib would make a 
{day and win me game for us. Maybe next 

timehefrin.” 

On one level, the Redskins lost their first 
game of the season because of this combina- 
tion of improbable strategy and quirky 
plays. On another kvri, it was a staple and 
thorough physical beating, and the Redskms 
admitted as much after a brief practice at 
Redskin Park. 

Some of the most important plays may 
have bees as much good luck as they wee 
good planning, but Dallas also whipped 
Washington at tire ling of scrimmage, which 
was easily the most bothersome thing to tbe 
losers. 

The Redskins (11-1) stayed on cooise for 
their postseason goals with a four-game lead 
in the NFC East, and they maintain a two- 
game lead over New Orleans (9-3) and Chi- 
cago (9-3) in tire race for home-field advan- 
tage in the conference playoffs. 

But that was tire only consolation from a 


game in which the Cowboys rolled up 399 
yards of offense and controlled the ball for^ 
almost 39 mmoles. They held the Redeems * 

to 50 yards rushing and allowed them to get 

a first down on but four of II third downs. 

The Redskins had established themselves 
as tire NFCs dominant offensive team by . 
successfully running the bafl. They averaged j 
• mere than four yards pet cany for each of • 
their first five games and seven cf their first . 
nine. Butin their last three; they’ve averaged - 
3.0, 2.6 and 19 yards per cany. _ . ; 

. One problem was in the offensive line. 
Another was in tire game plan. 

QSKhs nnrf fow agedan ts cflid lhc Rc dlfcfm 
simply didn’t block out the Cowboys, winch 4 
{ hey bad done well is tbe seasons second - 
g am* when they rushed for 140 yards. . 
“It’s one block here and one block there." ~ 

Gibbs said. “I can’t give you an exact answer 
as to why. It’s matter of ns doing wbat we’re . 
capable of doing. We Mocked (hem in tire 
first game, and we can block anybody. We 
just didn’t do iL” 



Brent Jones, haring beaten Todd Lyght, was tided down short of the goal fine on a 41-yard pass phy, bat tbe 49ers soon scored anyway. 


German Olympic Champion Was Stasi Spy 


The Associated Tress 

CHEMNITZ, Germany — Late Dam- 
browriri, tbe long jump champion in the 1980 
Olympics, worked for tire former East Ger- 
man secret police as an informer, a newspa- 
per reported Tuesday. 

The Qrerantacr Morgenpost said JDom- 
hrewdd, 32, admitted be had signed a docu- 
ment in 1979 pledging to give iirfaanalian to 
the secret pence, known as the Stasi. 

“I am very sorry that I signed in 1979 " the 


newspaper quoted Dombrowsld as saying. T 
was simply afraid that I wouldn't be able to 
travel abroad any laager.” 

Dombrowski is tire first high-profile East 
German athlete to admit having worked for 
tire Stasi. The Stasi kept a tight grip on all 
aspects of life in East Germany. 

The Morgenpost said Dombrowski had 
been asked by the Stasi to report on tire 
c onta cts with foreigners that East German 
athletes abroad. 


Dombrowski has been a member of the 
Chemnitz Gty Council since tire 1990 ejec- 
tions in the reunited Germany. He ran as a 
candidate for the Party of Democratic Social- 
ism, the former Communists. 

The new spap e r said his Stasi past was 
discovered dunqg an investigation ay a gov- 
ernment-appointed commission camming 
tbe backgrounds of elected offjeatfs in East 
Germany. He said he would be resigning his 
seat. 


3d«Stringer Bono 
Keys Rout by 49ers 


The Associated Press 

ANAHEIM, Calif ornia — Hell 


Joe Montana, or even Steve Young, 
but for one night Steve Bono was 
more than gpod enough. 

Staging a passing show that even 
Montana might envy. Bono threw 
for 306 yards, completing 18 of 33 
passes, as tire San Francisco 49ers 
buried the Los Angeles Rams, 33- 
10, Monday night. 

Bono, a third-stringer who be- 
came a starter because of injuries to 
Montana and Young, threw fra 274 
yards in the first half to stake San 
Francisco to a 30-3 lead. He threw 
only seven passes, fra 32 yards, in 
the second naif. 

Said Young: “That was great, 
especially the first hah. People 
have been saying we are ooosova- 
tive. We sure weren't conservative 
tonight.” . 

The 49era, evening their record 
at 6-6, kept their playoff hopes 
alive while dealing the Rams (3-9) a 
sixth straight loss. 

Bono had by far the finest game 
of his seven National Football 
League seuons. He had never 
thrown for more than 187 yards, 
and that had been the week before 
against Phoenix. Prior to this sea- 
son. Us best outing was for 164 
yards in a strike- replacement game 
against Atlanta. 

“The guy hasn’t really had any 
practice time, let alone playing 
tune,” Montana said. “It was just a 
matter of Us getting a chancre to 
Play.” 


In his third consecutive start, , 
Baoo completed passes of 41 and 
78 yards to set up San Francisco’s 
first two scores, connected for 23 ' 
and 29 yards on a third touchdown' 
drive and had completions of 24 
and 28 yards as the 49ere made it ' 
304-late in the second quarter. 

John Taylor got 100 yards on" 
four first-period catches that in-' 
duded a short pass be turned into a • 
78-yard gain. He finished with 121 ” 
yards on six receptions. 

In tire second quarter, Las Ange- 
les seemed to get a break when the 
49ers’ Sanjay Beach fumbled a 
punt on Us 37. But the Rams were' ; 
called fra bolding on (he play, had ! 
to punt again, and the 49ere drove 
to their fourth touchdown. 

Los Angdes* only touchdown 
came rat a one-yard run in tire third ' 
quarter by Marcos Dupree, a for- 
mer star in tbe U.S. Football 
League wbo had not played for five; 
years because of a knee injury. 

Bono wasn't tbe first unheralded ’ 
radio Iras looked like an 
against die Rams this sea- 
son! Blair Kiel of Green Bay, John . 
Friesz of San Diego and Erik Kra- 
mer of Green Bay all had outstand- 
ing games earlier against a second- 
ary ranked 22d in pass defense. 

“Wefre obviously a team with, 
some problems and we just, 
couldn't compete in the first half,” 
tbe Rams* ooech, John Robin- 
son. He also lost lost linebacker 
Roman Phifer and tight end Jim 
Price, both of witom went down 
with broken ankles. 


! I 


i A 


I *» 


SCOREBOARD 


BASKETBALL 


NBA Standings 


EASTERN CONFERENCE 
AttonttcDtvtHoa 

W L Pet 

OB 

Miami 

7 4 

434 

— 

Boston 

8 5 

415 

— 

Now York 

7 5 

483 

W 

pWhWrtHita 

7 S 

-0) 

to 

OrtaiWo 

5 5 

JOB 

Vb 

WUstilnutow 

5 9 

457 

3to 

NcwJorsw 

2 9 

Control Dtrtetaa 

.182 

5 

CWcngo 

10 2 

■838 

— 

'Atlanta 

7 5 

J83 

3 

Ctevalancf 

4 5 

J45 

M 

. MBwaukm 

4 8 

429 

5 

■ tMtrort 

5 8 

■385 

5V> 

■■ Indiana 

5 9 

OS7 

4 

marietta 4 9 SOB 

WESTERN CONFERENCE 
MMVMt Dtvtafca 

Sto 


W L 

PC* 

GB 

Houston 

8 3 

n 

— 

San Antonio 

7 » 

JW 


.Utali 

7 4 

•536 


Dates 

5 7 

4)7 

3to 

Darner 

4 7 

3*4 

4 

JWflMMta 

2 9 

Pacific DMNM 

.182 



.Golfed SMa 
.LA. Lofton 


■ SeafM 
.l-a.cumws 

-Phoenix. 

-Mranunto 


-730 

TO 

JOS 

-483 

Xtf 


ft 

1ft 

2 

4 

4ft 

5ft 


MOMMY'S WEMH.T 
flflM 
HUH 37— 1M 
• sun l3-f94>43U. 6odd**S-12M 74; Lewis 
-r»i*4®,BWH94taTB.R*Boynfe-waR»- 
. MtonSD (BIBMD 1*1. Bartan^ S t*W Partfli 
.III AMWf— WttsWiwton 29 (Turner «, Bor 
-tei 24 (Bagtev ■>. 

MaK* College Scores 

EAST 

taMgfi «, OrtoaH S3 

Minim l in min M, Keen* swe « 

Mi^y i BLFMIda Atlantic 9 
NWlfcGeltwMr t* 

Vermont 69. Ltrfarcttc 51 


ESCORTS & GUIDES 


SOUTH 

Auburn VH. SlU-edwoid i vBle 84 
Charleston Southern 84. St Andrew's 71 
Coastal Caroline SO, A Coroiku St * 
Coil at Charleston 94, Voarhen S3 
□uvMson 102, Methodist 73 
D el aware St. 81. Mount St Mary's, Md. 7> 
Delta SL 71 Mis. Valley ST. 44 
Duke ita Eat Carolina 75 
E. Kentucky 91 N. Kmtudcy 72 
E. Ten n essee St *7, Tennes see 79 
Gearota Southern m, Apuatadikm St. M 
Marshal! 87. Diet of Columbia 79 
McNeeee SI. 91, SE Louisiana 87 
Middle Term. 7*, David UMcomh 44 
Mlseisiippl df, Jackson St. SI 
Morehead st tan. Thomas Mare 79 
NX. Charlotte 7Z> Lons Bcodi SL 4t 
NXrGreembano m. N.c-wilmlnstan 44 
NE Lautskno 10ft LeTeumeov 37 
NW Louisiana 1H E. Texas Baptist 71 
OM Dominion 8ft Roanoke 71 
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Stetson KM, Bettune-Cookmon 85 
Trv-Chattonoooa 8ft Wfet-MItwoutae M 
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E. Mictilaan 9ft Lewis 47 
EvansvfU* Aft CS Norfhrtdpe 44 
ilLChlcaao 77, NE llltnots 47 
Missouri 7ft Canblus 43 
Ma^ Kansas Cttv 4ft Btofo 45 
Netraka *ft Soumem Cal 84 
Penn SL 4ft Illinois 40 
W. MfcMeon 7ft Lavota. IIL 59 
wrchifa St 7ft Rider 39 
Wisconsin 8ft se Missouri 71 
Younastawn St, 7ft Dvfce 49 
SOUTHWB5T 

Baylor 79. Taxm-San Antonio 73 
QkWmna SL 8ft Tennessee St. 38 
Stephen F Austin 86, Oral Roberts 80 
Texas ASM 8ft Prairie view 44 
Texas Tech 82. K. Illinois <4 
FAR WEST 

Col SL- Fullerton «ft Sun F lu nctse o 84 
CaltforrOa 97, Maroon St. 50 
Colorado 9ft Tawson SL n 
Fresno SL 9ft Sa cra ment o St. 72 


Loyola Marvmeunt 1BL Loyola. Md. 87 
Now Mexico St. 181. Texas Southern 78 
Sai DIosd 7ft Southern Msth.48 
WromUta 7ft Bolsr St 40 

TOURNAMENTS 
MAUI INVITATIOIIAL 


MONTR E AL N a wd Pave UWWsM no- 
Ifonal scouting aess-chscJter mf Jett KOha 
southeast tautlno su porvtmr 
ST. LOUIS— 77odedKsn TdlLpWier.loMon- 
treal tor Andres GatorraBO. first boo sm o n . 
BASKETBALL 


Arfeansra 9ft Mlanesota S3 
Cham made Til. Providence 10ft OT 
MkMaan State SL Lamar 48 
Rico 77, Aitmna State 77 

EXHIBITION 
Gaargla 97. MunMui OH 9} 

Memphis SL 8ft N. Melbourne Austral to 74 

The AP Poll's Top 25 Teams 

With flnt-ptoco votes hi CMl h res is 
cents mreogfe Nov. M, total psBm based an 21 
p o ta ts I D r a find Mace vol e a r eo el ieoeoMot 
tnragth u i uce r ule m d hut wi eHY r nn Kl nei: 

Record Ft* pvs 


GOLDEN STATE— Put Chris Gcdnnp, tor- 
wontsn injured itsL Adtvated Jim Potensa, 
lanranft from lnlured TW. 

HOUSTON— Signed Gerald Hendwso a 
guard. Put Lorry Sntfffv forwanKcontsr, on 
Wind list 

MINNESOTA — Traded Tyrone Cortln, for- 
ward, to Utatv for Than Bailey, forward, end 
1992 second-round draft Choice. 

FOOTBALL 


1. Duka (41) 

0-0 

1497 1 

ft Arttcreas jl) 

00 

VMO 3 

3. Arizona 

00 

1355 5 

4. UCLA 

1-0 

1314 11 

5. Ohio SL 

00 

1348 7 

4. North Carolina 

VO 

1305 8 

7. Satan Hall {7> 

j-g 

7.M2 9 

« SL Jatort 

1-0 

1,131 10 

9. LSI/ |)J 

)-0 

)30» 4 

1ft indkM 

•-1 

L844 2 

11. Oktahorna St 

20 

971 13 

ift Kanos 

1-0 

939 12 

13. Kentucky 

M 

753 4 

to. Otafi 

. ita 

448 M 

15. CannacHcut 

lta 

443 IS 

Mk Alabama 

Ita 

538 17 

17. Goargatoiya 

00 

474 14 

it. Gaoreta Tadi 

20 

425 33 

19. Oklahoma 

1-0 

347 19 

2ft Do Paul 

00 

357 18 

2L fowc 

Ita 

338 n 

22. Wfako Forest 

lta 

284 32 

33. Michigan 

PO 

272 30 

24. ptmaurgh 

20 

214 — 

2ft Arizona St 

OO 

153 24 


N.Y. GIANTS Acttvated Reyna Thoma- 
son. def e ns i ve bock, from Mured reserve. 

PHOENIX— Put Garth Jax, linebac ke r, on 
lnlured reserve. Activated Dexter DavH, cor- 
nerbadb from practice squad. 

HOCKEY 

mmimid Hecscey Leant 
HARTFORD— Recalled Brian Chapman 
raid Todd Rfcftard* defensemen from 
SortretfleM. American Hodtey Leasaa. 

LA. KINGS— Recoiled Rene ChapdoMnc, 
tram Phoenix, I n ternational 


NEW JERSEY— Sent Scott Nlodermovar, 
d s ten se m an, to KctWoops. We s t e rn Hockey 


TRANSACTIONS 


■ ASEBAL1 
Let 


N.Y. ISLANDE RS— Waned Dcrefc Kina, loft 
wtng; Mark FT np otr kA pootl rrx ter. ond Joe 
Reekie and Ken Boumoartner, detoneomaa 
to nwittyoor contracts. 

N.Y. RANOERS— Sent Mork JtMMens, cen- 
ter, to Blnghomtaa AHU 

sues eg— R eadied jamfe Bcfcer, confer, 
andDonLiWettidstens sm aMromHoBtax, 
AHL 

SAN JOS E - A ssigned Mck Lessard. de> 
tenseman, and Janno MyRys, goalfender, to 
Kansas Car, ihl. 

VaN COWER — R ecalled Kirk Gamble 
goettender, Bam Mthvoekeo, IH1_ *ont Bab 
Mason, goattsnder. Dan Qtbaon, defenseman, 
end Rob Morphy, center, to MBwoukoe. 

WINNIPEG— Recalled Kent Pavntor, de- 
fenseman, from Moncton, AHL 


acme oyotos Kings, PennsyteantaL 

FAYETTEVILLE STATE — Roy McOw 
ool football uadi, restarted. 

HAMPTON — Fred Freeman, loofboO 

^ — Fired Garth Hall footMl 
coach. 

LAWRENCE— RWi Asms, aniettc direc- 
tor ond foatbatl coodi, resigned. 

LINCOLN, MO.— Ron Coleman, badcsttaall 
coach, restanedeftKitvo Dec I. Named Gone 
Janes Interim basketball coach. 

METHODIST— Contract *» John Creo. taot- 
boll coartb went be renewed. 

MIAMI, OHIO— Extended c on trac t of Ran- 
dy Walker, football coadv for two vows 
through 1993 screen 

MICHIGAN STATE— George Partes, toot- 
ban coach told athtettc director, was fired eg 
coodi eftocthw at end of season and given 
option to continue as athletic director. 

MINNESOTA— John Gutekunst, foottxdl 
coach, resigned etfeettvo at end of nraon. 

MlSSOURLROLLA— Owrlle Flnlwy, foot- 
ball coach, i f dpn ed . 

MONTANA STATE— Named Carl We tee- 
man Intarfm tansyball coach. 

OHIO STATE— Signed Jotoi Cooper, foot- 
boll coach, to ftyeor contract e x tendon. 

PACE— Homed Bri* Wnv let hockey 
coach and Joe FoUogrloo assistant let hockey 
coach. 

RANDOLP H MACO N N am ed Joe Rlccto 
football 1 


MONDAYS RESULT 
Son Franrfsco 2ft Los Anodes Rams 18 
THURSDAYS GAMES 
Chicago at Detroit 
Pittsburgh at Dallas 

SUNDAY'S QAMES 
Cl eve land at tndfonapofts 
Green Bay at Atlanta 
How York Jet* at Buffalo 
Tampa Ear at Moml 
Korea aty et Seattle 
New England at Denver 
New Ortoans at San Francisco 
Now York Gtants at Cincinnati 
Washington at Los Angelas Roms 
Los Angelas Raiders at San Diego 
ftoen d ate: Phoenix, Mtimesefa 

NEXT MONDAY'S SAME 
mBadetoftfo at Houston 


HOCKEY 


HHL Standings 


WALES CONFERENCE 
Patrick Qtvtetaa 


FOOTBALL 


NFL Standings 


AMERICAN CONFERENCE 



w 

L 

T Pts OF OA 

Ytathtaaton 

17 

4 

8 

34 

1W 

73 

N.Y. town 

to 

* 

1 

29 

78 

74 

Now Jarery 

13 

9 

1 

27 

92 

48 

POtsburgh 

18 

B 

4 

24 

84 

U 

PMlattetaMo 

8 

18 

Z 

M 

48 

42 

N.Y talaiKters 7 11 3 

Maw DtvMn 

17 

74 

85 

Montreal 

17 

7 

2 

X 

85 

49 

Hartford 

- 9 

M 

3 

21 

a 

77 

Buffalo 

•9 

10 

2 

28 

59 

a 


Buffalo 
N.Y. Jets 
Miami 


Amsrl 

TEXAS — Hom ed Rov Burris 
ottchlno coo a and Larry Hardy scouL 
NaBcaal League 

COLORADO— Na m e d Patrick Jcma ond 
Darwin Cox scouts. 
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Td 071 731 3057 
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DIPLOMAT 

•zoesMiEscjORTAGecy 


UX0B0O 352810 


INTERNATIONAL CLASSIFIED 


(Continued From Page 6) 


MIDDLE ATLANTIC CONFERENCE— 
Put nobort Bossoir, Scranton boskoltafl 
cooriLend B<4i Wateh, Scranton assistant bas- 
ketball coocft, an probation ter one rear each 
far unsnarhmanJIkn ccndud during Feb. 23 


ESCORTS & GUIDES 


In di anap ol is 


Houston 

Oevelond 

Pittsburgh 

andnnon 


LA. Raiders 


ESCORTS & GUIDES 


B&GRAVIA 

NIBMAnONM. QCXXr SBMCE 

LONDON 071 433 1333 

Crsdf ards aaoptod 


MYSSQUE 

IQWPON BCCET SStYtff 
TdQri£H7W9 
GvB ank waleone 


ESCORTS & GUIDES 


CONTESSA 

VXP.ESCOKTAGB4CT 
UMKMan 723 4934 


ZIRKH SUSAN 

ESCORT SBKiaL ttOI/382 05 80 


HIGH SOCIETY 

WA ESCORT AGENCY 
LONDON 071 2461033 


ARSTOCATS 

3 SMOwSfSSsnSr^bN wi 
T& 071-258 OOWdW 7 WVS 


aeSEA ESCORT SVKE. 

51 lto t wiiira ftwfttos*wSWa 
Tet 01-5B4 tfT3 SftHied 18 yem. 


••ZURICH** 

bobeh text Senice 01/29 61 25 


LOMX3N RAZE1AN Escort 

5vwee V) TV SS57/W Open 1 <fap 


••SWISS* * 

Bdume brat Agency. 077-72DG9. 


fUBWAflONAI, BC08T5 

AOToat wanawno 

2I2-765-78V6JN.YXi) 

Mofw OwSl Ccrds S Qncfa Acesptod 


LONDON TCGANCF 

esoort senna m an zn 283s 


GWEVA*WOHD OASS* 
BCO0SBVKZ *73250(8* Cadi 


’"""■T OH O’ 

n« On EROt / Gude Sava. Tdb 
/tC? 3351 - 7m , open evvydoy aid 
evwta ft 


G8CVA I IWK5 COTMCnON 
Enrf Savin Genera (22) 219941 


UU ANN 

BccrtSavia 
Loretor CPI 243 0^5 


TXTMmBNTAL ES C ORT 

NTHSHCNELOtCONM 


senna 



p t >i O'.' ^ 1 1 1 ’.x HUmHRM 

ESCORTS & GUIDES 

L-'.y 11,'fiJB 

-■ZUKH1MNT** 

Ewart Sarvka. 01/4328781 Orta. 


MANS IMMCT ESCORT and Gade 


Day & Mb &cart Service 

Trf56B9 77 

HUNOUEI * NEW 0000 • 

Eseoft, Traial ft Guide Sareca. 

Tel, 049-4974 Cl. Crafi tads 


igjUSMM 

TOKYO TOP E5COKT SBEVKX 

car* accepted. M f73) 











BOMDBn 

L^OONBCORTAGeCr 

08038)138 

priririi 



P jjVeVi 



ZURKHNEW 
tfinh dm EmT Swica. 

Ti 077 7 63 83 31 



Korea aty 
Seattle 
Son Diego 


Central 
W L T 
9 3 6 

5 7 0 

5 7 0 

1 11 ■ 
west 

W L T 
14 0 

8 4k 

7 5 0 
4 4 0 

3 9 0 


NATIONAL CONFERENCE 


Pts 79 PA 
A3 855 254 
sn 2S5 2OT 

ana v 
an m st 

JOB 114 275 

Pt* PF PA 
350 312 194 
,417 231 *47 
.417 342 273 
AD 104 SB 

Pts PF PA 
J£J 241 204 
847 98 192 
883 242 180 

800 212 m 

399 190 *44 


M-WBttiinaton 
Phltadstohla 
Do ten 
M.Y. Grants 


Chicago 

Detroit 


Green Bay 
Tamoo Bay 


New Orleans 
Atlanta 
Son FrandsoD 
LA. Rons 


Centred 
W L T 

9 3 0 

14 0 

4 7 0 

3 9 0 

2 10 0 


Pts PF PA 
517 382 M3 
583 2U 177 
883 343 244 
«3 202 197 
JOB 140 273 

Pts PF PA 
J50 225 M8 
447 251 330 
A4Z 348 *41 
999 MS 22) 
.147 144 274 

Pts PP PA 
J5B 249 147 
J83 30 349 
808 251 185 
850 191 289 


0 10 4 28 78 79 
J 14 7 71 77 97 
CAMPBELL CONFERENCE 
Harris Dtvtoteo 

W L T pts OP OA 
Detroit 14 8 3 31 99 80 

Chicago W 9 S 29 81 75 

SL Louts 9 9 5 23 70 80 

Minnesota 8 77 2 18 49 72 

Toronto « 15 2 U 54 84 

Smylhe Dtvtetea 

Vancouver 15 4 3 33 92 43 

LOS Angeles 11 7 S 73 87 84 

Wtmtaea 11 8 5 27 7? 49 

Calgary IB 9 4 24 71 78 

Edmonton 7 13 9 77 44 84 

San Joss 3 2D 1 7 59 11 

MONDAY’S RESULTS 

2 1 M 

• 1 2-4 

OarpOttor (87. Ashton (SJ. Niton CS); OlPto- 

tre (2ft Mutter inj ft Svaboda Ml. Shots re 
pad: Boston (on Roy) 9+4-2). Montreal (on 
DebuMct) JM-12-27. 

* 1 T-4 

.4 I t-4 

Draco Ca.OccnreHl (W.Ptvonka OOJ, to- 
frats (4); Fsdorw (77. YkermtM fWJ, Yse- 
boart (157 ft Marsh 03. sbo« on goat: Wash- 
ington (on OawSdBoJ 1M1-U-04, Detroit 
(on Uut. Beoupre) 19+4— 4ft 

• 1 8 1-8 
2 3 §— S 
Holllt Oft Bart Ml; 8tade (W, Mfiter (4), 
NolaUin ft HaaMi (77. Shots on goal: Hart- 
ford (an Chatter) 13-12-4— 3ft Quebec I on 51- 

dawsalez) 7>M-0ft 

1118-8 
1 1 1 8-B 

Otenfc (l)),Oibonw (lftMoiray (S); Rob- 
erts 04). Fteury f 15), Nteowcndyk CD. Shots 
on geat: Wtontpea (on Vernon} 5-13-H-3— 32. 
Cotaary (an Essensa) 8-17-7-7—31 . 


JNTKKNATli«V\L 
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SIDELINES 


Lamont Hired as White Sox Manager 

CHICAGO (AP) — Gene Lamont, 44, who has been the third base, 
coach fra the Pittsburgh Pirates far six years, was hired Tuesday as 
manager of tbe Chicago White Sax. He replaces Jeff Toiborg, who left 
after the 1991 season to become manager of the New York Mets. 

The White Sox were also conadoing Bill Russcfl, a coach for the Los 
Angeles Dodgers; Larry Bowa, a coach fra the Phfladdpbia Phillies, and 
Rene Lachanann, a coach for the Oakland Athletics. 

IOC Extends Deadline for Barcelona 

LAUSANNE, Switzerland (AP) — The international Olympic Com- 
mittee extended Tuesday, until Dec. 31, the deadline fra entering next 
summer's Games in Barcelona because only 136 nations, five fewer than 
in 1988, had notified the IOC that they would send teams. 

By the Monday midnight deadline, replies to IOC invitations bad not. 
been received from Afghanistan, Angola, Antigua, Brunei, Burkma-Faso, 
Grenada. Guinea, Haiti, Jamaica. Nicaragua, Panama, Papua-New 
Guinea, Salmnon-Islands and Somalia. 

Women’s Opening Ski Races Moved 

VIENNA (Reuters) — This weekend’s first two women’s races of the 
Worid Cup alpine skiing season will be hdd in Lech am Ariberg, Austria, 
the International Ski Federation said Tuesday, 

Tbe two slaloms will replace the races that were to be nm in Pianca- 
vaBo, Italy, which has beat hit by heavy rains. 

For the Record 

The Worid League of American FoodraB said Tuesday it had awarded a 
franchise to Cofambos, Ohio, fra the 1992 season. ( Reuters j 

The Ui^-Argentina first-round Davis Cop match Jan. 31 -Feb. 2 will be 
played in Hawaii, the U.S. Temtis Association said Tuesday. - (AFP) 

Red Star TO. has been determined to be die valid Russian challenger fra 
tbe 1992 America’s Cep, tire races’ organizing committee said. (AP) 

Magic Johnson returned to fats hometown of Lansing, Michigan, and 
told a newspaper that his advice to young people now is “that the best sex 
is no sex. I want to get that message across. (AP) 


AT&T USADirecV Service. 

Your Express Connection to AT&T Service. 

Calling the States when you’re overseas 
has never been easier. All you have to do is dial 
a number to be connected to an AT&T Operator in the 
US- You can use your AT&T Calling Card ox call collect 

AT&T USA Direct Scrvicttis available in over 
90 countries- Here are some of [hem. 


AUSTRIA" 

022-303-011 
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n-ooio 
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8001-0010 

EGYPT' 1 
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00*3frfl111 

IRELAND 
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010-400-01 n 
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05077-1-2 08 

SAUU ARABIA* 

■CS3 II 
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SWrrfERLAfHJ” 

155-00-11 

UK. 

0800-89-0011 


tor additional USADirret access numbers or infurmaiirm about ihc vtvrv. 
all as rtdlcct « 4125H-W& When ia the US, call 1 800 OT t-tOM Exl 416 f« 
your free BSUWiWiuformaiian card 
*Awaii socmd dial tone.*" PiWfc 
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OBSERVER 


The Columnist Ticket 


By Russell Baker 

N EW YORK —TO PATRICK 
BUCHANAN, Columnist 
Dear Pat: 

Pardon the informality, but as 
your faithful reader. 1 feel we are 
old pals. Anyhow, I saw where you 
might run against Bush for the Re- 
publican nomination because 
you're vexed about him letting 
down the conservatives. This made 
me take a good hard look at myself, 
and I was startled to see what an 
old stick-in-the-mud I’ve become. 

Believed or not, Pat,! have been 
vexed about every president since 
Eisenhower, who was the first pres- 
ident I had to think about day and 
night the way we columnists most. 
Still it never occurred to me to go to 
New Hampshire and try to get rid 
of one of them. You’ve made me 
wonder if I lack get-up-and-go. 

Of course there are an awful lot 
of other columnists who live in a 
more or less constantly vexed state, 
and they haven’t shown your kind 
of moxie either. I mean, look at 
Mike Royko out in Chicago, Al- 
ways down on the local pols, yet be 
has never once run for mayor of 
Chicago, has he? 

□ 

You'll say, “Sure, but what 
about Jimmy Breslin, who is vexed 
a lot about the New York political 
scene, as who wouldn't be? Didn't 
he once run for president of the 
City Council up there?” And all I 
can say, Pat, is, “President of the 
City Council! You’ve got to be kid- 
ding!” 

President of the New York City 
Council, Pat, is to president of the 
United States as Mister Micawber 
is to Attila the Hun. Anyhow, Jim- 
my only ran because Norman Mail- 
er ran for mayor at the top of the 
ticket. 1 mean, bong down deep a 
sweet guy, Jimmy sort of agreed to 
be Norman's caboose. 

It wasn’t vexation that drove him 
to it so much as it was respect for 
Norman, who incidentally couldn't 
write a 745-word column for the 

New York Schools Start 
Handing Out Condoms 

The Associated Press 

NEW YORK — Teachers and 
counselors in the New York City 
school system began handing out 
condoms on demand Tuesday, the 
opening stage of a program that 
survived months of attacks by 
church and parents' groups. 

Condoms were given to any high 
school student who asked at two 
city schools. Sixteen high schools 
will be added over two weeks. The 
goal is to make condoms available 
to 260,000 students at 120 high 
schools by the end of 1992. 


life of him. I speak, Pat as (me who 
has just finished ” Harlot's Ghost” 
Norman’s l,300-p3ge — that's 
" not “word* — treatment of 


As a fellow columnist of Jimmy 
Breslin, you’re probably as pained 
as I am to think Jimmy once took 
second spot on a ticket headed by a 
writer who couldn't dispose of the 
CIA in 745 words. I did it myself 
not long ago in a mere 450 words 
and had to pad like an upholsterer 
to bloat it to the requisite 745. 

□ 

All of which is neither hoe nor 
there, nor why i am writing. AH I 
want is to say you are very brave 
and I hope you will bring glory to 
all columnists by running a cam- 
paign ail columnists can be proud 
of. America has been a long time 
down there in the squalor, presi- 
dential-campaign-wise. Give us a 
campaign at last. Pat, that makes us 
all proud to be columnists. 

Adlai Stevenson long ago gave 
the Democrats one-and-a-half 
campaigns like that. Adlai’s trick? 
He didn’t treat America as a con- 
glomeration of gullible saps. In- 
stead, he said in his own words 
what was on his own mind. What 
elegance! “What idiocy!” profes- 
sionals in the election industry will 
say, noting that Adlai lost twice. 

Pat, don't be content to say in 
somebody else's words what is on 
somebody else's mind. George 
Bush win do that for us, and proba- 
bly win by doing it, and probably 
depress us even further by making 

us realize what a conglomeration of 
gullible saps we really are. 

Spare us that depression. PaL 
Follow the example of Hubert 
Humphrey, who proclaimed “the 
politics of happiness.” Dear Hu- 
bert — he was the last of the old- 
time politicians who thought the 
politician’s job was to do some- 
thing for people every day. 

□ 

After him came all these new- 
time politicians spreading fear and 
hate, so they can get us all into such 
a low, rotten frame of mind that 
well go forth and vote our fears 
and lute, having abandoned our 
hopes, and quite sensibly too. since 
these new-time politicians don’t do 
anything for anybody, even as 
small as fixing a traffic ticket, un- 
less you're an anybody rich as 
Croesus. 

Don't tell us what to fear and 
who to hate. PaL Don't spend the 
next year making everybody fed 
even worse. Tdl ns there's a good 
time coming for all ns ever-loving, 
wonderful people. If lose yon most, 
and probably you must, do all col- 
umnists proud: Lose with a little 
dass. 

JV n- York Tunes Service 


Making It in the New Berlin 


By Mike Zwerin 

fnternaaofial Herald Tribune 

B ERLIN — Tom Fccht did 
not have to lode at television 
or listen to the radio the night 
The Wall opened up to know 
something weird bad gone down. 
He could smdl and hear the pol- 
lution of the ecologically un- 
friendly East German Trabant 
automobiles suddenly circulating 
in the streets of Kreuzberg, where 
he lived and worked. 

Kreuzberg can be, or at least 
could have been, compared to 
New York’s East Village — a 
melting pot in the mar gin of the 
city with a lively mixture of immi- 
grants of various hues and 
tongues, with musicians, poets 
and painters and drug dealers. 
Rents are cheap. You can eat 
cheap in restaurants with names 
like Snack Attack. Neighborhood 
grocery stores transact business 
in Turkish. And while big-time 
pop stars like Dire Straits, John 
Denver, Johnny Cash and Lenny 
Kravitz play mainstream arenas, 
posters m Kreuzberg announce 
concerts by Phony Little Fake, 
Mighty Fidgets and Permanent 
Disease. 

This will all soon be past tense 
— it cannot go on much longer. 
Rents have gone up something 
like 200 percent in Kreuzberg in 
the two years since it ceased bong 
a quiet corner against The WalL 
Artists and musicians would like 
to move their studios to the East, 
where it is less expensive. There 
are plenty of empty apartments 
there, but title is often unclear. 
East Germans who fled west are 
reclaiming their stakes — along 
with Jews displaced by the Nazis. 
You hear estimates that 100,000 
real estate claims are pending in 
Berlin courts. 

Berliners complain about over- 
irfn, bursting and invading 
carpetbaggers. Confusion reigns. 
Fear is rife. More than anybody I 
met in Berlin, Tom Fecht has 
beat able to roll with the punch- 
es, ride with the tide, go with the 
flow, get a good grip on the fast- 
moving events. He calls it “hick,” 
but after you've looked into his 
eyes and heard his story, you get 
the feeling that he makes his own 
luck. Either way. although 1 rath- 
er doubt he will consider this a 
compliment, Fecht is an enlight- 
ened capitalist who knows how to 
harness free-maiiet forces. 

MSP, a holding company he 
controls along with three part- 
ners, bought the building they 
were renting on Oranienstrasse in 
Kreuzberg sx months before The 
Wall came down. Fecht says it 
was “like winning the lottery.” 



Tom Fedit, second from left, ami colleagues of E2efanten Press. 


MSP consists of 18 companies, 
including an art gallery, a pub- 
lishing company, daily, weekly 
and monthly periodicals and a 
printing press. Aided by the for- 
tuitous timing of their real estate 
investment acquisition activity 
picked up in the post-Wall years. 
MSP found itself spread geo- 
graphically thin in a sprawling 
city with thick traffic. This week, 
all their subsidiaries are being 
combined in one 18,000-square- 
meter ( 1 94.000-square-f oot), six- 
floor budding in Treptow, a kilo- 
meter away in what was East 
Berlin. 

An Americanized German, 
Fecht moved to Berlin in 1972 
after two yean az Columbia Uni- 
versity in New York. He opened 
the Befanten art gallery, winch 
he now calls “the most visited 
private gallery in Berlin. It was 
connected to the student demo- 


cratic movement of the late '60s 
and early *7 0s. They were very 
serious people. 

“My basic attitude at the time 
was to stay within the movement, 
but with a sense of humor. Yon 
can’t survive without a sense of 
humor in this country. Germans 
tend to take themselves very seri- 
ously. Our role was to be the 
enfant terrible; to react very fast 
Wbeil the Shah'S regime mdcd, 
fra example, we had an exhibition 
about Iran the following week.” 

Ekfanteu Press quickly fol- 
lowed the gallery, publishing 
adult comic albums by cartoon- 
ists like Reiser, a senes of Mp 
travel guides, a collection of pho- 
tos of Che Guevara and several 
hundred books about different 
aspects of the fascist period. 

“We wanted a name that was 
above suspicion," says Fecht. 
“Everybody loves elephants. An 


elephant never forgets. Elephants 
are vegetarian, they have good 
memories. Elephants do some- 
thing for the arts, they provide 
ivory for piano keys.” 

“They are also an endangered 
species," I reminded him. 

“Whoops!" he replied. 

Titanic, a satirical monthly, 
was started in 1 988 and now has a 
circulation of 100JKX). Post-Wall, 
MSP bought two struggling 
weeklies — rate East, one Wes t — 
and combined them into Freitag 
(Friday). The TreT in the title is 
colored red to emphasize the 
“free" sense of the word. The 
staff was given 50 percent of the 
stock and MSP has no right to 
censor editorial content. Circula- 
tion is 40,000 and Fecht describes 
Freitag as “very reputed.” 

With German press empires 
like Springer and Bnrda investing 
heavily in, respectively, Berliner 
Zdtung and Super Illustrated, 


both dailies, and Rupert Mur- 
doch gating his foot in the door, 
journalistic quality is, according 
to Fecht, going through the floor. 
He feels a “duty" to protect Ber- 
lin against “bourgeois press con- 
glomerates.” So MSP_purchased 
Junge Welt (Young world) the 
former daily paper of the East 
German Socialist youth organiza- 
tion. 

“Der Spiegel called os a ’new- 
left m edia conglomerate,"* he 
says, quickly denying it “But 
we’re no such thing. We only 
want to e««Mish a sort of syner- 
^c effect on communications in 
tins oty. So far we've been very 
lncky. Our base concept is react- 
ing fast and with humor — a 
montage of politics, history, art 
and a lot of entertainment. For 
ns, politics and entertainment 
were always a couple. This helped 
ns survive, financially as well as 
psychologically. Entertainment is 
easier to sell than politics. 

“We want to maintain control 
of certain instruments of commu- 
nication so as not to forget too 
fast about German history. Not a 
very high percent ag e of die Ger- 
man people are interested in their 
history. The next few years are 
going to be very tongh. 

‘The Germans did not realize 
at first that die opening of Hie 
Wall was the end of a myth. The 
Wall was the last myth. World 
War II was finally over. And for 
us in Kreuzberg, it happened 
right in front of our faces. It’s 
extremely difficult fra me to deal 
with such an unexpected accel- 
eration of history. Ail of a sudden 
I find myself part of a generation 
that is luce the (me in the second 
half of the '30s —we have to take 
responsibility for out own acts.” 


people 


Motley’s FamUy Bids j 

The adult hois of the late reggae dimbed Italian 

superstar Bob Marky have made a a tnp 10 cclcwa 
formal offer to buy his estate. The restaurant- 
.J.J. U-ma/TnaMOC hi aMlVjt. PI 
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seven adult beneficiaries, in assooe- 
ticai with the U.S.-based Island Log- 
ic firm, presented a proposal in Su- ^ wans ai - —r~r 
prone Court in Kingswo, Jamaica, . ^ y0U have sgjjjjj; ■ . . 

to buy the assets fra $15 3 niiHion- a book called 

They are his widow, Rita, and ax . by Vincent Sartfi Jr. aim 

adult children. Because Maxley Ad Edward West that includes- 

not leave a will, it is up to the court e 275 of the more than a . 
to deride an the proper daunants- d caricatures that 

Mariey died in 1981 ofbramcam^ walls since 1927.^^ 

in Miami at age 36. Herctofomjhe a publication party- bu i 

sole offer before the court was from Ik had nothing 

the Ui-hased MCA, which had of- “L , fet “I didn't have the cour- 

fered $15 millkffl.'n* lawyer for the ^ someone to oorae to the 

beneficiaries argued that they were ^ w j 10 ^ oot in the book, 
better suited to own the assets be- P*“ • 

™ *ey offered more money and U 

would keep them in Jamaica “where Hommentarv about Cambo- 

they fa£»* Marie/s assets, m- * domestic 

during music catalogues, record forth of England ; 

^s^r^esta^arevalued at the l«b 

at some $30 million. Annuallnternational Emmy 

D J Awards. The awards hononng trie: 

Alexandra Rifky has developed programs from around the. 

tendinitis from autographing ^Qrid were presented in six catego- 
10,000 copies of “Scarlett,” her se- ries at ^ New York ceremony 
quel to Margaret MftcMfis “Gone hosted by the actor Roger Moore. 
With the Wind.' 1 and she's ready to Also> Hoary P. Bectoo Jr„ pr«^ 
go back to her Charlottesville; Vir- deQt ^ general manager of the 
gjnia, farm house. *Tm going to W GBH Foundation in Boston, re- 
dye ray hair, put my right arm in a ggjved the special Intemauonal 
dmg and go into seclusion.” AT Council’s Directorate Award , and 
though the book has sold madly. ^ documentary producer Adrian 
the reviews have been bad, but Rip- cowed w as given the Founder s 
ley isn't perturbed. “I don't think The winners were: Drama: 

they would have Hked a sequel writ 


iusj - ^fhe Black Velvet Gown"; Docu- 

ten by Margaret Mitchell herself. I 
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ten hy Margaret Miicneu ncascu. 1 notary: “Cambodia: The Betray- 
expected bad reviews so why upset gj-. Documentary” “Damned 

myself by reading them? . . . I in the USA”; Performing Arts: Le 
think I did a good job.” Dratoir,” an adaptation of toe 

□ Quebec theater director G3ks Ma- 

The United Nations secretary- hen’s stop production; Populra 

SK ££!££££! 
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in what King Juan Curios I called riving omp. mi ^ ~y; 

“the toughest job on earth.” Pfcrez British productions except I* 
de Cuellar, 71, a Peruvian who is Dortwr,” which was Canadian. 
stepping down after a decade in the □ 

UN post, received the Order of jhe ghostwriter WDUam Novak 
Isabella the Catholic from toe king ^ he ^ responsible for the parts 
in a ceremonial the Zarzuela Pal- Reagan’s autobiography 


ace near 


id. 
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of Nancy Reagan’s autobiography 
that critics found vindictive. No- ; 
vak, who also wrote autobiogra- 
phies for Oliver North, Lee la- 
cocca, Sydney Biddle Barrows 
(“Mayflower Madam”) and Tip 
rvMrfH, said be pushed Reagan to. 
talk about Donald Regan, the fra- 
mer White House chief of staff, and 

their stormy relationship. “She's a 
grandmother as matron of honor, lady. We made her do unladylike 
The 38-year-rid ringer known for things. I fed bad that she ended up 
wfld costumes and hair colors wore getting slammed by people again, 
white to the nu ptials: a bustier par- Novak told die Washington T iro e s , 
ty dress. The groom wore a tuxedo. He said be originally turned down 
Guests at the private ceremony at a the North job but changed his 
Friends Meeting House in Manhat- mind. “He was warm, funny as hell 
tan included actor Pad Reubens creative, well read, smart and not 
(Fee-wee Homan), and Join Tor- just a predictable knee-jerk right- 
turro, star of. toe fihri “Barton winger but a thought-out conserva- 
Fink.” After the wedding, they all rive.” he said. 


Cyttd Lanper married the actor 
David Thornton and showed fiddi- 

Want to^ave^un,” by having 
lafe Rjchard, an ordained minis- 
ter, officiate, Patti LaBeOe ring “A 
Whiter Shade of Pale,” and her 
grandmother as matron of honor. 




If you’re an American living in Europe, we’d 
like to give you you r own AT&T Calling Card. 
Free. It will make it much easier for you to 
connect with the States anytime you’re away 
from your home or office phone. 

To make it even easier for you to get vour 
Card, now you can apply right over the phone. 

All you need to have is z VISA? MasterCard? 
or American Express® Card account 

With an AT&T Calling Card, you can use 
AT&T USADirect 9 Service and get directly 
through to an AT&T Operator in the States. 
From more than 95 countries. And traveling 
in the States, you’ll find your Card makes call- 
ing everywhere quicker and easier. Using it, 
you’ll also get an itemized record of all your 
calls with your monthly credit card statement. 


Get it once, you'll never need to apply 
again. It’s good for life. 

; To apply for yours free, simply dial the 
AT&T USADirect access code for this coun- 
try (see box below’), then ask the AT&T Oper- 
ator to place a collect call to 816 654-6688. 

You’ll like having the US. in your pocket. 
And all the help AT&T can give you. 
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